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The chart shouts the member currencies of the 
exchange rate mechanism measured against the 
. weakest airrmcy in the EMS's narrow 2.25 per 
1 cent fluctuation band. In practice, currencies in 

the EM S narrow band cannot rise more than 2L25 
per cent from the weakest currency in that part 
of the system. Sterling, the Spanish peseta and 
the Portuguese escudo operate with 6 per cent fluctua- 
tion bands. 

Skanska suspends top executive: 

Scandinavia's biggest construction and property 
company accused a senior executive of foreign 
exchange speculation, estimated to have lost 
the cumpany more than SKx500m ($97m). Page 15 

UK pensions fund row: Two UK companies 
have come under fire for their handling of pension 
fund surpluses. The question of who owns such 
surpluses luis become increasingly contentious 
since the Robert Maxwell scandal. Page 15 

German riots: German politicians held an 

__ emergency meeting to discuss rightwing violence 

m the east that has lasted for over a week and 
included the bombing of a Holocaust memorial 

Russian troops to quit: Russia is prepared 
to withdraw all its 130,000 troops from the three 
Baltic states next year, a senior foreign ministry 
official said. 

Iraq UN Inspections: UN weapons inspectors 
returned to Iraq stressing that the imposition 
last week by the US, UK and Prance of an air 
exclusion over southern Iraq would not affect 
their work. Meanwhile, Iraq's ruling Baath party 
appealed for international support against the 
no-fly zone. Page 4 

Truce fads: Troops and rebels clashed for the 
second successive day in Georgia, preventing 
a ceasefire from coming into force. 

Iraqi Kurds pledge: Kurdish leaders promised 
Turkey they would not let separatist Turkish 
Kurds use the area they control as a springboard 
for cross-border raids. Rebel Turkish Kurds killed 
seven soldiers in the south-east, a day after a 
battle near the Iranian border in which 10 soldiers 
and -13 rebels were killed. 

Home-help's reprieve: A Swedish male au-pair 
(home-help) threatened with deportation from 
the UK because he is not a woman was given 

a last-minute reprieve. 
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Action by UN 
urged on Serbs’ 
’ethnic cleansing’ 

Immediate mid concerted international action 
is needed to curb "massive and grave violations 
of human rights" in Bosnia-Hercegovina and 
surrounding regions, the UN h uman rights investi- 
gator for the former Yugoslavia said. 

Tadeusz Mazowiecki a former Polish prime minis- 
ter, says such violations arise mainl y from the 
“ethnic cleansing” policy operated by Serbs in 
parts of Bosnia and Croatia. Page 14; Panic feces 
confidence vote, Page 4; Editorial Comment, 

Page 12 

Canada’s constitutional shake-up: Brian 
Mnlroney, the prime minister, is expected to call 
a national referendum shortly, in the hope of 
speeding ratification of sweeping proposals for 
a new national-unity constitution. Page 14 

Collar defiant: Embattled Br azilian president 
Fernando Collor pleaded his innocence of massive 
corruption charges and said he would continue 
to resist all pressure to resign. Page 14 

ICL headway on EC research: I CL, the 

UK-based computer manufacturer, has overcome 
the sensitive issue of its Japanese ownership 
to win important EC research contracts, dealing 
mainly with development of "intelligent’' comput- 
ers. Page 14 

European Monetary system: After the 
most dramatic week in the European Monetary 
System since 1987, the D-Mark is at the top of 
the currency grid of the exchange rate mechanism. 
Normally, the D-Mark, the hardest in Europe, 
shuuld be around the middle of the grid so the 
monetary policies and exchange rates or other 
countries can be adjusted around it At the top, 
it is straining against all currencies, pushing 
three of them - the lira, sterling and the French 
franc - towards their ERM doors. Currencies, 
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Japan takes step towards bailout of banking system 


By Steven Butler in Tokyo 

THE Japanese government took an 
important step towards a possible bail- 
out of the nation's troubled banking 
industry yesterday in a further measure 
to bolster the economy. 

Mr Kiichi Miyazawa, the prime minis- 
ter, said the government was ready to 
provide public funds to help banks liqui- 
date non-performing loans. This follows 
the Yl0,700bn ($S8bn) emergency spend- 
ing package announced last Friday 
aimed at rescuing the country's financial 
system. 


Although schemes to support the 
hanking system have been widely dis- 
cussed during the past two weeks, Mr 
Miyazawa is the first senior government 
official to endorse the idea of using pub- 
lic money to support such a plan. 

Government backing for a bank bail- 
out promises to be highly controversial, 
with newspapers and magazines already 
questioning why taxpayers should foot 
the bill for the imprudence and greed of 
the nation's banks. 

'If the problem will cause instability 
in the nation’s financial system, neither 
the government nor the Bank of Japan 


can afford to remain idle." Mr Miyazawa 
said. 

In addition to fears of instability, Mr 
Miyazawa expressed concern that the 
accumulation of bad debt had reduced 
the banks' lending capacity and contrib- 
uted to economic slowdown. 

In a scheme likened to the Resolution 
Trust Corporation in the US, the bank- 
ing industry has been drawing up plans 
to form a corporation to purchase bad 
loans or land held as collateral for bad 
loans from the banks. Analysts estimate 
that loans on which no interest is being 
paid currently totals between Y25,000bn 


and Y30,000bn. The government would 
have to overcome substantial practical 
difficulties to make the scheme work. It 

remains unclear how any corporation to 
purchase land would be owned or man- 
aged, how land would be priced, or 
which hanks would be eligible to sell 
land to the scheme. Confiicts of interest 
among banks also promises to be 
extremely complex. 

The scheme would make little sense 
unless the government supported it with 
substantial tax incentives or subsidised 
loans. 

Fear of a posable collapse in the bank- 


ing industry was one factor behind a 
plunge in the stock market two weeks 
ago to a six-year low. The market was 
turned around, however, by Friday's 
measures and by further evidence that 
the government would step in to support 
the financial system. 

Mr Tsutorau Hata, finance minister, 
said on Sunday that bis ministry was 
preparing plans for a more complete dis- 
closure of non-performing bank loans. 
One factor undermining confidence in 
the banking system has been the lack of 
credible information about the extent of 
the bad-loan problem. 
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system. the government nor the Bank of Japan paid currently totals between Y2S,OOObn Fear of a possible collapse in the bank- the bad-loan problem. 

Commission president Delors threatens to resign if Maastricht treaty process fails 

EC officials warn French 
of dangers in voting No 



Environment chief Karel Van Miert: Europe may be cut adrift 


By Lionel Barber In Brussels 
and William Dawkins in Paris 

SENIOR European Community 
officials - unnerved by growing 
opposition in France to the Maas- 
tricht treaty - are warning that 
Europe's stability is at stake in 
the referendum on September 20. 

Mr Karel Van Miert, the Bel- 
gian commissioner in charge of 
the environment, said yesterday 
that rejection of the treaty would 
cut Europe adrift from its only 
real anchor, the Community. 

He joined Sir Leon Brittan. the 
UK's senior commissioner who 
runs competition policy, with a 
warning that a French "Non” 
would also undermine the single 
market, due to come into effect 
on January 1. 

Springing to the defence of a 
French government which has so 
^ nin a subdued pro-treaty cam- 
"Paign- Mr Jacques Delors, Com- 
' mission president, said on Sun- 
day while campaigning in France 
that he would resign if Maas- 
adrift tricht fell. Mr Delors, like Presi- 


dent Francois Mitterrand of 
France, has staked his reputation 
on the successful outcome of 
Maastricht. 

Adopting a more vigorous tone 
yesterday, Mr Michel Sapin, 
French finance minister, warned 
that a vote against the treaty 
would bring a halt to fresh 
investment across Europe, higher 
interest rates and an end to Euro- 
pean hopes of creating a cur- 
rency to rival the dollar. 

"Instead of selling our Airbuses 
in dollars, we will sell them In 
Ecus. Today we exercise a limited 
sovereignty. Tomorrow, with oth- 
ers, we will have full sover- 
eignty,” he told a Socialist party 
summer school. 

Recent polls showing a narrow 
majority against Maastricht have 
forced French government minis- 
ters and Brussels officials to face 
up to the possibility of French 
rejection, and its impact on inter- 
national financial markets. 

When Danish voters turned 
down Maastricht in June, EC 
ministers hoped to salvage the 


treaty through a resounding 
French endorsement A "no" vote 
in France, one of the driving 
forces towards European integra- 
tion, was considered unthinkable. 

An opinion poll yesterday 
showed a margin of 53 per cent in 
favour to 47 per cent against Six 
opinion polls last week predicted 
a close vote on September 20. 
Three showed the “no" vote win- 
ning by a margin of up to 53-47 
and three others showed the 
"yes" ahead by up to 52-48. 

Mr Sapin ’s remarks reflect the 
government’s alarm at growing 
opposition to the European union 
in polls. The anti-Maastricht cam- 
paign has been aggressive, and 
has often played on domestic 
rather than European issues, 
attracting protest votes against 
the political establishment, espe- 
cially the ruling Socialists. 

Mr Pierre Beregovoy, the prime 
minister, told the conference that 
the recent polls were “full of 
danger". 

He added: "Our efforts of the 
past 40 years in favour of a 


reunited and pacified Europe risk 
being anniliilated by the conver- 
gence of conservatism and fear." 

Mr Jean-Louis Bianco, trans- 
port minister, warned on radio 
that the European monetary sys- 
tem would "explode” if the 
French electorate turned down 
the Maastricht treaty. 

The surge in French opposition 
to the treaty has prompted Com- 
mission members - as well as 
European leaders ranging from 
Mr Helmut Kohl, the German 
chancellor, to Mr Felipe Gonz- 
alez, the Spanish prime minister 
- to intervene in the campaign. 
Mr John Major has so far held 
back. 

Mr 'Van Miert is only the latest 
senior EC official to argue that a 
“no" vote is not - as its propo- 
nents suggest - a vote for the 
status quo. “You cant say yes to 
Europe and no to Maastricht," he 
said, adding: "In life, as in his- 
tory, there is sometimes only one 
chance." 

Details, Page 2 


No respite for pound and dollar as ERM strains show 


By Daniel Green, Peter Marsh 
and Alison Smith in London and 
Haig Shnonlan In Milan 

STERLING and the dollar 
remained under pressure yester- 
day in thin holiday trading, as 
strains in the European exc h a ng e 
rate mechanism showed few 
signs of easing. 

The -Italian lira recovered 
slightly on foreign exchange mar- 
kets, buoyed by a meeting 
between the French and Italian 
prime ministers which could 
presage the start of a Franco-Ital- 


ian effort to persuade Germany 
to cut its interest rates. 

In Britain, Mr Gordon Brown, 
opposition finance spokesman, 
called on the UK government to 
urge the Bundesbank to signal an 
interest rate cut when it meets 
on Thursday. This might stave 
off pressure on some of the weak 
European currencies, and with it 
the possibility of increases In bor- 
rowing rates in nations such as 
Britain, France and Italy. 

Both the dollar and the pound 
remained little changed against 
the D-Mark, while the Belgian 


central bank increased its seven- 
day advances interest rate from 
9.6 per cent to 9.7 per cent to 
bolster the value of the Belgian 
franc relative to the German cur- 
rency. 

Upward pressure on the 
D-Mark yesterday was limited by 
Friday's European Community 
statement ruling out an ERM 
realignment 

Some of the weaker ERM cur- 
rencies. including the pound, Ital- 
ian lira and French franc, may 
encounter fresh selling pressure 
today, when European foreign-ex- 


change trading returns to normal 
after yesterday's bank holiday In 
Britain. This depressed European 
trading volumes to about one 
third of their customary levels. 

Just after the close of Euro- 
pean trading last night the dollar 
was quoted against the D-Mark at 
DMl.4010, nearly I pfennig down 


on Friday night's close and 
brushing its all-time low. The 
pound held at DM2.7885, little 
changed on Friday night, and 
roughly 1 pfennig above its 
D2.778 ERM floor. Against the 
dollar the pound was quoted at 
$1.9907, barely changed. 

The lira was quoted last night 


at L763.75 to the D-Mark, up from 
the close of L765.7 on Friday, 
when at one point it dipped 
below its ERM floor of L765.4 to 
the D-Mark. 

Bundesbank warns Boon on 
federal debt. Page 2 
Currencies, Page 31 


Lufthansa to cut 6,000 jobs 
as part of recovery package 


By Andrew Fisher In Frankfurt 

LUFTHANSA, the German 
national airline which hag s unk 
deeper into the red in 1992, plans 
to shed 6.000 jobs in the next two 
years as part of a programme 
aimed at annual cost savings of 
around DMlbn (S710m). 

The airline, 51 per cent state- 
owned, is due to announce the 
job cuts today, along with a pack- 
age of other measures such as a 
slimming down of its route net- 
work and fleet reductions. 
Unions signalled their broad 
acceptance last night after pro- 
longed discussions. 

"We are going through a diffi- 
cult time, the most difficult in 
Lufthansa's history," Mr Jurgen 
Weber, chief executive, said. 

The group has already begun 
to trim operations this year - 
capacity on European routes this 
summer is 11 per cent less than 
planned - after faffing into the 
red in 1991. 

“But the present situation and 
the developments of recent weeks 
have shown these measures are 
not enough to improve operating 
results in the medium term,” Mr 
Weber added. 


He said Lufthansa expected an 
operating loss of DMl.2bn this 
year, after one of DM800m in 
1991. This excludes non-airline 
activities and aircraft sales. Last 
year’s net loss was DM 426m 
against a profit of DM 1 5m- 

The airline has already 
announced a first-half pre-tax 
loss of DM542m compared with 
DM331m a year ago. 

Its problems stem mainly from 
high labour costs compared with 
rival airlines, the steep rise in 
domestic airport and traffic con- 
trol fees, stiff competition on the 
North Atlantic route and the 
weakness of the world economy. 

Mr Weber said the employment 
cuts of 3,000 people in each of the 
next two years would come on 
top of this year's near 2.000 
reduction. 

The airline employs about 
50,000 people, with 60,000 in the 
whole group, which includes the 
Condor charier airline. 

Mr Weber said the cats would 
be especially deep in administra- 
tion. Last night’s union deal, 
including postponement of pay 
rises for a year and more flexible 
pay structures, will save the air- 
line about DM500m a year. 
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Although Lufthansa will rely 
on voluntary departures and 
early retirements as far as possi- 
ble, Mr Weber said there would 
be redundancies. 

Lufthansa’s recovery package 
was linked to the successful out- 
come of talks with its two main 
unions. The DAG white collar 
union initially offered wage 
reductions and longer working 
hours, while the 6TV public sec- 
tor union was more reluctant to 
make concessions. 

The oTV was adamant that 
Lufthansa's job protection clause, 
applying after 15 years service, 
must remain. But Mr Weber said 
this was one of the "shackles" 
binding Lufthansa. The other 
was the high cost of pension pro- 
visions under Lufthansa’s nation- 
alised status. These would cost 
DM3.5bn to continue if the airline 
were privatised, as the govern- 
ment plans. 

Mr Weber did not comment on 
the timing of privatisation, but 
implied that the airline would 
have to put its own house in 
order first 

Seatbelts fastened for 
a bumpy ride, Page 15 
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Bank on a bank that’s 

DECISIVE. 

The right decision at the right time. Our combination of competent 
personnel and an unbureaucratic organization has made us one of 
the largest banks in Germany, with a balance sheet total of over 
DM 131,5 billion. If you’re looking for an international business 
partner, we have the decisiveness you can bank on. 
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Industry chief 
resigns after 
rift with Kohl 


By Christopher Parkes 
In Frankfurt 

MR HEINRICH Weiss, 
president of the Federation of 
German Industry, the BDI, 
resigned in a storm of contro- 
versy yesterday after less than 
two years in office. 

Mr Weiss. 50, had been under 
fire for some months because 
of his abrasive manner and go- 
it-alone leadership style. How- 
ever, opponents, said his fatal 
offence was to damage Indus- 
try’s relationship with Chan- 
cellor Helmut Kohl and other 
leading politicians. 

He made little attempt to 
hide his feelings about Mr 
Kohl's lack of interest in eco- 
nomics and business affairs 
- a characteristic which also 
irritated Mr Karl Otto PdhI. 
former president of the Bund- 
esbank. 

The federation’s leader is the 
main spokesman for 80,000 
companies from all sectors, 
grouped in 34 different indus- 
try associations. 

His departure, at a time of 
rising economic gloom, marks 
an attempt by the leadership of 
German industry to rebuild 
intra-industnr consensus and 
restore relations with Bonn. 

He will be replaced tempo- 
rarily by Mr Tyll Necker, cur- 
rently one of eight BDI vice- 
presidents, who preceded Mr 
Weiss in the top job. 

Grass-roots members have 
complained that its interests 
have been neglected while 
those of industrial giants such 
as Daimler-Benz have taken 
precedence. 

Pay policy has become a par- 
ticularly sore point. Smaller 
companies complain that large 
groups have signed generous 
pay deals and then passed on 
their increased wage costs to 
their suppliers. 

Mr Weiss, who is also chair- 
man of SMS Schloemann-Sie- 
mag, a Dusseldorf engineering 
group, said yesterday that he 
was “disappointed". 

He had tried to build the BDI 
into an effective service organi- 
sation to help German industry 


with new challenges in the 
European Community, the for- 
mer German Democratic 
Republic and world markets. 

But he had found little sup- 
port, and members had been 
unwilling to pay higher contri- 
butions, he complained. 

Mr Weiss's resignation fol- 
lowed his vain attempt just 
over a week ago to persuade 
his vice-presidential colleagues 
to sack Mr Ludolf-Georg von 
Wartenberg. the BOPs manag- 
ing director. 

Opponents said Mr Weiss’s 
constant attacks on govern- 
ment economic policy, and par- 
ticularly on the chancellor, had 
“blocked the approaches to 
Bonn". The BDI was no longer 
welcome In Mr Kohl's office, 
they added, while the federa- 
tion had a long tradition of 
dose and comfortable relations 
with previous governments, 
including the Social Demo- 
crats. 
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Key dates in the September run-up to the French referendum 


Mitterrand defends 
pro Maastricht policy 
In national television 
debate. 

Bundesbank council 
meets. 


European Community 
economic and finance 
ministers meet, 
Beth, England. 
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France launches 
official television and 
radio broadcasting 
campaigns on 
referendum. 





Bundesbank warns 
Bonn on federal debt 


By Christopher Parkes 
In Frankfurt 

IF THE German government 
and wage negotiators fail to 
control federal defat and pay 
increases, the Bundesbank's 
clamp on monetary policy will 
achieve little in the long run, 
Mr Otmar Issing, a member of 
the central bank’s policy-mak- 
ing council said at the week- 
end. 

Rising government debt 
would sooner or later lead to 
higher taxation. This would 
push up prices and inflation, 
he told a symposium in Jack- 
son Hole, Wyoming, at the 
weekend. 

Speaking at the end of a 
week of turmoil in world 
money markets and wide- 
spread criticism of the Frank- 
furt policy-makers - notably 
from the US - Mr Issing pres- 
ented a stout defence of the 
bank’s policy and indepen- 
dence. 

“A lastingly high rate of eco- 
nomic growth cannot be 
achieved through large budget 
deficits and a passive monetary 
policy which tries to keep cen- 
tral hank interest rates low," 
he said. 

Democratic fiscal policies, 
driven by political processes, 
had a tendency to generate 
excessive government debt. 
There was a need for the cen- 
tral bank to provide a counter- 
weight to try “to contribute to 
a low and sustainable level of 
government debt, as part of its 
stability mandate”. 

Although Mr Issing did not 
name either the Bundesbank 
or the German government in 


his speech, his aim was unmis- 
takably to stiffen the resolve of 
the German Finance Ministry. 
He made only passing refer- 
ences to the dangers of wage 
infla tion, hitherto the prime 
concern of the Bundesban k . 

The ministry, run by Mr 
Theo WaigeL, has promised 
strict budgetary controls and 
reduced subsidies. 

The target is an average 2.5 
per cent nominal growth in 
federal spending until the end 
of 1995. He, in turn, has also 

‘A lastingly high 
rate of economic 
growth cannot be 
achieved through 
large budget deficits 
and a passive 
monetary policy 
which tries to keep 
central bank 
interest rates low’ 

asked the largely independent 
state governments to limit 
their expenditure growth to 3 
per cent 

Firm projects put forward so 
far by Bonn, including a 
scheme to save DMllbn 
(£39bn) on the health service 
this year and a DM5bn cut in 
the federal labour office's sub- 
sidy, have run into powerful 
opposition from the medical 
profession and drugs makers 
as well as civil servants in the 
labour office. 

Meanwhile, a handful of 
state governments have said 
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European Community j- 
foreign ministers meet, 
Hertfordshire, England. 



Bundesbank council 
meets. 



Danes rule out short 
cuts to treaty accord 


they need to reduce adminis- 
trative payrolls, while others 
are examining the possibility 
of raising further revenue 
through increased taxes on 
drinks, entertainment, tourism 
and even prostitution. 

A bank policy which was 
aimed at promoting capital for- 
mation and growth must be 
highly credible, reliable and 
predictable, Mr Issing said. 

“Attempted deception and 
stop-go policies aimed at 
short-term demand effects are 
the best way of undermining 
investors' and savers' confi- 
dence in monetary policy, and 
hence also in economic policy 
as a whole," he said. “The capi- 
tal which the central bank pos- 
sesses in the form of a high 
credibility is thus. . . uselessly 
put at risk.” 

If the Bundesbank eased its 
controls it would amount to an 
announcement that, in future, 
monetary policy would be 
geared primarily to financing 
the government budget and, 
ultimately, inflationary. That 
would be “a signal for a mas- 
sive run on public budgets, 
which politicians. . . would find 
difficult not to become caught 
up in". 

A strictly anti-inflationary 
policy was the best way to 
maintain stability and restrain 
“distribution struggles and 
excessive budget policies. In 
the absence of a consensus 
among all those responsible, 
however, the central bank, too, 
will ultimately be able 
to achieve little," he con- 
cluded. 

Economic indicators. Page 4 

French 
pollsters 
shift into 
top gear 

By Alice Rawsthom 
in Porte 

RARELY a day has gone by in 
France over the past fortnight 
without publication of an 
opinion poll on next month’s 
crucial referendum on the 
Maastricht treaty. 

Opinion polls, or sondages, 
are a familiar feature of 
French life. The French are 
probably polled more regu- 
larly and thoroughly - on 
everything from their sexual 
preferences to their holidaying 
habits - than any other 
nation. This summer, as the 
threat of a negative referen- 
dum result has grown, the 
pollsters have been busier 
than ever. 

Newspapers and television 
news programmes are filled 
with political pandits poring 
over the polls; the Paris stock 
market has fluctuated so 
wildly on rumours and count- 
er-ramonrs of the nest set of 
results that the market 
authorities have issued a stem 
warning about the dangers of 
sondage speculation. 

Polls are not only more pro- 
lific In France than elsewhere, 
they are also taken, more seri- 
ously. “This is the land of Des- 
cartes,” said Mr Pierre Weill of 
Sofres, one of the largest poll- 
ing groups, referlng to the 
17th century mathematician. 
“Statistics are at the heart of 
France's intellectual tradi- 
tion.*’ 

Political polling has a rea- 
sonably high level of accuracy. 
BVA, one of the sector’s lead- 
ers, claims a margin of error 
of less than 3 per cent While 
there are occasional mistakes, 
the French have developed 
sophisticated sampling tech- 
niques using the “quota" 
method whereby the views of a 
representative cross-section of 
the population are canvassed. 

The success rate raises the 
question of whether polls actu- 
ally Influence public opinion. 
Mr Weill suspects that, while 
many committed voters may 
not allow them to affect thrir 
decisions, the polls probably 
persuade uncommitted voters. 

This could prove crucial 
over the next few days, when 
new polls will show how the 
French have responded to last 
week's news that, for the first 
time, the anti-Maastricht fac- 
tion could command a major- 
ity In the referendum. 
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Uffe Ellentaun-Jensen: considered resig ning 

The ins and outs 
of realignment 


□ Why all th« talk about a 
realignment of the European 
monetary system’s exchange rate 
mechanism? 

In (he past lew weeks investors 
have switched funds out ot dollars 
and Into D-Marks, weakening the 
values against the D-Mark of 
many ot the other nine ERM cur- 
rencies. One way to ease the 
strain would be to revalue 
upwards the D-Mark in the grid, 
devaluing the weaker currencies. 

□ What’s behind the D-Mark's 
strength? 

The Qerman Bundesbank has 
pushed up ns short-term Interest 
rates to their highest levels since 
the 1930s, to damp unification-in- 
duced inflation. The US's interest 
rates are extremely low, because 
It wants to help economic recov- 
ery. The big difference between 
German and US borrowing rates 
has given investors every reason 
to buy D-Marks. 

□ What about foe September 20 
raCerondura In Franca on Euro- 
pean economic and monetary 
union? 

If the French vote No. as seems 
possible, the current timetable for 
Emu will be scuppered. If that 
happens there will be less exter- 
nal pressure on European Com- 
munity countries to keep govern- 
ment borrowing and Inflation low. 
In that case, expect large selling 
of the weaker EFIM currencies. 
Including the Spanish peseta, the 
Portuguese escudo, the Italian 
lira and sterling. 

□ Is a realignment realty on foe 
cards? 

That depends on your vantage 
point. The EC finance ministers 
last Friday ruled out a realign- 
ment. Germany Is not seeking a 
D-Mark revaluation and foe other 
11 ministers do not want to 
devalue against the D-Mark, 
because they feel this would 
weaken their countries' long-term 
effort against Innation. 

□ So Is this foe end of the story? 
Possibly not The last time, back 
in 198?! that foe strong D-Mark 
exerted such severe strains in the 
ERM on foe other currencies, the 
pressure tor a realignment 
became Irresistible. 

□ What happened? 

On January 12 1887 the EC was 
forced to recognise that large 
central bank intervention to 
depress the D-Mark, chiefly 
against the weak French franc, 
would not work. Politicians 
arranged a realignment In which 
the D-Mark, the Belgian Iranc and 
the guilder were all revalued 
upwards against the other curren- 
cies. Britain was not Involved 
because it joined the ERM only in 
199a 

□ Right now, are there any other 
factors to worry about? 

In several European countries — 
particularly France, Italy and 
Britain — economic activity is 
weak, yet Interest rates remain 
high because of the tight credit 
policies of the Bundesbank. 
According to some economists a 
devaluation of these countries’ 
currencies might allow them to 
cut interest rales to spur growth. 

□ So why doesn't Europe just go 
ahead and realign? 

Governments are worried that 


any move to devalue would be 
punished by foe markets. Inves- 
tors might think that, having 
devalued once, these countries 
might do It again. As a result, 
interest rates might have to go 
up, rather than dawn, because of 
the extra "risk premium” that 
Investors demand for holding 
specific currencies. 

□ Whxfs Iftefy to happen? 

EC governments will do all in 
their power to keep talk of 
realignment out of the markets 
until September 20, when the out- 
come of foe French referendum 
will be known. If further pressures 
build up In foe ERM in the mean- 
time. expect large central bank 
intervention to sell D-Marks for 
other currencies and hold the 
line. 

□ Whafs the Bundesbank’s posi- 
tion? 

The German central bank would 
no I be averse to a realignment, 
as a stronger D-Mark would 
strengthen its anti-inflation drive. 
It might be in a position to press 
Chancellor Helmut Kohl to accept 
the case for a revalued D-Mark 
on foe grounds foal the Bundes- 
bank might then be able to cut 
Interest rates more quickly. 

□ What difference Is there 
between now and 1987? 

Then, France wanted Germany to 
revalue its currency against the 
French franc, because foe franc 
was suffering so much selling 
pressure. Now. France firmly Is 
against any change in the franc's 
parity against the D-Mark 
because It has made good prog- 
ress at pushing down Inflation to 
German levels. 

□ What about the o t her countries? 
If the markets did force a realign- 
ment. there is a strong chance of 
a 'two-speed” ERM developing. 
Countries such as Belgium, the 
Netherlands and Denmark - 
whose currencies are regarded hi 
the markets as strong and which 
have generally kept their values 
against the D-Mark - might be 
prepared to accept a realignment, 
so long as their currencies were 
moved up with the German cur- 
rency. 

□ Where would Britain stand? 
Along with Italy, Spain and Portu- 
gal. Britain might have to devalue 
against all foe other countries. 
However, one way tor foe UK to 
avoid losing (ace might be tor it 
to move at foe same time to a 
narrow IL2S per cent band Instead 
of Its currant 6 per cent band, 
thus helping to Improve confi- 
dence In sterling on the markets. 

□ And France? 

Expect some creative economics. 
France might be able to persuade 
Germany that Its currency should 
be regarded as “strong” - and 
so should have foe same kind of 
upward revaluation as foe D-Mark 
In any realignment - even 
though the French franc itself has 
recently been under pressure. 

□ What could help the EC nilnte- 
ters out of their plight? 

A big Yes vote by the French 
would reduce foe ERM tensions. If 
foal fails to happen, watch out lor 
more currency fireworks. 

Peter Marsh 


By David Marsh . , 

In Copenhagen 

DENMARK is calling on the 
rest of the European Commu- 
nity to go ahead with ratifica- 
tion of the Maastricht treaty 
this autumn without watting 
for any breakthrough in the 
confusion caused by Its No. 
vote three months ago, 

Mr Uffe EllemawWeusen, 
the Danish foreign minister, 
said the EC could not expect 
any "smart moves" or "short 
cuts" to resolve the imbroglio 
sparked by the Danish referen- 
dum on June 2. 

Britain says it will not re- 
submit the Maastricht legisla- 
tion to parliament until Den- 
mark has come up with propos- 
als to make the European 
union plan more palatable to 
the Danish electorate. How- 
ever, Mr Ellemann-Jensen told 
the Financial limes he expec- 
ted Britain to continue with 
the EC plan, agreed In June, to 
proceed with ra ti ficatio n . 

Even If France says Yes to 
the treaty In its referendum on 
September 20, the Danish gov- 
ernment believes the question 
of Danish participation may 
taira until next summer to be 
resolved. 

This indicates that the fate 
of the treaty will be put on Ice 
at least until that date, as it 
cannot come into force until all 
12 EC members have ratified it 

“Those who expect a second 
Danish referendum before the 
end of the year can forget it," 
Mr Ellemann-Jensen said. Call- 
ing the Danish rejection "a cri- 
sis for our political system", he 
emphasised the care the gov- 
ernment would take to try to 
find a solution acceptable both 
to the electorate and to Den- 
mark's EC partners. 

He hoped that a "rough 
framework" might be worked 
out at the EC summit in Edin- 
burgh in early December. Any 
formula, however, would have 
to be put to a second vote by 
the Danish people next year. 

He declined to give firm 
ideas on how the treaty text 
could be refashioned to over- 
come Danish objections. 

The white paper on Maas- 
tricht promised by the Danes 
for the first half of October is 
unlikely to contain definite 
proposals for a way out of the 
impasse. It will mainly be a list 
of legal problems created for 
Denmark and its partners by 
the possibility of a separate 
Danish path on Europe. 

Mr Ellemann-Jensen, who 
campaigned strongly for the 
treaty three months ago, said 
he felt “very humble" about its 
rejection and considered, “for 
10 seconds”, resigning. 

Among the options being 
considered in Copenhagen are 
addin g protocols to the treaty 
to define more closely how EC 
decision-making can be 
brought closer to the people - 
the so-called subsidiarity prin- 
ciple.. Denmark also favours 
building Into the treaty provi- 
sions limiting Denmark’s par- 
ticipation in common Euro- 
pean defence. This -was a 
particular stumbling block 
with Danish voters. 

Mr EUethannJensen said the 
latest opinion polls hod shown 
that, although opposition to 
Maastricht was even greater 
than in June, Danish support 
for the EC and Nato was as 
strong as ever. 
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Peres says Palestinians 
must limit demands 


cu.gn 

date _Tj-. 



SyttogbCamegy 
Jit Jerusalem - 


UR Shimon Peres, Israel's 
foreign minister.' yesterday 
criticised - the Palestinian 
approach to Middle' East peace 
talks, saying there would he no 
pngress unless they accepted 

limits to the »»pe of self-gov- 
ernment in the occupied West 
•Bank and Gaza Strip. 

Speaking shortly before the 
two sides opened then- second 
week of negotiations in Wash- 
ington, Mr Peres said the Pal- 
estinians well* seeking sover- 
. eign powers while the agreed 
structure of the talks envis- 
aged only -limited Palestinian 
self-rule during an interim 
stage. The issue of sovereignty 
is not due to be discussed for 
at least three years. 

• - ‘They have to come to terms 

- with reality," Mr Fezes said. 
“We are not t alking about inde- 
pendence. -We are talking 
about self-government in the 
territories for five years- This 
should be a sort of trial period 
which will enable all . of 

- ns. . .time to reach a perma- 
nent solution: The attempt to 


make out of an interim 
sett-government proposal a per* 
manent solution Is in vain." he 
told the Financial Times. 

He added that the settgov- 
erament proposals tabled by 
■Israel last week - and immedi- 
ately attacked as inadequate 
by the Palestine Liberation 
Organisation - represented 
"more of a risk" for Israel than 
Cor the Palestinians. 

The foreign minister, one of 
the most “dovish" members of 
Prime Minister Yitzhak 
Rabin's government, was echo- 
ing frustration among minis- 
ters that their peace overtures 
since taking office in July, 
such as curbing Jewish settle- 
ments in the occupied territo- 
ries, have elicited little 
response from the Arab side. 

Yesterday, the authorities 
began releasing 600 of the 
thousands of Palestinian pris- 
oners held by Israel as part of 
a number of goodwill gestures 
announced to coincide with the 
Washington talks. The army 
also opened up some of the 
thousands of streets in West 
Bask and Gazan towns previ- 
ously sealed in retaliation 


against the Palestinian mti- 
fada, or uprising. 

Palestinians complained that 
the Israeli proposals contained 
nothing about a withdrawal of 
Israeli troops and ottered no 
real control over their own 
land during the interim stage. 
They want to elect a governing 
authority with full legislative 
powers. Israel has conceded 
elections Dor a council covering 
the West Bank and Gaza, but 
restrict its powers to that of a 
local authority. 

Mr Fezes said Palestinians 
would be allowed to run 
“something Kin* 15 domains’* of 
government, with the excep- 
tion of security, foreign affairs 
and Jewish settlements. “It is 
obviously a real departure 
from the present situation. But 
they don't measure how far It 
Is from the present situation, 
but how close it is to their 
wish to achieve something 
else.” 

• The DS and Germany 
together attracted more Jewish 
immigrants from the former 
Soviet Union than Israel in the 
first half of the year, Israeli 
officials admitted yesterday. 




°?lJ29£j| Liberals 
- lose seat 
in Hong 
Kong 

By Simon Davies 
In Hong Kong 






Arms inspectors return as 
allied jets patrol over Iraq 


Israeli soldiers watch as a bulldozer removes a barricade the Israelis had put up to seal Bethlehem’s market-place some years ago 

Hard issues at non-aligned talks 


By Roger Matthews 
in Washington . 

.UN WEAPONS inspectors 
return ed.to Iraq, yesterday 
. stressing that th£ Imposition 
last week by the US, Britain 
and France of an air exclusion 
- over the south of the country 
would ... not affect their 
-work. - r . . 

- Aircraft from the US and 
Britain continued- to patrol the . 
area south of the 32nd parallel 
.yesterday with no indication 
from, the Baghdad regime that 
it' was prepared- to challenge 
:the new allied restrictions. 
French Mirage .2000 jets are 
due to join the . patrols, 
today. , ■■ 

The -so-called "no-fly" zone 
was imposed officially to 
protect the Shia population 
from intensified attacks by the 


regime of President Saddam 
: Hussein, but some US officials 
concede that it is part of an 
overall strategy to topple the 
Iraqi leader. 

These officials had expected 
the previous UN weapons team 
to challenge the Iraqi regime's 
refusal to permit inspections of 
government ministries, in 
defiance of Security Council 
resolutions. Reports from 
Washington had suggested that 
President Bush would have 
been prepared to order air 
strikes to ensure Iraqi 
compliance. - 

However, no request was 
made to search a government 
ministry and the weapons 
inspection team left Baghdad 
without incident. 

Mr Mauriado Zifferero, the 
Italian, who heads the new 
team, said on arrival in 


Baghdad yesterday that his 
policy was “not to be the cause 
of provocation”. 

He de cline d to say where the 
team would be carrying out its 
searches for more evidence of 
Iraqi weapons of mass 
destruction, but added: “If this 
visit is quiet and fruitful, it 
will be a success." 

International criticism of the 
air exclusion continued 
yesterday with members of the 
Non-Aligned Movement, 
meeting in Jakarta, joining the 
many Arab governments 
which have voiced concern 
that Iraq could be parti- 
tioned. 

Mr Abdullah Badawi. the 
foreign minister of Malaysia, 
told the meeting that the zone 
was a “flagrant contravention 
of all accepted international 
norms and practices.” 


LEADERS of the Non-Aligned Movement 
(NAM) today begin a six-day summit in 
Jakarta which, following the end of the 
cold war, finds the founding principle of 
the organisation to be in question. 

Moreover, the delegates - including 
about 60 heads of state - will also find 
themselves caught between the move- 
ment's traditional determination to 
achieve consensus and the increasing diffi- 
culty of disregarding sensitive issues of 
concern to Its 108 members. 

As pressing and dividing as any issue is 
the former Yugoslavia, which chaired the 
movement until Indonesia assumed the 
post last Friday. While a delegation from 
Serbia and Montenegro will attend claim- 
ing to represent Yugoslavia, there will also 
be seats for separate delegations from Bos- 
nia- Hercegovina, Croatia and Slovenia. 

Some NAM members, led by Malaysia. 
Saudi Arabia and Iran have condemned 
Belgrade for the plight of the Moslems in 
Bosnia-Hercegovina while Mr Haris 
Silajdzic. the Bosnian foreign minis ter, 
said that since the NAM was founded to 
“defend and help weak countries" then: “if 
it doesn't punish Yugoslavia. . Jt has devi- 
ated from its original goal”. 


William Keeling reports 
from Jakarta 


However, Mr Farouk Khadoumi, Pales- 
tine's foreign minister, argued that “The 
debate about the Yugoslav issue is a waste 
of time. Let the United Nations decide on 
the issues.” 

Foreign minsters discussed the Issue 
acrimoniously over the weekend, but 
agreed only to postpone a decision' on 
Yugoslavia's status until a further meet- 
ing in New York on September IS. 

For critics of the NAM, originally 
founded by countries determined to pro- 
mote foreign policies independent of the 
superpowers, such a decision was typical 
of the movement's weaknesses. “The 
movement strives to reach consensus on 
foreign policy, but to do so it often fails to 
address major world issues”, said one 
western diplomat 

Where consensus is reached, moreover, 
the movement sometimes Invites the 
charge of hypocrisy. For example, a pro- 
posed declaration on the protection of 


basic human rights is likely to be sup- 
ported by the Yugoslav delegation and 
other unlikely proponents such as Presi- 
dent Mobutu Sese Seko of Zaire. 

One issue likely to attract consensus is 
the proposal to restructure the UN - of 
which NAM countries account for about 
two-thirds of the membership - and an 
expansion of the Security Council to limit 
the influence of the US. 

Indonesia, the world's fourth most popu- 
lous country, is also pushing for a new 
approach to the economic relationship 
between developing and industrialised 
nations. Many delegates to the summit 
have arrived warning that the marginalis- 
ation of developing countries has bred a 
feeling of bumiliation which lies behind 
much of the world's armed conflict and 
terrorism. 

President Suharto said recently the rela- 
tionship between developing and industri- 
alising nati ons “should not be haunted by 
an atmosphere of confrontation". He has 
stressed Indonesia’s record - two decades 
of 6 per cent annual GDP growth - has 
been achieved with an open economic pol- 
icy, even while arguing for the structure 
of international trade to be reformed. 


HONG KONG'S liberals 
suffered a setback oa Sunday 
when Mr Martin Lee's United 
Democratic (UDHK) party lost 
its New Territories West Legis- 
lative Council seat to a pro- 
China independent candidate 
in a by-election. 

This was the first liberal seat 
to Call since a sweeping victory 
in last year's direct elections. 

A low turn-out - despite a 
tight contest - raised some 
concern over Hong Kong's 
appetite for its new slice of 
democracy. Only 32 per cent of 
the eligible voters turned out, 
compared with the disappoint- 
ing 39 per cent average in last 
year's elections. 

Yesterday’s winner Mr Thug 
Siu-tong, picked up 51 per cent 
of the vote. Mr Tang had 
shunned the support from 
Hong Kong’s growing number 
of political parties, relying on 
grass roots backing from rural 
areas. By contrast, his United 
Democratic opponent Mr 
Albert Ho, was viewed as 
an outsider in the 
district 

The two men were fighting 
for the scat vacated by United 
Democrat Mr Stephen Ng. who 
died or leukaemia in June. 

Mr Lee put a brave face on 
the loss. “We will take heed. 
We go away this morning with 
greater determination to be 
united both as a party and also 
with the other democratic 
groups." 

Mr Chris Patten. Hong 
Kong's new governor, paid a 
visit to the New Territories on 
Sunday to watch Hong Kong 
politics in action and he gave 
further proof of his desire to 
speed up the democratic pro- 
cess in Hong Kong. 

“I want to see our governing 
institutions and the participa- 
tion of the public in the man- 
agement of our affairs in Hong 
Kong more deeply rooted in 
the community,” he said, after 
visiting the polling station. 

At present, only 18 of the 60 
seats on the Legislative 
Council are directly 
elected. 
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Serbs’ move could jeopardise Geneva peace conference 


Ukraine 


Panic faces confidence vote 


By Laura Silber in Belgrade 

THE political future of 
Yugoslav prime minister Milan 
Panic yesterday hung in the 
balance after a noconfidence 
vote was tabled in the federal 
parliament 

A vote of no confidence 
would jeopardise the continua- 
tion of United Nations/Euro- 
pean Community-sponsored 
peace talks on the former 
Yugoslavia which start this 
week in Geneva. Such a vote 
would also strengthen the 
band of Serbian nationalist 
extremists in the rump Yugo- 
slavia. 

A western diplomat yester- 
day said: “It is a question of 
whether it was just a warning 
shot across the bow or signals 
the end of Panic." 

The motion followed a bitter 
public row between the Bel- 
grade-bom California business- 
man and Serbian President 
Slobodan Milosevic at the Lon- 
don conference last week. 

The vote of no confidence 
was supported by 68 parlia- 
mentary deputies from the rul- 
ing Socialist party and its sat- 
ellite Serbian Radical party, 
whose ultranationalist leader, 
Mr Vojislav Seselj, commands 
a paramilitary wing. 

Known as Mr Milosevic's 
favourite politician, Mr Seselj 
yesterday said all 30 members 
of his party backed the motion. 
According to parliamentary 
rules, the no-confidence motion 
will be debated in three days. 
Parliament is dominated by 
supporters of Mr Milosevic 
since the opposition in May 
boycotted elections. 


The deputies accused Mr 
Panic of going beyond his man- 
date at the London conference. 

The Yugoslav prime minister 
had called for talks with ethnic 
Albanian leaders on the 
southern Serbian province of 
Kosovo. 

He also aroused the ire of 
Serbs by calling for the recog- 
nition of Croatia. He has 
pledged to end ethnic cleansing 
In Serbia, where non-Serbs 
make up a third of the 9.8m 
population. 

A delegation of 200 Serbs 
from Kosovo yesterday 
demanded to see Mr Panic 
because of "his ambiguous 
position on the status of Kos- 
ovo”, in what was clearly a co- 
ordinated attack. Mr Panic has 
vowed to lift United Nations 
sanctions and revive the col- 
lapsing economy in what is left 
of Yugoslavia, the truncated 
federation of Serbia and Monte- 
negro. Deputies from Montene- 
gro yesterday opposed the vote 
of no-confidence- 

in Lisbon, Portuguese for- 
eign secretary Joao de Deus 
Pin heir o warned that the 
Geneva conference could be 
the last chance for a settlement 
before the bloodshed forces the 
international community to 
intervene militar ily. 

Meanwhile, inflation since 
August last year was 7,608 per 
cent, according to Tanjug, the 
Belgrade-based news agency. 

After a year of war with 
neighbouring Croatia and Bos- 
nia, and sanctions, including 
an oil embargo, living stan- 
dards have plummeted and 
August saw a month-on-month 
rise of 42.4 per cent 



A petrol queue in Budva, Montenegro: containers hold places 
in the line for their owners until petrol is delivered 


New strike threat 
at General Motors 


Hungary expects 
recession to worsen 


TENSION between General Motors, the largest US car-maker, and 
the United Auto Workers union mounted yesterday after workers 
at a plant In Lords town, Ohio, authorised strike action and talks 
failed to resolve a dispute over job security and sub-contracting, 
writes Nikki Tait from New York. Industrial action at a metal 
stamping facility in Lords town has already shut down production 
there, forcing GM to close two car assembly plants. Late on 
Friday. UAW leaders at the second Lordstown plant, a smaller car 
assembly factory, authorised strike action within five days. 

Gulf Air orders Airbuses 

Airbus Industrie yesterday won an order worth almost S600m 
Grom Gulf Air, writes Daniel Green. Gulf Air is buying six Airbus 
A340s and is taking options on six more. 

Norway’s borrowing needs 

Norway's borrowing requirement over the next four years could 
be as high as NKrifflbn <$l4.3bn) to finance a growing budget 
deficit, the central bank said yesterday, writes Karen Fossil in 
Oslo. Mr Kjell Storvik, deputy governor, said the state would 
extend one five-year and one seven-year benchmark bond, and 
would issue a big new 10 -year benchmark bond in mid-October. 

Lebanese PM nearly loses 

Prime Minister Rashid al-Solh has narrowly escaped defeat in 
Lebanon's general election, in which Christians have refused to 
take part. Reuter reports from Beirut His poor showing was 
attributed to public distrust of his government, which has strug- 
gled to control a collapsing economy. 


By Nicholas Denton 
In Budapest 

HUNGARY'S recession is 
proving Ear deeper and more 
prolonged than expected, 
according to a new batch of 
gloomy official forecasts. 

The National Bank of Hun- 
gary, the central bank, is now 
braced for a fall of 5 per cent in 
gross domestic product this 
year, a drastic revision of Us 
original forecast of zero 
growth. Unemployment, cur- 
rently just below 11 per cent, is 
set to rise to 17-20 per cent next 
year, a government report to 
parliament warns. 

Expectation that output will 
continue to fall, after declines 
of 4 and 10.2 per cent in 1990 
and 1991, is increasing pressure 
to stimulate the economy while 
at the same time depriving the 
government of the budgetary 
means to do so. 

The government blames fall- 
ing output on the wave of com- 
pany failures triggered by this 
year’s new bankruptcy act. 
Another unforeseen dampener 


on demand has been the rapid 
growth in personal savings, 
which rose to a ratio of 14 .3 per 
cent of income last year. 

The growth in savings and 
the banks' reluctance to Lend 
has boosted liquidity and 
prompted a precipitate fall in 
interest rates. A three-month 
treasury bill auction last week 
yielded an average 16.55 per 
cent, down from 35 per cent a 
year ago. 

This has led to hopes that 
lower interest rates wfil stimu- 
late investment-led growth. 
The first tentative signs of that 
came last week with the 
announcement of a 32 per cent 
rise in industrial production in 
June from May. 

The severity of the recession 
however is crippling the gov- 
ernment's efforts to contain 
the budget deficit within limits 
demanded by the International 
Monetary Fund. Shortfalls in 
tax revenues and extra spend- 
ing on unemployment threaten 
to push this year's budget defi- 
cit to Ft220bn £1.4bn ($2£bn), 
up to 8 per cent of GDP. 


plans 

sell-off 

vouchers 

By Chrystla Freeland in Kiev 

UKRAINE yesterday said it 
would introduce a voucher 
scheme next week to allow all 
Ukrainian citizens to take part 
in a planned privatisation pro- 
gnndQ6> 

Mr Valentyn Symonenho, 
minister of the economy, said 
that by September 5 every 
Ukrainian would be allotted 
30,000 roubles to be held In 
special bank accounts and 
valid only for the purchase of 
state property. 

The government plans to 
gradually sell state property, 
beginning later in the autumn. 

Although the mechanism is 
similar to a plan unveiled in 
Moscow last month, Mr Symo- 
nenko said there were funda- 
mental differences between 
Kiev's and Moscow’s economic 
strategies. “Immediate trans- 
fer to the market economy is 
unrealistic, as the Russian 
experience demonstrates,” be 
said. 

Mr Symonenko, a former 
Communist party bass from 
Odessa who was recently 
granted the authority to rule 
the economy by decree, also 
sought to smooth over differ- 
ences between Ukraine and the 
International Monetary Fund 
which last month warned that 
unless Ukraine began to imple- 
ment its paper reforms It 
would not receive a credit 
package. 

“There are no global differ- 
ences between what we are 
doing and what the IMF is sug- 
gesting.” Mr Symonenko said. 
However, he said there were 
difference over its speed of 
reforms. 

“We do not need radical 
shock therapy.” Mr Symo- 
nenko said. 

“Instead, we need slow, evo- 
lutionary reform.” 

He Is due to present an eco- 
nomic reform package to par- 
liament on September 16. 

Mr Symonenko said his plan 
would focus on rationalising 
the huge state enterprises, 
which in his view could not be 
quickly privatised but in the 
current climate of administra- 
tive chaos were running amok. 

Mr Symonenko is likely to 
be able to implement his eco- 
nomic plan because of the 
extensive powers given to him. 
His predecessor, Mr Volody- 
myr Landovoy, whose pro- 
gramme was widely praised by 
western experts, was unable to 
achieve practical results 
because be had no government 
support 

Mr Symonenko also cau- 
tioned against too hasty an 
introduction of the hryvnia, 
Ukraine’s long-awaited sepa- 
rate currency, warning that if 
the new currency was intro- 
duced before the economy is 
stabilised, “it will just be 
paper”. 


Brussels shake-up likely 
when MacSharry quits 


By David Gardner in Brussels 
and Tim Coone in Dublin 

MR Ray MacSharry. the EC's 
Irish agriculture commis- 
sioner, has decided to step 
down when the current Com- 
mission's four-year term 
expires at the end of December. 
Increasing the likelihood of a 
thorough shake-up in Brussels. 

Naming his successor will be 
tricky for Dublin, where Mr 
Albert Reynolds' coalition gov- 
ernment will be constrained by 
its one-seat majority as it 
searches for a commissioner 
who will wield comparable 
Irish influence. 

Mr MacSharry's decision 
means three members of the 
17-strong Commission are now 
certain to be replaced, but the 
number of departures could 
rise to 10. This could clear the 
way for a regrouping oT func- 
tions. as well as a reshuffle of 
portfolios. Commission presi- 
dent Jacques Delors wants to 
streamline the Brussels execu- 
tive, officials close to him say. 


but. like much else in the EC. 
such plans depend on the out- 
come of the French referendum 
on Maastricht. 

Mr MacSharry, 54 and twice 
a finance minister under Mr 
Charles Haughey. was asked to 
stay on by Mr Reynolds. But 
on Saturday he announced he 
was retiring from public life 
altogether, as he has long 
insisted he would, despite con- 
stant speculation he wished to 
return to Irish politics and 
challenge Air Reynolds for the 
premiership. 

Mr MacSharry this May 
steered through the most radi- 
cal overhaul of the Common 
Agricultural Policy in its 30 
years. 

Obstinate and canny, with 
thorough mastery of a compli- 
cated brief, Mac the Knife - as 
he was known in Ireland when 
he resolved a national debt cri- 
sis with draconian budget cuts 
- persuaded form ministers of 
the 12 into accepting a package 
all of them had rejected as 
unthinkable. 


His tactics also drew the US 
much closer to the EC position 
on form subsidy cuts in the 
Uruguay Round world trade 
liberalisation negotiations, 
although a conclusion to the 
long-stalled round is now more 
likely under his successor. 

Favourites to replace him in 
the Commission - though not 
in the same portfolio - are Ms 
Maire Geoghegan-Quinn. trans- 
port and communications min- 
ister. Mr Pndraig Flynn, justice 
minister, and Mr Michael 
Woods, minister for the 
marine. 

Ms Geoghegan-Quinn. 42, is 
the favourite. But the Flanna 
Fail-led coalition Tears her Dail 
seat would be lost in a by-elec- 
tion, bringing down the gov- 
ernment Mr Reynolds already 
faces a rough autumn, as Job- 
less totals mount, an abortion 
referendum approaches, and 
the public inquiry into govern- 
ment and party relations with 
the beef industry, which 
resumes this week, dredges up 
more controversy. 


OBITUARY 

Daniel Ludwig, the 
invisible billionaire 


MR Daniel Ludwig, the 
reclusive shipowner and prop- 
erty developer who died of 
heart failure at his Manhattan 
apartment last Thursday, was, 
in many respects, an arche- 
typal US billionaire of the Citi- 
zen Kane variety. 

Although Mr Ludwig was 
regularly described in later life 
as one of the world's richest 
men and had Interests ranging 
from hotels in the Caribbean to 
coal mines in Australia, his 
origins were fairly modest 

He was born in 1887, in the 
small port town of South 
Haven, on Lake Michigan, to a 
family closely linked to the 
shipping business. 

Daniel Ludwig quit high 
school after eighth grade, and 
quickly followed this example. 
He persuaded his father to lend 
him $5,000. which was spent 
converting an old steamer into 
a barge. This became the first 
of a fleet of vessels which Lud- 
wig used to ply wood and 
molasses up the shipping chan- 
nels. 

In 1921, be acquired his first 
ocean-going vessel, and by 1930 
had moved into shipping oil 

In 1936 the foundations of his 
business empire were laid 
when he hit on a financing 
arrangement, whereby oil com- 
panies would charter tankers 
for future oil deliveries while 
he used the charters as collat- 
eral to borrow money to build 
the tankers. 

By the end of the second 
world war he owned the 
nation’s fifth largest tanker 
fleet He leased a shipyard In 
Japan, and started to roll out 
supertankers. 


By the 1960s Ludwig's busi- 
ness empire was becoming 
more diversified. At one stage, 
he bought up 4m acres of Bra- 
zilian rain forest and planted 
gmelina - a fast-growing tree, 
native to India - for pulp and 
lumber. He also added hotels, 
coal operations, and various 
financial interests - including 
investments in four thrifts now 
managed by the Resolution 
Trust Company. 

He sold his Princess Hotel 
group to Mr Tiny Rowland 
between 1979 and 1981 for 
about 8200m. 

His personal life was equally 
complex. He divorced his first 
wife in 1937 after nine years of 
marriage, but refused to 
acknowledge her daughter as 
his own. He married again 
later that year, but the second 
marriage produced no children. 

In Howard Hughes mode. Mr 
Ludwig refused to be photo- 
graphed for 20 years, finally 
relenting in 1985. He always 
maintained that he could not 
care what the outside thought 
of him, although it has been 
suggested that he found it 
more convenient to conduct 
business away from prying 
eyes. 

Despite this reclusiveness, 
Ludwig could not escape a rep- 
utation for being tight-fisted - 
he was reknowned for taking 
commercial flights and walk- 
ing to work - and crusty. 

He gave up talking to jour- 
nalists in the 1960s, and a biog- 
raphy published in 1986 was 
appropriately titled The Invisi- 
ble Billionaire. 

Nikki Tait 


Socialists 
upset by 
Craxi press 
campaign 

By Haig Slmonian in Milan 

TENSIONS In Italy's Socialist 
party have continued to mount 
as more senior party members 
have objected to the campaign 
by the party newspaper 
Avantil against the magistrates 
leading the political corruption 
investigation in Milan. 

The Avantil attacks, inspired 
by Socialist party leader Mr 
Bettlno Craxi, have focused on 
Mr Antonio Di Pietro, the best 
known of the judges examining 
the scandal, in which numer- 
ous Socialist politicians have 
been implicated. 

The attacks have caused dif- 
ficulties for Mr Giullano 
Amato and Mr Claudio Mar- 
telli, respectively Italy's pre- 
mier and justice minfster. 
senior members of the Socialist 
party. The two have been 
widely criticised for taking 
part In a party meeting in 
Rome last- week, at which Mr 
Craxi discussed his objections 
to the Milan investigations. 
Both men said they were not 
present for that part of the 
meeting. 

Separately, the inquiry is 
due to take a new turn this 
week, with the appearance 
today before magistrates of Mr 
Giuseppe Garofano, the deputy 
chairman of Ferruzzi Finan- 
riaria, one of Italy's biggest pri- 
vate-sector holding companies. 
Mr Garofano. summoned to 
explain unspecified political 
donations, is expected to be 
one of a number of industrial- 
ists to be asked to testify 
before magistrates. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 


Yearly data lor retail sales volume and Industrial production plus all data lor the vacancy rate Indicator are In Index form with 1985 = 100. Quarterly and monthly data lor retail sales and Industrial production show the percentage change over the corresponding period In the previous year, and are positive unless otherwise stated. The 
unemployment rate is shown as a percentage of the total labour force. Figures tor the composite leading indicator are end-period values 
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All series seasonally adjusted Statistics lor Germany apply only to western Germany. Data supplied by Datastream ar*J WEFa. Retail sale* volume: data from national government sources except Japan and Italy (value series deflated by OECD using CPI). Refers to total retail sales except France and Italy Imalor outlets only) and Japan 
(department stores only). Industrial production: data from national government sources. Includes mining, manufacturing, gas. electricity and water supply Industries except Japan (mining and manufacturing only) and UK (also Includes construction Industries). Unemptoymaiit rate: OECD standardised rate which adjusts as tar as possible 
lor the different definitions Of unemptoyment used In official sources. Vacancy rate Indicator: relevant vacancy measure dlvktad by total civilian employment, expressed In Index term. Derived from OECD series. US - help-wanted advertising. Japan - new vacancies. Germany and Franca - all tobs vacant, Italy - no data avaUabi^UK 
- unfilled vacancies. Composite leading indicator: OECD data. Each is a combination of series, cyclical fluctuations In which usually precede cyclical fluctuations In general economic activity. 
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Economic roots of French ‘non’ psychology 


EXTRAPOLATING historical trends 
into the future is a risky business, 
as many economic forecasters have 
discovered over the past year. But if 
the past fortnight’s shift to French 
opinion polls continues up to the 
referendum, then most European 
interest rates will rise in less than 
three weeks. Europe will wave 
goodbye to the Maastricht treaty, 
and quite possibly the exchange 
rate mechanism too. 

Why have the French apparently 
become so disenchanted with the 
Maastricht treaty? Certainly, the 
French have a habit of inflicting 
embarrassing surprises on their 
leaders from time to time. German, 
unification, and the subsequent 
crop of racial attacks in the eastern 
Lander, may have revived painful 
memories in French minds. But 
there Is also an economic cause. 

France remains gripped by a 
sense of economic malaise, pro- 
voked by years of high interest 


rates, slow growth and high unem- 
ployment, of which this summer’s 
strikes and riots are symptoms. 
Last week's economic data provided 
more unwelcome news for the pro- 
Maastricht lobbyists. Seasonally 
adjusted unemployment remained 
unchanged at 1Q.3 per cent in July, 
while gross domestic product grew 
by a mere 0.1 per cent in the second 
quarter of this year. Economists at 
Insee, the French national statistics 
office have revised down their GDP 
growth forecast from 2J5 per cent to 
22 per cent in 1992. 

But hold on. Output in the DK 
economy Is still falling after two 
years of recession, the US is strag- 
gling to manage anything more 
than a meagre recovery and Japan 
ts also slowing fast French growth 
of 23. per cent this year does not 
look too bad in comparison. 

The French economy has, in fact, 
done a surprisingly good job of 
shrugging off the recessionary 


forces Of the past year. The OECD's 
leading indicator index, an amal- 
gam of Interest rates, share prices, 
business surveys and other for- 
ward-looking statistics, Is designed 
to predict movements in Industrial 
output by about six months. But 
French output has stubbornly 
refused to follow the indicators' pes- 
simistic forecast, as the chart 
shows. Output has fallen in the last 
two months, but has performed bet- 
ter than In the other main industri- 
alised countries since last year. 

France's problem is not no 
growth this year but slow growth 
over the past half -decade. The gov- 
ernment's policy of competitive dis- 
inflation within the ERM has 
reduced French inflation to the low- 
est European levels but at a high 
price in terms of persistent unem- 
ployment and lost output French 
output rose by 13 per cent between 
1985 and 1990, compared to 17 per 
cent in Germany, 18 per cent in 


Italy and 28 per cent in Japan. The 
OECD calculates that the trend rate 
of growth of French Industrial out- 
put was a modest 1 per cent a year 
in the 1980s. the slowest of the six 
largest industrialised countries. 

The pain may soon be over. The 
main obstacle to French growth 
re mains hig h German interest rates. 
But Germany's leading Indicators 
suggest a sharp fall in output is in 
the pipeline. With German inflation 
also falling, the threat of recession 
will eventually force the Bundes- 
bank to cut Us rates. 

And after the pain, the gain.* 
French bands . may also be on 
Europe’s monetary tiller before long 
if the move to monetary union con- 
tinues as planned. 

Unless, that is. the French vote 
no and the prospect of Emu fades. 
All tiie sacrifices of the last few 
years will then have been in vain. 

Edward Balls 
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Freedom of Europe. 

Now you can enjoy the best 
Business Class sen/ice in Europe 
that Lufthansa has ever offered. 
We’re focusing on the Europe of 
the future. Only at Lufthansa will 
you find, for instance: More than 
80 European destinations, thou- 
sands of European connections 


at convenient departure times, one 
of the world’s most modern fleets, 
a constantly upgraded and up- 
dated food and beverage selection, 
stock market terminals in Frankfurt 
with Fax & Phone Sen/ice, Rent- 
a-Phone at German airports, 
comprehensive Hotel Service and 
much more. 


Test for yourself the new 
Lufthansa Europe quality. 

It is, as we firmly believe, an expe- 
rience worth repeating frequently 
and by doing so you can profit 
from our Freedom of Europe 
“7 for 1 ” free flight offer. 

For details call: 0800300741. 
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New banking 
charges could 
lead to inquiry 


By Scheherazade Daneshkhu 
and Alison Smith 

PLANS BY Britain's four 
largest clearing banks to phase 
out free banking could prompt 
a political inquiry, leading 
Tory MPs warned yesterday. 

Mr John Watts, chairman of 
the all-party Treasury commit- 
tee of MPs, expressed unease at 
the idea of charges being intro- 
duced in concerted action by 
the banks. 

He voiced his concern after 
Barclays, the largest UK clear- 
ing bank, confirmed plans to 
reintroduce charges for many 
current account holders were 
“on the agenda". The other 
three main banks also indi- 
cated they were considering 
similar steps. 

Mr John Townend, the chair- 
man of the Tory backbenchers' 
finance committee, said It was 
not a good time for the banks 
to be considering such a move. 
He accused them of wanting to 
make customers pay Tor the 
banks' misjudgments and bad 
management over loans to 
developing countries and prop- 
erty investments. 

Although Barclays, which 
has 6.5m current account hold- 
ers, has no Immediate plans to 
introduce charges on accounts 
in credit, an official said: “We 
are conscious that there is an 
imbalance between the 80 per 


cent who pay no current 
account charges and those that 
are overdrawn." 

Mr Brian Pearse, chief execu- 
tive of Midland Bank, said 
there was no point in provid- 
ing a service for current 
account holders who never 
paid charges. 

Officials at National West- 
minster and Lloyds bank also 
believe the days of free bank- 
ing in credit may be numbered. 

“If only a small minority of 
your customers are paying 
bank charges, it's something 
you look at," said an official at 
Nat West 

Lloyds bank said UK custom- 
ers take free banking for 
granted. “We were the first to 
introduce charges on credit 
cards because the majority 
were being subsidised by the 
minority," said the official. 

As the four banks try to 
improve their balance sheets, 
the idea of charging those cus- 
tomers with small balances 
and heavy use of their current 
account, is gaining ground. 
“Most current accounts are run 
at a great loss," said the offi- 
cial for Barclays. 

Intense competition in the 
savings market mean any bank 
that makes the first move 
could stand to lose customers. 
This has raised speculation 
that banks may be considering 
concerted action. 


P&O launches Channel campaign 


By Richard Tomkins, 

Transport Correspondent 

P&O European Perries, the biggest ferry 
operator between Britain and the Conti- 
nent, is launching an aggressive bid to 
dominate the cross-Channel market in the 
run-up to next year's opening of the Chan- 
nel tunnel. 

It plans to increase sailings on the 
Dover-Calais route by 20 per cent, with 
departures every 45 minutes at peak times. 

The company will also cut check-in 
times from 30 mins to 20 mins by introduc- 
ing a computerised port handling system 
using machine-readable tickets. 

P&O’s strategy is aimed at increasing 
the appeal of its terry service in the run-up 


to the tunnel’s opening by improving 
speed and convenience. 

The strategy is aimed not only at defend- 
ing its position against the Channel tun- 
nel, however, but at taking market share 
from Sealink Storm Line, the other big 
ferry operator on the Dover-Calais route. 

The opening of the tunnel, scheduled for 
autumn next year, will bring massive 
over-capacity and fierce competition on 
cross-Channel services. P&O believes only 
one terry operator will survive. 

The company has repeatedly tried to 
persuade the Department of Trade and 
Industry to let it bold merger talks with 
Sealink, but the department claims the 
opening of the tunnel is still too ter away. 

Under its 1993 strategy unveiled today, 


P&O seems likely to have a competitive 
edge over Sealink on the Dover-Calais 
route next year. It will have more sailings 
125. against 20 for Sealink); a higher peak- 
period frequency <45 mins, against lhr 
t5mins); a shorter check-in time (20 nuns, 
against 30mins): and faster vessels. 

S ealink however, has indicated that it 
has no intention of yielding to P&O on the 
Dover-Calais route. It has emerged from 
an extensive restructuring which it says 
has given it a competitive cost base. 

Both operators have been enjoying 
increases in passenger volumes of 20 to 25 
per cenr so far this year, largely because of 
the popularity of self-drive holidays in 
France, short-break holidays and the open- 
ing of EuroDisney. 



Colin Smw 


Carnival city: the biggest street festival in Europe attracted more than 200.000 spectators at the weekend as Caribbean bands and 
processions brought Not ting HIE. west London, to a standstill. Police said it was the most crime-free carnival in recent years. 


BT managers could work from home 


Authorities consider 
city investment centre 


By Roland Rudd 

MANAGERS at British 
Telecommunications (BT) will 
have the right to apply to work 
from home for the first time 
following a agreement between 
the company and the Society of 
Telecom Executives ISTE). 

Up to 8.000 junior managers 
and clerical workers are poten- 
tially eligible under the 
scheme, although BT said the 
eventual number working from 
home is not expected to be 
more than 1,000 by 1993. 

Mr Peter Archer, BTs direc- 


tor of employee relations, said: 
“Teleworking {working from 
home using modem telecom- 
munication systems, including 
computers and modem si is an 
area which has been of grow- 
ing interest to us. 

“While not all jobs are suit- 
able for teleworking we have 
reached a framework agree- 
ment with the STE which will 
apply for those people who 
want to work from home.” 

In the UK, more than 500.000 
people are thought to telework 
full-time, with a further L5m 
part-time. Some analysts esti- 


mate that by the year 2010, at 
least 20 per cent of non-manual 
working in the UK will he 
working from home, or near it. 

BT managers responsible for 
supervising employees on a 
“day to day" basis will not be 
eligible for the scheme. How- 
ever. about 8,000 of the STE's 
membership not involved In 
managing employees will be 
able to apply to work from 
home. 

The agreement ensures that 
those who want to work from 
home will be eligible ter addi- 
tional home expenditure and 


will have no change in their 
pay, annual leave and pen- 
sions. Teleworking contracts 
will be renewed every year. 

Mr Simon JPetch, STE gen- 
eral secretary, said: “People 
who want to work from home 
for various reasons, such as 
those who do not like working 
in offices and the disabled, will 
have the chance to work from 
home ter the first time. It is 
amazing how much work you 
can get done at homa” 

The STE represents 30,000 
junior and middle managers 
and professional staff 


PLANS for a promotion centre 
to “sell” London and act as a 
"one-stop shop” for potential 
investors in the capital are 
under consideration by three 
local authorities, writes 
Andrew Adonis. 

The City Corporation. West- 
minster City Council and the 
Docklands Development Corpo- 
ration have commissioned Coo- 
pers & Lybrand, the consul- 
tants. to report on the viability 
of such a centre. 

If, as expected. Coopers 


reports favourably, the centre 
could be in operation by the 
start of next year. Premises’ 
have been secured and a blue- 
print for an arm's length com- 
pany to run the centre, with a 
private sector chief executive, 
has been drawn up. 

The centre is expected to 
cost around £700,000 a year, 
met largely by these three 
authorities in the first year, 
but with growing contributions 
from businesses and other 
councils thereafter. 


Britain in brief 



North Sea 
spending to 
exceed £ 18 bn 

Investment on North Sea 
developments could exceed 
£i8bn in the next three years 
- 55 per cent more than in the 
Last three years, according to 
research by Arthur Andersen's 
Petroleum Services group. 

Total output is likely to rise 
to 2.5m to 2.8m barrels of oil a 
day by 1995 - higher than 
previous peak production In 
the mid-1960s - from 2.0m to 
2.1m b/d this year. Govern- 
ment revenues are experied to 
be about £12 bn over the next 
three calendar years. 

Nine offshore fields are 
expected to start production In 
1992, compared with three in 
1991, while six developments 
have gained approval so far 
this year. Five more are likely 
to be approved soon. 

• British Borneo Petroleum 
said it had reached a condi- 
tional agreement to acquire 
the 10 per cent interest of 
Superior Oil, a subsidiary of 
the US Mobil Corporation, in 
the North Sea’s Victor gas 
field for about £21.4m. 


More Names 
quit Lloyd’s 

Lloyd's of London reported 
that 686 names had resigned 
from the insurance market by 
last Friday, although it 
believed that as many as 1,600 
would do so by the year end. 

The rate of resignation has 
showed a marked decline on 
1991 when 4,000 names left the 
insurance market. Lloyd's said 
this slowdown demonstrated a 
returning confidence in the 
market. In total there are 
22,000 names at Lloyds. 


Jobless figures 
criticised 

Unemployment in constituen- 
cies represented by cabinet 
ministers had more than dou- 


bted over the past two years, 
according to the Labour oppo- 
sition party. 

Mr Frank Dobson, the par- 
ty's employment spokesman, 
saw the figures showed there 
were more than 68,000 regis- 
tered unemployed in the 20 
constituencies represented by 
the cabinet - an increase of 
more than 38*000 In two years. 
In spite of the sharp im»r»»w s. 
the unemployment rat* In 17 
of those SO constituencies 
remains below the national 
average of 9.7 per cent of the 
workforce, .. 

Optimism on 
wage inflation 

Only one in three UK employ, 
era are quoting the cost of llv- 
lng as an upward pressure on 
pay, and Britain is In a strong 
position to break the wage- 
price spiral, said the Confeder- 
ation of British Industry. ^ ' • 

Mr Robbie Gilbert, tte CBrs 
Director of Employment 
Affairs, said over the past year 
one in four settlements.- have 
been at or below 3.5 per cent, 
and a similar number between 
3.5 per cent and 4J5 per cent. 

Builders take, 
rivals’ contracts 

British builders anxious to 
Increase cash flow Into their 
businesses are establishing 
special task forces to Md for 
unfinished contracts, from 
foiled rivals. - % 

Try Group, a contractor and 
housebuilder, estimate# that 
about a third of its coastroc- 
tion orderbook hasVbeen 
acquired from the recetijera of 
foiled builders. The company 
last year generated, pre-tax 
profits of £2 Jim on sales of 
£U4m. 

Tarmac, similarly, lum estab- 
lished a special team to pursue 
contracts on unfinished pro- 
jects. In its case It seeks to 
renegotiate terms with cus- 
tomers or financing banks 
rather than try to acquire con- 
tracts from the receivers. 


Argentine 
airmen killed 

Two Argentine airmen have 
been killed in an accident at 
Bournemouth airport ; in 
southern England during prac- 
tice flights for the Earnbor- 
ough airs how this monte. 
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(To talk business to 300,000 influential Russians, call +44 71 873 4797) 

From October, the Financial Times, in partnership with Izvestia, Russia’s leading quality daily, will 
produce ‘Financial Izvestia’. A weekly 8-page newspaper, it will accompany Izvestia and be printed on the 
FT’s distinctive pink paper. 

Financial Izvestia will feature the week’s key Russian and international business and economic news. 

, It will be essential reading for the 300,000 Izvestia subscribers and readers in and around Russia’s 
commercial centre, Moscow. 

To find out more about advertising to these influential people, please contact Ben Hughes at the 
Financial Times on +44 71 873 4797 or fax +44 71 873 3428. 

No Financial Izvestia no comment. 
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Managed 

Overdraft 

. * • .mf _ • 4 ' 

Rate Change 

With eflcct from Jsi September 1992 
The Co-operative Bank Managed Overdraft Rates 
lor small businesses will be as follows: 

nji iC* 

J. ? V ‘ % per month 

'% 107 

■A- " - 1.27 

B 1.48 

C 1J7 


Premium Rate 
Standard Rales 
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I PMT OF THE BRITISH COOPERATIVE MOVEMENT 
t Ralkktn Siren. Muidmu M60 4EP. Tel 061-832 3436. 


SANYO ELECTRIC CO., LTD. 

Curasao Depositary Receipts 
of ordinary shares 

The undersigned, acting as duly authorized Agent of Cameth 
Administration Company N.V., announce that the above-mentioned 
company has made an interim dividend distribution of Yen 4.00 per 
share in cash for the financial year ending 30th November, 1992. 
Effective 3 1st August. 1992, this dividend will be payable, after 
deduction of 20% Japanese tax, on the coupon no. 16 of the 
depositary receipts as follows: 

S 24.80 per COR of 20 dep. shares of 50 ord. shares 
$124.00 per CDR of 100 dep. shares of SO ord. shares 
Residents of countries which have concluded a treaty with Japan, 
may, only afterwards, claim a 5% refund ‘in Japan. 

The coupons no. id may be presented in: 

LONDON to The Sumitomo Bank Ltd.. Temple Court, 

1 1 Queen Victoria Street, London EC4N 4TA 
HAMBURG to Bank Mees & Hope NV. Pelzerstrasse 2, 
D.2000 Hamburg I 

PARIS to Banque de CUnton Europfenoe, 

4 rue Gailkn, 75 Paris 2e 

NEW YORK to Morgan Guaranty Trust Company of New 

York, 23 Wall Street. New York, N.Y. 10015 
AMSTERDAM to Bank Mees & Hope NV, Herengracht 548. 
Amsterdam. 

Amsterdam, 24th August, 1 992. BANK MEES & HOPE NV 





FINANCIAL TlMFS CONFERENCES 


WORLD 

ELECTRICITY 


London, 9 & 10 November 1992 

This year's Financial Times/Power in 
Europe World Electricity conference - the 
sixth Iri a well received series - will 
review developments in key markets and 
focus on issues of current concern for the 
power business. Speakers will include: 

Mr David W Penn 

American Public Power Association 

Mr Joe Moran 

Electricity Supply Board 

Dr Felix Bruppacher 

Electricity de Laufenbourg SA 

Mr Ryuichl Hamada 

Chubu Electric PowqaCo Inc 

Mr Janies Hann, CBE 

Scottish Nuclear Limited 

Dr Nigel Burton 

S G Warburg Securities 

Professor John Kofars 

University of Michigan 

Mr Aureliu Leca * 

Romanian Electricity Authority (RENEL) 

* subject to final confirmation 

A FINANCIAL TIMES CONFERENCE 
in association with POWER IN EUROPE 


For information please return this advertisement, 
together with your business cird to: 

Financial Times Conference Organisation 
102-108 Clerkenwell Road, 

London EC1M 5SA 
Telephone: 071-251 9321 
Fax: 071-251 4686 Telex: 27347 FTCONF G 
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Government ‘ignored’ 
Land Travel warnings 


By Alison Smith 

The government has come 
under fire for its failure to hold 
an inquiry last year into Land 
Travel, the holiday company 
that collapsed this summer In 
spite of public warnings from 
the firm's auditors. 

Mr Nigel Griffiths, the oppo- 
sition Labour party's consumer 
affairs spokesman, yesterday 
published a letter from Price 
Waterhouse, the firm’s accoun- 
tants until August last year, 
giving details of the heavy 
qualifications to the accounts 
they filed in July 1991. 

The accounts, for the six 
months to March 1991. 
recorded that the company's 
liabilities exceeded its assets 
by £2.1m, and that Price Water- 
house were not satisfied that 
£l.6m of debts and deferred 
expenditure was recoverable. 

“Our audit opinion is unam- 
biguous and expresses very 
clearly our concerns about the 


viability of the company." the 
letter to Mr Griffiths said. 

Soon after Land Travel col- 
lapsed. Baroness Denton, a 
junior minister at the depart- 
ment of trade and industry, 
confirmed that the DTI had 
some discretionary powers to 
investigate in particular cases 
if there were substantive infor- 
mation giving good reason to 
do so. 

Mr Griffiths argued that the 
highly critical comments filed 
with the Registrar of Compa- 
nies amounted to substantive 
information. 

“It appears as though the 
DTI was asleep." he said, press- 
ing the case for government 
compensation of the 40-50,000 
people who lost money when 
the company collapsed just 
over a month ago. 

The DTI responded, however, 
by saying that it would be 
logistically impossible to exam- 
ine all the thousands of 
accounts were filed at Compa- 


nies House, and that there was 
no mechanism for highlighting 
those accounts that were par- 
ticularly heavily qualified. 

The department added that it 
had been unable to trace any 
complaints made to it about 
Land Travel before its collapse, 
which could have acted as a 
trigger for the exercise of the 
investigative powers. 

The plight of would-be holi- 
daymakers who lost money 
when the company failed is 
worsened by the fact that Land 
Travel was not bonded by the 
Association of British Travel 
Agents or the Bus and Coach 
Council. 

Only customers who paid by 
credit card will be able to 
receive a refund through the 
Consumer Credit Act. 

Further safeguards will be 
introduced next year following 
the introduction of a European 
Community directive that 
makes bonding compulsory for 
tour operators. 


Independent 
central 
bank urged 

By Daniel Green 

THE Institute of Directors has 
renewed is call for the Bank of 
England to be made indepen- 
dent as a signal that (he gov- 
ernment is committed to low 
inflation “whatever happens 
to European Monetary Union". 

In a letter to Mr Norman 
Lamont. chancellor of the 
exchequer, Hr Peter Morgan, 
director general of tbe IoD, 
also called on the government 
to "explain and sell its strat- 
egy of long term price stability 
to a society which has only 
known inflated prices and 
unreal values". 

A list of recommendations to 
be included on “an agenda for 
zero inflation" Included the 
scrapping of remaining fcon- 
troLs on private housing rent- 
als and the abandonment of 
indexation in more areas of 
public spending. The toD said 
it regretted that nominal Inter- 
est rates had not fallen with 
inflation over the past year. 


BBC critics broadcast complaints 

Gary Mead finds the corporation’s future strategy under attack 


MR David MeHor, government 
minister responsible for the 
BBC, said earlier this year he 
wished to see a wide-ranging 
debate about its future in the 
run-up to a consultation docu- 
ment, due to be published this 
autumn. 

Last week his wish was 
granted with a vengeance. 

On Monday Sir David Atten- 
borough. scientist and former 
controller of BBC X accused 
both government and the BBC 
of planning cost-cutting mea- 
sures - not officially substan- 
tiated - which he said 
amounted to either “suicide" 
or “castration''. 

On Friday, Mr Michael 
Grade, chief executive of Chan- 
nel 4 and former controller of 
BBC 1, delivered a blistering 
attack on both governors and 
senior management of the 
BBC. 

He accused them of “brutal- 
ising" tiie corporation through 
a “pseudo-Leninist style of 
management", whose approach 


to the government was charac- 
terised by “appeasement". 

Sandwiched by such high- 
profile attacks were sugges- 
tions that the BBC is facing its 
own October Revolution. The 
rumours included fears that: 

• two national radio networks 
- Radios 2 and 5 - are to be 
axed 

• leading executives in both 
radio and television are soon to 
be sacked 

• the current director general, 
Mr Michael Check! and. is step- 
ping down several months 
early to make way for Mr John 
Birt, his designated successor. 

The BBC yesterday described 
such suggestions as “wild spec- 
ulations." 

Both Sir Richard Atten- 
borough and Mr Grade argued 
that their criticisms were 
inspired by a desire to defend 
the BBC, not undermine it 

Their anxiety is echoed by 
fears among several senior 
.managers at the BBC. One 
described the condition of cur- 


rent management as that of 
“unholy confusion". 

But Lord Nicholas Gordon 
Lennox, a BBC governor, took 
the highly unusual step at the 
weekend of publicly defending 
both governors and manage- 
ment “I simply do not recog- 
nise the picture painted by 
Michael Grade,” be said. 

Lord Nicholas acknowledged 
that “the BBC are currently 
embarked on the most search- 
ing and critical self-examina- 
tion they have ever under- 
taken" but spoke of the 
governors' “inflexible intention 
to maintain everything that we 
believe is best about the BBC." 

Underlying the sound and 
fury is gathering concern as to 
the role of a public service 
broadcasting organisation and 
its funding in an era of 
squeezed government finances 
and expanded competition 
from commercial television, 
both satellite and terrestriaL 

In May this year Mr Birt, 
deputy director general won 


agreement from the governors 
to redefine programme output 
and take it slightly upmarket 

That aim - to ensure the 
BBC provides something 
unique and does not compete 
head on with ITV and satellite 
channels - must be balanced 
with the governors' determina- 
tion that the BBC Is not turned 
Into an elitist broadcasting 
ghetto producing only serious 
programmes. 

Cutting across the debate 
concerning the content and 
style of BBC programming is 
the question of the corpora- 
tion’s funding, currently by 
means of a compulsory fee lev- 
ied on all owners of television 
sets. 

The consultation document 
may contain clues to funding 
changes, in the context of con- 
sidering the larger Issue of the 
basis for renewal of the 'BBC's 
charter, by the end of 1996. 
Whether its publication, will 
take some of the heat out of 
the debate Is anyone's guess. 


For more than a century and a half, Patek Philippe has_been known as 
the finest watch in the world. The reason is very simple. It is made 
differently. It is made using skills and techniques that others have lost 
or forgotten. It is made with attention to detail very few people would 
notice. It is made, we have to admit, with a total disregard for time. If 

a particular Patek Philippe 
movement requires four 
years of continuous work to 
bring to absolute perfection, 
we will take four years. The 
result will be a watch that 
is unlike any other. A watch 
that conveys quality from 
first glance and first touch. 
A watch with a distinction: 
generation after generation 
it has been worn, loved and 
collected by those who are 
very difficult to please; 
those who will only accept 
the best. For the day that 
you take delivery of your 
Patek Philippe, you will have 
acquired the best. Your watch 
will be a masterpiece, quiedy 
reflecting your own values. 
A watch that was made to 
be treasured. 



PATEK PHILIPPE 

GENEVE 

KiHiisiir Puit-L KhiHfifH- -Jiowmom: I- - * Vw Brnwl Sim'i- 1 -nothin - A*pn-v At Co I j«l. Um New Bund Sin-ct. I .onrinii 
CamirilicCii I ,l*|. i 12 Rr<p*iil Sirvri. I jninloil ■ (teorjsr Prajniell l-ttl. -1 Wuorl Slim. Si rniforH -upon -Avon 
Mciih-Ii 1 .1*1. 1 King Stm- t. Jiry. U munH Worn Is 
\vnilntiU* fmni sill >tu>wnxMii>< of ihmughnut ilie I'uitcd Kingdom 


Boom* 

Bong* 

Bust*** 

Find out what happens next in world finance 
with "The Banker" every month. 


COMMERCE BANCORP 





Wherever you look, there’s trouble. 
Japan. Germany. US. It seems 
nobody's bonks are immune from the 
jitters these days. 

As an internationally-minded 
financial professional, you need a 
good, clear picture of just what’s 
happening. Who’s up. Who's down. 
Who's doing great things. Who's on 
the slide. Every month The Banker 
provides the big picture overview. 

Wide-ranging reviews of sectors, 
regions and trends. Updates on 
international issues. Discussions with 
key players. Analysis. Reports on 
Technology, Trade Finance, Capital 


Markets. And a section every month 
on Asian banking. 

The reporting is lucid; and The 
Banker gets to talk to the prime 
movers. Just what you'd expect from a 
Financial Times publication which 
has led its field for over 60 years. 

As a subscriber to The Banker 
you'll have access to the only truly 
independent listings based on tbe 
Basel Definition of Tier 1 Core 
Capital - The Top 1000 World, Top 
500 US and Top 500 European 
Banks. Plus The Top 100 Arab, Top 
200 Asian, Top 100 Japanese, and 
Top 100 Latin American Banks. 
There's also full listings of East 
European Banks and Foreign Banks 
in London. 


REVENUE AND OPERATING INCOME 
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A FINANCIAL TIMES MAGAZINE 


This leading world banking 
magazine is available to you now free 
for 2 months as part of a trial 
subscription. Just complete the 
coupon and post (or fax) it 

You arc entitled to receive your 
first two issues FREE with our 
compliments. Your full subscription 
starts with the third' issue. Should you 
decide to cancel after the second 
issue, you will owe nothing and any 
payment you make now will be 
reminded in foil. 

Subscribe now, and find out what 
happens next. 


2 FREE 
ISSUES 


YES I would like to take out an annual subscription to THE BANKER and take advantage 
of your special introductory offer of 14 issues for the price of 12: The first 2 issues are free. 

Please invoice me/my company 
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£57 UK 

£85 EUROPE 

US$148 USA AIRSPEED 

USS 179 USA AIRMAIL 

£105 REST OF WORLD AIRSPEED 

£130 REST OF WORLD AIRMAIL 
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I enclose a cheque payable to F.T. BUSINESS ENTERPRISES LTD. 
Please debit niy credit card: Amex Visa Access Diners 
Card No 


Signature 

slock capitals please 
Mr/Mrs/Ms 


Titte/Posiiion 


Expiry Date 
-Date — . 


Compnny/Private address . 


■ Country 


If. at any time, you wish to stop receiving THE BAN KER, simply 

cancel and well reftmd the unexpired portion of your subscription. — Postcode 

Please return to: Banker Subscriptions Dept. Central House, 27 Pork Street, Croydon, CRO 1YD, England. Fax No: 081 681 0753 
Registered office: Number One Southwark Bridge, London SEl UHL Registered in England No. 980896. 

The intoauUin you provide mqr be media keep *Qn Intoned of olfacr F.T.B.E. products and mn, he tned bj third puika 
(Dus Protection IWS - Reg No DJTTfcfl Qifc). I prefer nol to reeehe promotional nuArags from attar ranpania 
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Charles Batchelor assesses whether BS5750 is too complex and costly for small companies 


of 


e 'QoS Smith could be the 
inan to give quality a 
good same among 
smaller companies in 
Britain. Stjiith.. managing director 
of Alfred Bagnall & Sons (South 
Wales), a painting contractor, ear- 
Ber tliis njonth achieved accredita- 
1 ,tion lor his company under British 
. Standard 5750. 

■ BS5750 )s a : quality standard 
. :wirich helps businesses adapt their 
management procedures to reduce 
.the chances of mistakes being made 
apd to allow, errors winch do occur 
' /to he traced and rectified. It is being 
^adopted by a growing number of 
. British companies and other organi- 
sations as diverse as local chambers 
of commerce and (in a modified 
form) by Hotting Hill police station 
in west London. 

What was unusual about Smith's 
approach to BS5750~was that he 
made no use of outside consultants 
to help -in the lengthy often 
complex qualification procedure. 
After an .initial approach to the 
British Standards Institution {BSD, 

. the main standards body for BS5750, 
Smith and his finance director 
worked through the BSI handbooks 
; and im plementor! the srhpmg them* 
selves. ... 

“When we went back to BSI they 
said we must come on an introduc- 
tory .course," Smith romlls. “We 
told them we had already written a 
-quality manual and introduced all 
the procedures and that we wanted 
accreditation. They only half 
believed us but when they got here 
and saw what , we had done, they 
said we had done a splendid job." 

Smith and his company seem set 
for a star role. In promotional bro- 
chures put out by BSI and the 
Department of Trade and Industry 
(DTD- For after initial enthusiasm 
for the- idea rf quality standards, 
BS5750 has run into increasing criti- 
cism from smaller companies. 

BS5750 has .been criticised for 
being unduly, complex and for 
imposing a heavy, burden on the 
smaller firm. lb demands hundreds 
of hours of management . time, is. . 
costly and is. ; not intended to 
improve the quality of a company’s 
products or . services, directly but 
only to Improve the management 
PBWWS»: ... :c ’ 


Companies seeing BSS750* 


By sector 


Banking— — - 
4.37% ' 


Transport - 
8.68% ' 


“The standard is written in 
mumbo jumbo,” says Bernard Juby. 
of the Federation of Small Busi- 
nesses, which has been campaign- 
ing for it to be made more compre- 
hensible to small firms. “Companies 
have to take on consultants who 
regurgitate large chunks from the 
manuals and then charge an arm 
and a leg.” 

These claims were backed up ear- 
lier this month with the publication 
of an Open University survey which 
showed that many small firms 
feared BS5750 would push up their 
costs without Improving the quality 
of the goods or services provided. 
While 2.5 per cent had already 
obtained BS5750 and a further 25 
per cent were in the process or 
intended to register, just over 
half said it was not for 

thpm. 

But what has particularly 


I t all began as a marketing 
ploy. David Chambers, manag- 
ing director of advertising 
agency Fenn, freely admits. “We 
approached it fax a tongue-in-cheek 
way, thinking ft would be good 
publicity if we became the first 
company of our kind to get 
BS5750." 

Eighteen months on, com- 
pany has succeeded in getting its 
award but Chambers says it would 
have been an expensive exercise 
just for the PR. Fortunately, he Is 
convinced the company now oper- 
ates more smoothly and profitably. 

Chambers* company is based in 
north Manchester, has a turnover 
of about £2m and employs eight 
full-time staff. Most of Penn's 
work is providing “bustness-to- 
business” creative services - 
designing leaflets, brochures and 
corporate stationary and handling 
trade and technical advertising. 

“An increasing number of our 
customers were themselves getting 
BS5750. There wasn't exactly a 
threat, hut (here was the veiled 
suggestion that if we didn’t have it 
we wouldn’t be able to deal with 
them,” says Chambers. 

A DTI grant went towards hiring 
quality assurance consultants; 
other cash costs associated with 
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OSier services . &it«prtte Wtelive 
. .-0.7% 

I '■ — Horticulture 

.. I - 0.15% 


Minerals 
- /metals 
' 8.35% 


By number of employees 


100-199- 

7%M 


Distrfoufian 

Hotels- 

14.22% : 


Construction 
4.01% ■ 


Other 

-manufacturing 


angered many small businesses is 
that they may have no choice but to 
register if they want to retain their 
customers. Large firms and govern- 
ment organisations increasingly 
expect their suppliers to meet the 
standard. 

Geoff S mith is convinced of the 
value of BS5750 despite the fact that 
it took nearly one day’s work a 
week for him and his finance direc- 
tor over two years. The standard 
provides an external measure of the 
effectiveness of his management 
controls, has increased efficiency 


25-39 J 
38%(=) 


and, in the past four months, has 
improved profits by 10 per cent, he 
calculates. 

Procedures for handling and plac- 
ing orders have been formalised so 
as to eliminate the small mistakes 
which took up so much manage- 
ment time. “There is paperwork 
involved but it cuts out the 2 per 
cent of the jobs which caused 90 per 
cent of the problems,” be says. 

Alfred Ba gnall (South Wales) has 
already started to benefit from 
BS575Q but with turnover of a Jm 
and a workforce of 45 it is rather 



A Bible for how the 
job should be done 







certification totalled about £4,000. 
However, the greatest price to be 
paid was in time, says Chambers. 
He calculates that he spent at least 
two months getting certification. 
Overall, he considers it a “rela- 
tively costly business” for a com- 
pany of Fenn’s size. 


The expenditure of time on 
administering BS5750 continues. 
Fenn receives six-monthly checks 
by external assessors and Cham- 
bers oversees monthly internal 
audits. At the moment he has a 
backlog and July and August’s 
audit will take half a day’s work. 
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1-9 

21 % (+ 1 %) 


10-24 

31% H%) 
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larger than the very small busi- 
nesses - employing up to 20 people 
- which are the main cause of con- 
cern for the Federation of Small 
Businesses. (Bagnall is also part of 
a larger Yorkshire-based company, 
but it received no help from head 
office.) 

The experiences of a small engi- 
neering company with sales of 
£250,000 and eight employees are 
more typical, according to the crit- 
ics of BS5750. This company, which 
prefers to remain anonymous, is 
currently half-way through the 


“It’s a paperwork chore and 
there’s a lot of jargon - there’s 
the sinister-sounding ‘corrective 
action report*, for example. We’ve 
had very good consultants but that 
whole area needs monitoring too, 
in my opinion. Consultants are 
proliferating - you've now got 
consultants for the consultants," 
says Chambers. 

In spite of the paperwork, jargon 
and time-consuming nature of 
operating BS5750, Chambers is an 
evangelist. Businesses involving 
creative types have always been 
poor on organisation, be says. 

“But the last thing we want peo- 
ple to think is that it’s creativity 
by numbers. It doesn’t impinge on 
the creative side but we do now 
know where things are filed, what 
procedures are for work to be 
checked by the customer, for 
example. There’s a Bible for how 
the job should be done. 

“If Fm ran over by a bus, some- 
one else would be able to come In 
and follow the job through 
smoothly. It’s no longer the case 
that when I go on holiday I have 
to plaster everyone else’s desks 
with notes before I go.” 

Diane Summers 


accreditation process but is an 
unwilling convert to BSS750 under 
pressure from customers. 

The managing director says he 
has had to change many of his pro- 
cedures radically and the cost, he 
believes, can only be met by reduc- 
ing the quality of the the products 
he supplies. 

The only way of continuing deliv- 
eries to some of his customers has 
been to supply them through 
another company which is already 
registered for BS575Q. though this 
has reduced his company's margins. 

This company has paid an exter- 
nal consultant £350 a day for 15 
days (though the government’s 
Enterprise Initiative scheme meets 
half of the consultant’s fees) to help 
it produce a quality manual, hut the 
managing director believes he will 
need an extra employee to handle 
the paperwork. “We have always 
worked to a high standard so the 
only benefit 1 can see is that we will 
retrieve some of the customers we 
have lost.” he says. 

The BSI remains convinced of the 
value of BS5750 for businesses of all 
sizes. It points to the 20,000 UK com- 
panies which have achieved accredi- 
tation and to the growing accep- 
tance of the standard, or its 
international equivalents ISO900O 
and EN29000, in continental Europe, 
the US and Japan. 

“In general, companies find they 
are already doing SO per cent of 
what is needed to meet the stan- 
dard,” comments Tom Harland, 
director of business development at 
BSI Quality Assurance. Although 
the standard does not directly set 
out to improve the quality of prod- 
ucts or service, by installing proce- 
dures which allow a company to 
identify what has gone wrong, it 
has the effect of improving product 
quality, he says. 

BSI and other UK certification 
organisations have, however, been 
forced by a growing wave of protest 
from small businesses to consider 
way-s of making BS5750 simpler to 
implement. The Federation of Small 
Businesses initially pushed for a 
less demanding standard for small 
firms but, realising this would lead 
to small businesses being labelled 
as “second class”, is now pushing 
for simplified manuals and easier 
implementation procedures. 

“We have been looking at a more 
appropriate method of applying the 
system.” comments Bernard Juby. 
“We would like to devise a manual 
which would allow a small business 
to take a step-by-step approach to 
implementing BS5750- It should be 
possible to do that for under £50.” 

As more large companies start to 
apply BS5750. it has become increas- 
ingly important to devise a means 
to allow the 96 per cent of UK busi- 
nesses which employ fewer than 20 
people to share the benefits of 
higher quality standards. 
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Nutshell 

Investing angels 
give better help 

“Business angels,” private investors 
or equity capital in small busi- 
nesses, frequently help the compa- 
nies in which they have invested 
over a broader range of activities 
than professional venture 
capitalists. 

This is one of the finding of a 
new study* of the non-financial con- 
tribution of professional and “ama- 
teur” investors carried out by the 
University of Southampton. 

Both angels and venture capital- 
ists help to monitor financial and 
operating performance and act as a 
sounding board for management, 
but private investors also made 
important contributions to business 
strategy and to product and market 
development, 

•The Roles of Investors in Entre- 
preneurial Companies. R. Harrison 
and C. Mason. Urban Policy 
Research Unit, Department of Geog- 
raphy. Southampton University. S09 
5NH. TeL {0703) 595000 £ 6.30 . 


Helping the blind 
entrepreneur 

The Royal National Institute for 
the Blind has teamed up with the 
Prince's Youth Business Trust to 
provide assistance to young, visu- 
ally impaired people who are 
self-employed. The two organisa- 
tions will provide joint business 
advice wbile the trnst, which 
already helps handicapped entre- 
preneurs aged under 30, will make 
its grants available. 

RNW. 224 Great Portland Street. 
London WIN 6AA. Tel. (071) 3SS 
1266. 


IOD backs 
share schemes 

The Institute of Directors (IOD) will 
launch a campaign to further the 
cause of employee and director 
share ownership schemes at a one- 
day conference entitled Sharing for 
Success on October 1. The IOD said 
such schemes would help achieve 
greater involvement by employees 
in their companies. 

IOD. 116 Pall Mall, London SWlY 
5ED. TeL (071) 839 1231 


BUSINESS OPPORTUNITIES 
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DOTS YOUR CX>MEANY NEED FINANCE? 

' . ' UKand European Companies! 

Equity and Debt Finance raised fan - 


; APPROPRIATE PMOFCTnOHAl. AOWCE BEFORE ektemno WTO COMM(TMEMT3 

You WANT A QUALITY OFFICE 
^ ’ r,i ; 1 E F FI C I E NT STA FF 

AND PEACE OF MIND 

VttSfci&eSIx AND YOU WANT IT NOW. 


Mgmt Bny-Outs/Buy-Ins . 
Post-recession Expansion ' 
Refinanclng/Restnictxxring 


Working Capital 
Acquisitions 
• Debt Replacement 



other funding purposes 
Call Oscar Williams on 071-353 4212 
- or write to 

Capital & Management Pic 
Hamilton House. Victoria Embankment, London EC4Y 0HA 


' TriStar Group London 

Commodities for export to Eastern 
\ . European countries 

1. Green Coffee Beans Z Roasted Coffee 3. Cocoa Beans 
4. Cocoa Powder . Arabic 6. Groundnut 

7. Casbewnuts fi. Shea Nut 9. Tea 

10. Colton Seed Cakes 11. Soya Beans 

For further information contact Rkxardo or Samuel 
• ' 7~e/:071 401 8116 fiyr:071 261 0625 

FOR SALE 

MID-BEDFORDSHIRE MOBILE HOME PARK 
WITH ADDITIONAL LAND AND INDUSTRIAL 
INV ESTMENT.P ROPERT1 ES 



0234 213434 


134 1M0MHAM BO AD BEDFORD 


E A6 HAZEL GROVE, STOCKPORT 

EXCELLENT OPPORTUNITY FOR RETAIL DEVELOPMENT 
♦cioWnBs^oec^aprwiwtanrMtwIk^PodileminabiwyahopfdrTg- 
(£»di6^araaW^5up<miaikm 

. ' dte A arsarl 7500 sq ft wfth 1 00ft frontage - 

- - site B site*: 5.500 sq It with 75ft frontage 

The properties arain an raceJtam tocaSon tor eventual access ra itw motorway 
k fejhe locality. . knaraaBd parties pteaso write : 

Bok No; AAttr Rnwdm Tknen, Ooo Sooihwwk Bridgo. London SEl 8HL 




Well established mternaiionnl trading group requires consultant 
experienced in sourcing non-perishable food products. This 
op po rtunity' would mil an existing buyer / merchandiser, possibly 
on a part-time basis. 

t fiminsuure fax you: interest &rcsumcof experience to 071 -5S 1-2669, 


BdainMtaCIppenunaies m the lloftod 
Ai«t» Emirate* of Manufacturers 
waking wraxpoir rand trading 
compantaj wishing » auflbBah ifwr. 
own affidttsttnraqi&e it sponsor; 
pie*»* wiJU to Box No- A 4327, 
Tim*®, Qne Southwark 
Bridg^-ij^Swi sci am. 


CHANNEL ISLANDS 
OfTihorc Company Formation and 
Administration. Aft o Utaa- Pan- 
ama A BV1 etc Total offshore 
‘bdfllfes nod services.' ■ . . 

For details and appointment, write: 
Ovy Trim Ltd, Petaoui Hose. 5* 

- Hfluimi (U,a Mriin. Jenny. CL 
TW OS 14 78774. Fmc 0SM 3S4DJ 
Th 41V22Z7 COFORM C 


Our biiincu centres are there Tor you. 
When yon want them, for aa long as 
you need them. 

Tel: London 071 S72 5890 
USA: ToU Free +800 331 6664 
Your partner in over 70 international business cities 


Management of Licensed Premises 
Due to Repossession Or 
Receiverships 

Itercury Leisure Ltd can oHor short or long term management ol all types of 
licensed premises la. pubs, hotels, night dubs, calo bars. etc. Our network ot 
highly trained personnel covers England. Scotland and Wales. We offer 
various schemes for continued Operation at mlnfoiun cost Brochure available 
by writing or telephoning: Mercury Leisure Lid, Amber Business Village. 
Amington. Tanwonh, Stalls. B774RP. 

0827 68461 

OfSOM abo in Scotkuxl 


Trade 

Finance 

• Letters o! Credit 

• Stock. Debtor and Trade 
Bill Fnanec and Consultancy 

, Commodity and Counter Trading ^ 

Overseas Trade Corporation Ltd 
Imemuionil Home. 

1 Sl Katherine Way 
London El 9 UN 
Telephone 071 782 9531 


FOREIGN INVESTMENTS / 

. OPPORTUNITIES 

Had mw» e*a w lraa« inr . MBi pAsny bums 
In Ernpa m«* qpparwOy to Mthmge Euqmn 
real MUM hounno* hv An*Hcan iwu etliM 
luHny ruflw waMtrih n mrtinnpT tr*ir^ 
■aoy wy mm. Mtfi neon* prapuiK pmudy 
tlMwtMfflOsinuny. 

Mm MM Bnnua/tnnUM. only. umM oartaec 
Auialo JL FMTMt, UmayiUM 
PABM4SB 
8057 3WcK ajtWlMfcl 
TELEPHONE : WU2BT IS (8 
FU4WUUU 


FORMER CHAIRMAN 
CHIEF EXECUTIVE 
Dittoed PLCwIih extensive 
experience In engineering Industry 
soaks fresh challenge. 

Part or Ml time or temporary project. 
Equity stake considered 
Write Box No. A4338, Financial 
Times, One Southwark Bridge, 
London SEl SHL 


tUUOGWfcWT BUT-OUT T 
t *flr mtk« k mcp*< 

TMepDone Kan Si»M 10273) H«IW 


ESTABLISHED AND 
WORLD RENOWNED 
FASHION DESIGNER 
BRAND, HUGE 
REPUTATION, SEEKS 
LONG TERM CAPITAL 
(MIN. £300,000) TO 
UNLOCK POTENTIAL 

wm to Box No: A4301 Fbandat 
runes. One Southwark Bridge. 
London SEl SHL 


consultancy 

Recession survived, business 
expanding, a small, king established 
recruitment consultancy West of 
London seeks an active participant io 
strengthen iho operation. Tor the 
vibrant years ahead. 

Writ* ttBMAC247.RmnridTtaiei.One 

SoutbwKk Bridge. Louden SEl 91 IL 


Do JW er jo> cfMk hn* a Costal Ootoo Tor 

gauunikar 

Ow cSoom bu«i o prohmUtuuiiy aonoaod 
Innooimonl oppwkMilr h K«ahoU prcpwty «ai 

•nMSompoHpoMd. 

CDMort 4A Etf wi Oi 
SaSytCa 

HIUOmv 

BOEMRD 
BannExaB SE2 


SPECIALIST PLASTIC 
MOULDING 

We arc a niche market company 
trading from freehold premises in 
the North Midlands with a long 
trade record and a unique product 
range. 

To allow rapid expansion we 
require fundi for group 
restructuring and seek interested 
trade or personal investment. 

Ifady n Bui N« Mill, AwcUTro, 
One Soodmufc Bridgs, London SEl 9i H_ 


Sell your products to 
5 million homes giving 
you large profits and . 
turnover. i 


or write to 

DEAL HOME MAH. ORDER (FT) 
15 WARREN BRIDGE, 0UNDLE 
PETERBOROUGH PE84PQ 

BUSINESS 

SERVICES 


Struggling to maintain a full time 
sales force or company 
representation in the South of 
England? Then pay salesmen / 
reps only when you need them. 
Your own product training 
undertaken if required. Contact 
Alan Price, A & A Marketing 
Services, Fax: 0444 484109 

IU. EXECUTIVE WITH t m i Uj Wr ioatad U«b- 
haittn oUu> wtttw» w u»« ol mt» 
mem to EuiOpaan DuUnoaoman Mo hu 
on occasional nood tor a lufly aqulpad 
Now Yor*> oittco ana a good Wr» Torti 
mailing address SfiSO.OtVnw Call (212) 
era 66?7. Uk ror Bill ConKsoa. 

Your OBsMro Offlao. UaniVn Sacratarlal 
Sonrtcos Lid. taw ol Mon Tol. (0B24) 673411 
Fac 676965 

rouft OFFtce m lonoon nom top a nay. 
Atcom/Td Anartl*/fa»iMail Boo sic. 
OtUCD Bos.TbL on <36 07669 IU. 071 S0O 
3729 

Business and assets or unom «ad 
Imohronl com pan Im ; far sola. Bustnnas 
and Assam T*r on 262 HM (Umi - Fri) 

DIRECT MAIL LETS A SERVICES HW3 ol 
raady-mada liua immadiotaly availablB 
Suppitars 10 leading UK companies. Fran 
catataouaMartot-sean. Freepost CHIcitea- 
trr. GuomjlToJ 0243 796711 
HARLEY STREET BUStNCSS tSBHlRE. Fudy 
aorWcnd cffleni, buslnasa Bddiosa, board- 
room, all aaeretarial sanrlcon plua free 
iMaphone and message taring for further 
details mono on 637 BUS. 


AUCTIONS 


NEXT AUCTION 
of bio assurance policies tor 
- tnvasiment wffl be hold on 
Thursday 10 September 

Telephone 

fi£. Foster & C ran field 
071-608 1941 far catalogue 
A Member of F&ittiftA 


wMIpwm, TU049L 


INVITATION TO TENDER FOR THE HIGHEST BID 
FOR THE SEPARATE PURCHASE OF THE PRODUCTION UNITS AND OTHER 
ASSETS OF 'HELLENIC CHEMICAL PRODUCTS & FERTILISERS COMPANY SA', 

of Athens, Greece. 

■EIHHN KEMALEOU SA. AdmWjnaUon d Anna Mid LtafaMw*. in ta capacity as UqukMor ol HELLENIC OCMICAL PRODUCTS < 
FEPTnUSERS COI4PANY SA'. of 20, Amatn Ara. AUms, Qreacd (Sm ’CBmpayT- vtadi hei beam decSgrad by vtaio ol dedMon No 4S9W1B02 
or Die AViani Cut M Appari. widar Ow sanus d apadal Iqulcta4pn acoordbig to tfw prorWnna of bar 198271990. bMtas tenders 
tar Dta Mgnai tad by ■taimtataiw «d mataad bfeKSnp o«n lor Dm separata oureham by pubic aucOons AM 'AucSarW) arena or more at On 
production ions and edw o««s ol ft# CDmpMy. dMJned by IM Atam Cdun ol AcpMd as 


r. DRAPETSONA INDUSTRIAL CQf^mLsJBIC (•« AxjcOon): Tbo DtC ta M on an estma of zsSOOOn 2 owned by Wa Company and 
tocoud by DM ana ta OropOtaona. Pfcoaua ond ta oonrod by oacMtae pon laeHaa. It InoridM sectors far tanOsoro, tor Mphuric acid and 
phMpMdc odd. lor cMroieDta. tar rtioar tfaw and tar aprtoDlural ij iacn fcifa . The PTC It In cpatWtan wWi a p Mion i iel of 810 wnpiovoo*. 

2. KABSANORA M»EB Bnd Anedcof Tba nSnaa aro tacoMd wDio proa orpieveanoa orswacrt and CTwroHn h tie OlaSddW RsnowOta 
fnortnaui Groeco) and are earned by pen lacflMx. The linsa aidudi 1.784,000m 3 ol tand owned by IM Con^jany. nouses Mat lam dOtareram 
lOMtan oro ptanta tar Ptad MtaNdos Mdi a cMtatby rt 700JD00 DM 4«rco tare rospaelhf^ wlb oamln nifaMdes ora roaonroa m mora Sian 
13 utatan (ore and poaatay 7 moro mDcn urn and . hiaddHa n nekm tans of Mdn. i nMon tare d> eMtaopyru. and U meon tare or 
man ual— The Company MMa mining Scorere over o KM area of SSCKm 2 The Mnea ara In ^arenon wtai a pora w aiai of tJM9 
■ra ta l w s 

1 HERMK3W QUARfOES (3rd AucBraiL' In Die onamlng auger Die Comanv maaaan a maitfc quany M n vriaaon Snowi aa H aSo K a ata n* 
and taro ptamatar Da proceastag of mart* btaoka ol a oapacay of i WKXtai? ota—d naor CM «m» ol Hamaonlln Patoponneasua an owned land 
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BUILDING CONTRACTS 


Newcastle office development 


African road 

MARPLES CONSTRUCTION, 
Bath, has been awarded a con- 
tract valued at about £7.Sm for 
the upgrading of a section of 
the major road in the Kingdom 
of Swaziland, southern Africa. 

The 7.6km section of dual 
carriageway is to be called the 
Matsapha-Manzini Highway 
and will form part of the road 
from Manzini to Mbabane, the 
capital of Swaziland. The con- 
tract is tbe first of three to be 
let for the upgrading of the 
entire road. 

The 24-month project was 
awarded by the Ministry of 
Works and Construction and is 
being funded jointly by the EC 
and the Swaziland govern- 
ment. 

Moscow offices 

BO VIS INTERNATIONAL is 
shortly to begin work on an 
office redevelopment scheme in 
the centre of Moscow. The P&O 
company has signed a joint 
venture agreement with the 
Moscow State Philharmonic 
Orchestra and the interna- 
tional Non-Government Foun- 
dation House for Chiidren-Or- 
phans to redevelop three office 
buildings controlled by the 
orchestra. 

Preparation plans are 
already under way for the 
demolition of the interior and 
tack walls of the buildings, to 
be followed by complete recon- 
struction, providing 57,000 sq ft 
of offices. 

Maintenance 

AMEY FACILITIES MANA 
GEMJENT has been awarded 
further works services manage- 
ment commissions by tbe Min- 
istry of Defence. Against five 
major contractors/consultants. 
Including the PSA, AFM has 
won the three-year contract to 
manage works and mainte- 
nance at RAF Cottesmore, RAF 
Luffenham and RAF Wittering. 

The value is estimated by 
the MoD as in excess of £33m 
and could increase to over 
£50m, with the option to 
extend to five years. 


The Gateshead office of 
WIMPEY CONSTRUCTION, 
part of George Wimpey, has 
clinched a £lDm contract to 
build the Portland Towers 
office development in the cen- 
tre of Newcastle for City and 
Northern Properties. 

Two thirds of the 81,000 sq ft 
complex has been pre-let to tbe 
Newcastle Building So'ciety 


and will form the company's 
new European headquarters. 

Construction work, which is 
expected to take 15 months to 
complete, involves major refur- 
bishment to a listed building 
on the site, as well as a large 
amount of new build. 

The fully air conditioned 
building will rise up to four 
storeys in height and provide 


extensive underground parking 
for the building's tenants. 

The Newcastle Building Soci- 
ety is expected to move into 
the new premises in December 
next year. Partners with Wim- 
pey on the project are David 
Ash Partnership as architect. 
Tweeds as quantity surveyor 
and consulting engineer. Cun- 
dall Johnston and Partners. 
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Merseyside pharmaceutical facility 


A manufacturing and 
packaging centre to be con- 
structed by TARMAC CON- 
STRUCTION for Glaxo on Mer- 
seyside could be the quickest 
building project ever under- 
taken by the pharmaceuticals 
giant. 

Under a “fast-track" £7.7m 
contract, Tarmac is scheduled 
to complete the structural 
work by next February. 

The facility, alongside 


Glaxo’ s existing plant at Speke, 
Liverpool, will play a key role 
in the production of a new gen- 
eration of inhale rs for asthma 
sufferers. 

The facility, with its high- 
technology manufacturing 
equipment, will represent a 
total investment of £17m by 
Glaxo at Speke. Production at 
the plant is expected to start In 
July creating an extra 80 jobs. 

The futuristic 6,000 sq metre 


building will have a spacious 
and eye-catching glass-fronted 
reception area. 

Another feature includes a 
viewing gallery for visitors to 
look out over the entire pro- 
duction area. 

The facility will also have its 
own extensive laboratories, 
engineering workshop, train- 
ing and changing rooms, and a 
delivery bay for production 
materials. 


Birmingham business park scheme 


IEI, the building services 
division of the Conder Group, 
has been awarded further 
orders by Arlington Property 
Developments at the Birming- 
ham Business Park. Tbe orders 
bring the number of buildings 
in which IEI has been involved 
on the site to 26, with an engi- 
neering services value of 
approximately £7m. 

The two new orders are for 


plots 2,500 and 3,100. Plot 2^00 
will be a three-storey office 
comprising 27,000 sq ft whilst 
plot 3,100, commencing shortly, 
comprises five buildings. 

lEI's brief includes the 
design and installation of all 
electrical and mechanical ser- 
vices including heating, light- 
ing, fire alarms, power and 
ventilation. 

At the heart of Birmingham 


Business Park is the recently- 
completed Waterside Centre 
containing a general store, 
offices and a restaurant and 
wine bar. 

In the “pagoda" style devel- 
opment. IEI installed all the 
building services including fan 
coil heating and cooling to the 
offices, together with external 
lighting to complement the 
landscaping. 


Upgrading shopping centre in Scotland 


Two companies within the 
ALFRED McALPENE GROUP 
have been awarded contracts 
totalling £6.9m through the 
company’s Glasgow office. 

Clyde Square Shopping Cen- 
tre. Greenock, is to be remodel- 
led and refurbished by Alfred 
McAlpine Building (Scotland), 
at a cost of cs ftm 

The work will involve the 
covering of the 1970s shopping 


centre with new Doors, fire 
protection and alar ms li ghting 
and architectural treatment to 
the new internal space. The 
shops in the centre will con- 
tinue to trade whilst the build- 
ing Is being altered. 

Alfred McAlpine Manage- 
ment has been appointed by 
Bield Housing Association East 
to design and construct a 
£1.7m sheltered housing devel- 


opment at Pilrnur Street, Dun- 
fermline, for completion in 
June 1993. 

This is believed to be the 
first housing development of 
its type to be built in Scotland 
and will consist of sheltered 
housing for sale and rent, and 
incorporate six care flatlets for 
the elderly, with warden 
accommodation and sleepover 
facilities. 


Brewery work for Galliford Midlands 


GALLIFORD MIDLANDS, the 
Wolvey-based construction 
company, has won a series of 
orders with a total value in 
excess of £9.5m for brewing 
giant Bass. 

At Burton on Trent, Galli- 
ford is already well into tbe 
construction of a £Ujm techni- 
cal centre for research and 
development, which is due for 


completion in March 1993. 

The bulk of the work, over 
£8m. will be carried out at the 
Cape Hill Brewery in Birming- 
ham. GaUifbrds' work includes 
a £4.9m packaging hall and 
warehouse, a £i.6m filter room 
and bright beer tanks with 
bridge link and a £15m exten- 
sion to the brewhouse. 

The projects are part of the 


“Cape 94" scheme, which is a 
£53m investment being under- 
taken by Bass to meet the 
needs of Bass Export and the 
domestic specialist bottled beer 
market. 

AH the work at Cape H1H 
will be completed by November 

1993, with the plant being fully 
operational by the spring of 

1994. 


Back to bits and bytes 

«Sf 



The hectic pace and 
unpredictability of the com- 
puter industry can prove addic- 
tive. Terry Radford, a 46-year 
old veteran of Olivetti, Sperry 
Uni vac (cow Unisys) and Apri- 
cot, is returning to the world of 
bits and bytes after a spell in 
charge of the European opera- 
tion of Ampex, a US supplier of 
video systems to the broadcast- 
ing industry. 

Recently appointed general 
manager of Data General's UK 
and Irish operations, he likens 
it to “coming home". "It took 
me a whole morning to settle 
in". 


Data General, one of tbe pio- 
neers of the minicomputer 
Industry, has had a rough ride 
over the past few years but 
Radford believes the company 
is over the worst: “It has got 
its product strategy and pro- 
duction costs right while oth- 
ers still have to make that 
transition". 

It now specialises in “open" 
systems, which follow broad 
industry standards rather than 
proprietary designs, and bas 
recently won orders from Cus- 
toms & Excise and the Depart- 
ment of Employment. Open 
systems come as second nature 
to Radford. At Apricot (now 
ACT) he is still remembered as 
“Mr Unix" (after the most pop- 
ular open systems design), and 
as someone who did a lot to 
put Apricot on the open 
systems map. 

Now his principal task is to 
restore Data General's lustre in 
the most challenging circum- 
stances. “What 1 have to do is 
to persuade customers that it 
is fashionable again to buy 
from Data General" is how he 
puts it. 


Steeped in the drinks trade 


MATTHEW CLARK, the drinks 
producer and distributor that 
has been seeking to enter the 
rider market, has named Mich- 
ael Cottrell, non-executive 
chairman of Taunton Cider, to 
tbe same position on its board. 
He succeeds Francis Gordon 
Clark, 57, who has retired after 
17 years as chairman. 

Keen to penetrate the growth 
cider sector, the company was 
disappointed last year to lose 
out to a management buy-out 
when Allied Lyons was dispos- 
ing of cider and Babycbam 
maker Showerings. 

But the recently floated 
Taunton is hardly now a target 
of the smaller Matthew Clark. 
Cottrell. 53, has been on the 
latter's board since May 1991. 

Bom in Gibraltar, he entered 
tbe trade via the family busi- 
ness, wine and spirits special- 
ist Saccone & Speed. S & S, 
which started on the Rock, was 
purchased by Courage back in 
1962; he stayed at Courage, ris- 
ing to managing director 
between 1982-1987, but leaving 
six months after the acquisi- 
tion by Australian brewing 
group Elders. “ l suppose I had 
become rather possessive 
about Courage" he remarks. 

He then spent eighteen 
months at Lord Delfont’s First 



Leisure - a Courage client - lat- 
terly as chairman and chief 
executive, but “there were 
really too many people at the 
top of the company” and he did 
not feel “stretched". 

He tried headhunters Russell 
Reynolds for two years - 
mostly working on clients 
within his beloved “booze busi- 
ness" and now divides his time 
between a handful of non-exec- 
utive positions in the drinks 
trade as well as looking after S 
& S Gibraltar, part of the old 
family company, bought back, 
from GrandMet, in 1987. 

He knows Matthew Clark 
chief executive Peter Aikens 
from the Courage days - Aik- 
ens having been chairman of 
Courage Brewing. 


Non-executive directors 

■Jeremy Hardie. executive 
director of John Swire and 
Sons Limited since 1982. has 
been made deputy chairman 
of W H SMITH GROUP. He 
has been on the board since 
1988. Smith’s has not had a 
deputy chairman for the last 
five years, but says it was 
prompted to make the 
appointment in the light of 
the current debate about 
corporate governance and the 
recently published Cadbury 
Report which underlines the 
importance of non-executive 
directors. Sir Simon Hornby 
is executive chairman of W 
H Smith. 

■ Timothy Renton (right), 
former foreign office minister, 
at FLEMING CONTINENTAL 
EUROPEAN INVESTMENT 
TRUST. 

■ Christopher Stewart-Smith, 
president of the British 
Chambers of Commerce, at 
ERITH. 

■Sir Robert Rhodes James, 
former member of parliament 
for Cambridge and a fellow 
of Wolfson College, and Say 
Matthews, md of Kingston 
Communications, the Hull 
telephone company, at 
CAMBRIDGE CABLE. 

■ lord Rothschild is resigning 
from COLEFAX AND 
FOWLER. 



■ Michael Detacher has 

resigned from ABTRUST NEW 
EUROPEAN INVESTMENT 
TRUST. - . 

■ Laurie Conner, recently 
retired deputy chairman of 
Hoare Govett Corporate 
Finance, at BELLWINCH. 

■ Jim Ainsworth, founder 
partner at Warrior 
International, as chairman at 
SONS OF GWALIA in Western 
Australia. 

■ Graham Creswick. soon to . 
be md of Esprit Systems, at ■ 
JOHN FOSTER & SON, where 
he is currently finance •; 
director. 

■ Sir Michael Berries, former 
chairman of ROYAL BANK- 
OF SCOTLAND, is retiring 

as is Jimmy James. James will 
take up a post with the Duchy 
of Cornwall. 


NOTICE TO THE HOLDERS OF THE ISSUE 8 3/4% 1977-1937 
OF US £ 1 DO, 000, 000 MADE BY THE 
EUROPEAN COAL AND STEEL COMMUNITY 


The Commission o( the European Communities announces that the 
annual redemption instalment due October 1st, 1992 covering a nominal 
amount or US $ 3,500,000 has been entirely satisfied by charing by lot. 

The Bonds so drawn bear the following numbers: 

40213-40243, 4031640416; 4048440593; 40597-40613; 40671-40710; 
40721-41020; 41031-41060; 4107141090; 41091-41133; 4114141148; 
4116641173; 4119041211; 4121641220; 4122941235; 4126641319; 
4132141397; 4164641653; 4167042303; 42374-42376; 4800448114 

The bonds are redeemable at par plus inented Interest on October 1st, 
1992 

The bonds selected by lot will be reimbursed at/or alter October 1st, 1992 
with coupons on October 1st. 1992 and following attached in accordance 
with Ihe terms of payment mentlonad on the bonds. 

The principals amount ol bonds outstanding attar the amortization ol 
Octobor 1st. 1 992 will be US $ 48.500,000. 

Luxembourg, September 1st 1892 
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BUSINESS FOR SALE 



ABM Precision Engineers Ltd 

(In Administrative Receivership) 

The Joint Administrative Receivers, N. J. Dargan and J. Wilson, offer 
for sale the business and assets of this Nottingham based company. 

I 3 Freehold Factory Unit 2762 sq ft with additional 800 sq ft Store. 

U Workshop Equipment comprising centre lathes, miffing machines, 
grinders and Morisciki SL 35B CNC lathe. 

(J Established skilled workforce including toolmakers. 

1 3 Concentrated customer base including “top 100" companies. 

IJ Turnover year to 31 March 1992 £l.OI4m (previous year £1.364m). 

For further information, please contact John Wilson, the Joint 
Administrative Receiver, or Richard Fogerty at the address below. 

I Wood borough Road. Nottingham NG1 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

Authinhcd bj (be 1 Minute ot'Ctuncml Accountant in England and Wjfet lo carry an Investment Batinas. 


Humberts leisure 


On the instructions from the 
Joint Administrative Receivers 
WJIl Elies and CM Clapp of Ernst & Young 

The Mid Dorset Golf Club 
Blaxtdford Forum, Dorset 

An established golf course for sale 
surrounded by stunning 
countryside 

• 18 holes of golf • Modern clubhouse 
• Putting green • 4 bedroom period 
farmhouse, outbuildings and a large paddock 
• 40 acres of land with consent for 
a farther 9 holes 

For sale freehold, _ 

as a going concern 5 


071-629 6700 
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FOR SALE 

Profitable careers advisory consultancy 
based In South East Activities predominantly 
in corporate sponsored executive 
outplacement with a nationwide efient base. 

Turnover in excess of £3million. 

Please write to Box Number A4320, 
Financial Times, One Southwark Bridge, 
London SE1 9HL 
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FOR SALE- 

ENGINEERING COMPANY 

SOUTHERNHOME 
COUNTIES BASED, 

T/O £1.2m, blue chip 
customer base with own 
product. Modern C.N.C. 
planL All government and 
aerospace approvals inc 
BS5750.Attractive purchase 
package available. 

For tinker into pteasa write to Box 
No. A 4328, Financial Timas, 
One Southwark Bridge, 
London S£l 9HL. 


HAULAGE BUSINESS 
FOR SALE 

Welt established UK haulage 
business operating from modem 
purpose built premises In the Easi 
Midlands. Good customer base. 
Present directors wish ro retire. 
Offers around £625.000 to indude 
the freehold property. Further 
information, including accounts, 
available from*. 

Martin Fallows 
MHas & Cash, Solicitors 
36 Market Plaea 
Derby 


PRIVATIZATION IN GREECE 

INVITATION TO SUBMIT "LETTERS OF INTENT" FOR THE POSSIBLE 
ACQUISITION OF THE TOTAL ASSETS OF 
FINANCIAL MINING INDUSTRIAL AND SHIPPING Corp. 

& 

MACEDONIAN MAGNESITE MINING INDUSTRIAL & SHIPPING SJK. 

According to the decisions No. 7823 & 7821/27.7.92 of the Athens Court of Appeals, 
the above mentioned companies will be liquidated, following the proceedings of Art 
No. 46a Law 1892/90 as supplemented by Law 2000/91, and Alpha Finance A.E. 
was appointed special liquidator. Alpha Finance invites all Interested parties in 
acquiring the Total Assets of either one or both Companies to submit "Letters of 
Intent" within eighteen (18) days from publication of this invitation. 

The Companies are part of the Skalistiri group have ceased their operations and do 
not employ permanent staff. 

1. FIMISCO 

It is one of die biggest mining concerns in Greece, engaged in the exploitation of 
magnesite ore mines and the manufacture of refractory products. Its magnesite 
mines and facilities are mainly concentrated at Mantoudl, 150 km north of the city of 
Athens. F1NISCO also exploits chromite ore deposits of metallurgical and refractory 
grade. 

1. MACEDONIAN MAGNESITE SJL 

An affiliated company of FIMISCO also engaged in the magnesite line of business. Its 
mines are situated in the northern part of Greece at Ormylla Chalkidfki, while its sin- 
tering facilities are at Mantoudr, along with those of FIMISCO. 

PROCEDURE 

The Total Assets of the Companies will be sold to private parties through a public 
auction, according to the procedure of Art 46a of law 1892/90 and the terms and 
conditions of the auction which wfll be published in due course. 

INFORMATION MEMORANDUM 

The Liquidator has prepared an "Information Memorandum" describing the 
Companies, their Total Assets and the procedure. Such an Information Memorandum 
along with other confidential information will be available for review to those who sub- 
mit a Letter of Intent and wfll sign a "Confidentiality Agreement 1 . Site visits will be 
arranged through Alpha Finance. 

LIQUIDATOR 

Interested investors in the contemplated transaction should address all their commu- 
nication and request additional information regarding the Companies and the proce- 

dure to: Alpha Finance, 5 Merlin Str., Athens 106 71, GREECE. 

Tel. (Ol) -36^6.1 86/36.46.1 90, Fax. (01) -36.04.040. 


MODERN SPORTS COMPLEX - 18.5 ACRES 

Ewell i mile. Central London 13 miles. M25 (Junction 9) 3 miles 
Ewell East BR 3/4 - mile 

• 2 Squash Courts, Sports Hall, Changing Facilities 

• 3 Bedroom Staff Flat 

-3 Football Pitches, 2 Cricket Pitches, 3 Hard Tennis Courts 

• Car Parking for 100 Cars 

FOR.SALSJtREEHQLD-.W1TH- VACANT POSSESSION 

_ DONALDSONS 


70 Jormytt Street. London SWlY 6PE 
Tefc 071-430 1090 _ _ 

Fax: 071 -838 2743 FW:NCS 


S PARKER S § 6 

13 Hli Stent. BwWetoy Square. 
London WIX80L 

7*1:071-629 7383 Fax:071-408 23&g 


AUCTIONS 


Th* London Comptear Acton Roam* United, 392 FVtchtey Road, London NW2 Zl-W 
Tab 07 1 794 1118 few 071 79* 1989 


COMPUTER AUCTION 


SUNDAY Gth Septambar 
«! 

THE BARBICAN 
(BLUE Exhibition Haiq 

Cftyaf London 

on* 1 SOO tots including: now 396 notebook S 488 desktop VCA system* 
Pcolrtcrip) ft ollw laser printer* • Lalo wanton aoftwani * Concum* ataciianics.afc 


Safe starts 11:G0 am, view irom 8:30am 


Phone lor e I roe c at alogue 


□ 


CHRISTIE & 02 





SHROPSHIRE REST HOME 

Superb, detached residential home, registered for 38. 
Large grounds including lake. Self-contained, detached 
owners house. Fees £218 p.w. 

Offers around £725,000 freehold. Ret. 58/72185 
For further information contact: 

RICHARD UiNN. Birmingham Office on 021 456 1222 


Long Established Business of Tool and Pattern Makers . ; 
THE JOINT ADMINISTRATIVE RECEIVERS of 
PRODUCTION PATTERN & ENGINEERING CO. LIMITED 

Offer for sale 

THE BUSINESS AND ASSETS (Turnover in excess of £lm) 
Including Goodwill, Order Book, Plant, Machinery, 

Stock and Leasehold Premises 
Situated In Bristol 

Contact: Mr. D.R.F. Sapte and Mrs. F.E. Watson 


BEGBEES, Chartered Accountants, 

6, Raymond BuBdlngs, 

Gray's Ian, London, WC1R 5BP 
Telephone: 071-242 0939 Fax: 0714050350 



FOR SALE 
(all or majority) 
CHILLED/FROZEN FOOD 
MANUFACTURER 

Factory to European sundaida. Excellent 
piwfuet range. EgMb&fed one year and 

potserf tor substantial growth. 

Whte box A434Q, RreuvjaJ Tim**. Ona 
Southuteih Bridge Read, London Bel 9HL 


LAKEY - CO - Conpenr nates. M Imm el 
businesses wonted naltenwMo. To see 
DTOtasskmsttr call 0304 273371. 

SUPOT NUBSWGHOMESoUhScntond. 

SB Aon. Wan ft* A433Z FtoaxUTInte* 

Cten Iordan 8E19M.. 

THREE ESTABLISHED London bens fida 
businsssa* Jomfc. no ftandti haabaoda*. 
Okectotefav Tat 0303 8S06S6 


BUSINESS WANTED 


Required for Cftents:- 
Llmltad companies which have 

1. English Registration 

2. Min. 3 yrs Accounts 

3. No Substantial Debts 

4. Historical 170 not loss 
than 500K 

Companies with or without 
.EXISTING business considered 
Reply in conrkfonca ik- 
Ref/TWA 

Bnuuwuin & Company 
BoHcAora, 4S Gl Cuntbeiiand Place 
t^etien Wilt 7LH 


WANTED 

ELECTRONIC COMPONENT 
DISTRIBUTOR 
TIO 0612-7. 

Preferably Southern England. 

Bo* No: A433D Financial Times 
Om SqirthrfwV Brtdgs, 
London SEi SHL 


MIDLANDS BASED BUSINESS 
WANTED 

Successful Entrepreneur with 
substantial capital Intaresiad In 
purchasing amali/niecllum sized 
business needing management 
Input. Musi bb Midlands based, 
probably In sendee or people related 
sector, with potential tor grow* and 
denotopmenL 

'RapV in contManoa W Bw A*WS ■ = 

Rnnrdad Tima*. One Soudiwte* - 

London SEI SHL. 


Businesses Wanted 

Wo no in expanding Group ofpriwM 
ooapuriw mfciug 10 faroaka oof BaW <ot 
nyrtMton by acipdwioa. Mo ar lawlw aa nr . 
«oepi high UKh. and coapotkis wffl be 
nuUnd. Write in Ona Uwmmh: 

providing brief details uk . 

BacAdHSaftaalTiiMk. 

Om twO M rt t M ia t U ite iw SHI MB. 
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ARTS 




Salzbu rg Festival 

and 



T.T JS -always risky to set 
out to produce a master- 

- f* _ pfi^£spedally if you are ' 
•JLivotsmje.wiiat masterpiece 
i£ is goin^' to be. That was 

- more' Of- less the position of 
Richard Strauss- and Hugo von 
Hofmannsthal after their tri- 
umphwithZJer Rosmkaoader, 
“their” if carriage of Figaro. 
when they . decided, to top it 
with a grandiose, edifying 
fairy-tale opera which would 
te'Va&' tfaQk FMe. - 

That was Die ; Frau ohne 
Schatten (The Woman without 
'a Shadow), about which the 
first little problem was that 
nobody knew how the lig h t ing - 
men were going to arrange for 
the Ealry-Empress to cast no 
shadow during, most of three 
tong acts. In Gdtz Friedrich’s 
new- Salzburg production, the 
soprano Cheryl Stader had to 
keep shrinking into dusky cor- 
ners ami huddling against the 
extreme skies of the Grosses 
Festspielhaus. stage. Despite 
. some lovely, Quttery sin g in g in 
the first act and a brave show 
of spirit in the third, her char- 
acter remained pallid, and no 
wonder. 

..As for the other half. of the 
charmed couple without 
responsibilities (shadowles- 
sness equals childlessness), has 
any tenor since Jess Thomas 
made a creditable fist of the 
fimperorf Thomas Moser made 
a carefUl, intelligent attempt, 
but without beautiful tone in. 
the high region where Strauss 
exercises hhn most, there was 
always a sense of uphill strug- 

fSr the 'complementary pair, 
though Robert Hale lent Bank 
the Dyer a sturdy presence and 
a big baritone, full of sap and 
character, without the lyrical 


smoothness and expansiveness 
to make the most of “Mir 
anvertraut", the opera's best 
number. As his surly, dissatisf- 
ied Wife, Eva Marion was 
touching in mezzo-piano, but 
fiercely squally in forte: it was 
often doubtful which note die 
meant to deliver. 

It was left to Mazjana Lipov- 
sek as the malevolent Nurse - 
gorgeously sung, and enhanced 
by an earthy sense of comic 
mischief that Hofmannsthal 
probably never dreamed of - 
and Bryn Terfel’s stentorian 
Spirit Messenger to fill out 
their roles completely. Rolf 
Glittenberg's attractive sets 
were spacious, uncluttered and 
old-fashioned enough at heart 
to answer to the authors' pre- 
scriptions; but despite some 
flashy light-storms I thought 
Friedrich simply failed to ani- 
mate the action. 

Heaven knows, the story is 
forced and awkward as it 
standi and if tamely walked 
through it makes a long and 
tedious narrative. Sir Georg 
Solti blew up a magnificent 
storm in the pit, certainly, and 
the Vienna Philharmonic must 
be the ideal orchestra for the 

piece (the many mfitmrmmtat 

solos gave great pleasure). Yet 
one pondered glumly whether 
this overweening opera can 
really be revived: a few appeal- 
ing tones of ldtboentuxy cut, 
an unconscionable quantity of 
fluent, polytonal note-spinning 
and a lot of raw theatrical 
noise, an ending protracted far 
beyond the point when nothing 

IS hstppunmg any mote ... 

Olivier Messiaen’s Saint 
Francois d'Assise was designed 
to be a masterpiece, and Mes- 
siaen and everybody else knew 
exactly what he would be 



Jose van Dam as St Francis and Dawn Upshaw as The Angel 


doing: recycling all his familiar 
tropes on a grander scale than 
ever, as devotional hagiogra- 
phy. At Salzburg, with two 
intervals, his eight “scenes 
franfiscaines" took well over 
six hours. 

There is nothing mnch like 
plot, nor anything remotely 
like development. It would be 
bootless to argue whether or 
not St Francois amounts to an 
“opera”; it is a vast, unhurried 
aural spectacle, in which the 
solo voices - Francis and sev- 
eral Brethren, an Angel and a 
Leper - sing gently and delib- 
erately in the interstices of the 
towering orchestral roars. 

The latter were produced by 


the Los Angeles Philharmonic 
under Esa-Pekka Salonen, with 
the utmost brilliance and 
panache. As the Saint, Jose 
van Dam’s serene dignity and 
authority were beyond praise; 
and rather like Lipovsek with 
the Nurse in Die Frau. Dawn 
Upshaw brought a delectable 
sense of celestial mischief to 
her Angel - and floated her 
dewy soprano to perfection. 
Ronald Hamilton’s Leper 
anguished robustly, and the 
contrasted Brethren were cast 
from international strength: 
notably young Urban Malm- 
berg, Thomas Young and the 
evergreen Tom Krause. 

Messiaen specified in elabo- 


rate detail just how the charac- 
ters should be dressed and 
behave. The director Peter Sel- 
lars wisely ignored most of 
that, and staged St Francois 
like a gigantic pop concert. 

The show was visually domi- 
nated by a panoply of criss- 
crossing, multi-coloured neon 
bars, often conforming to Mes- 
siaen’s prescribed hues: like 
Skryabin, the composer found 
deep significance in music-and- 
colour correspondences. He did 
not pretend to generate drama 
where there was none, but 
engineered a wealth of dazzling 
sights. 

The set was hung and 
stacked with some three dozen 


Atrtug Ttfnunn 


television sets, multiply show- 
ing images apparently filmed 
with a hand-held camera by a 
photographer with severe 
palsy. 

That was frequently distract- 
ing and irritating, though it 
did provide a lot of birds for St. 
Francis to preach to; in par- 
ticular, recurrent twitchy 
views of a young man bearing 
a cross through rough terrain 
looked very Derek Jarman, 
very indulgent 

Still, as a staging of a virtu- 
ally unstageable “opera”, Sel- 
lars’ work was a kind of quix- 
otic triumph. 

David Murray 


t 


• 7 - London Promenade Concerts 

Welsh Symphony 


Hi unday afternoon's 
Prom concert may have 
had a “Mfe" pro- 
gramme, reasonable 
enough for the fomfly-slot in a 
Bank Holiday weekend, but. It 
never mounded Hite" mere~ rou-~ 
tine.- Conducting the BBC 
Welsh . Symphony; - Tadaki 
Otpka was freshly attentive' to 
everything: 

.The longest piece was Max 
Bruch’s G minor violin con- 
cqj-to, which has been fading 
frbra. the repertoire slnce the 
Second World War. Raphael 
Oleg deftvered- it with search- " 
ilig affection, and complete 
command of its virtuoso writ- 
ing - in which he always- 

found good musical sense; 
Otaka built' up the orchestral 
music to A grand Brahmsian 
scale. The central -Adagio was 
both poignant and imposing, as 
it* should be. A worthy perfor- 
mance of this concerto always 
makes one think that we ought 
to hear much more Bruch: it is 
a pity that not mnch more 
Biuch actually lives up to this 
elevated standard; 

.'Even the choice at concert- 
opener, Mendelssohn’s familiar 
overture Calm Sea and Pros- 
perous Voyage, had an extra 
point here, for Elgar quotes It 
in the penultimate variation of 
Ins “Enigma” set which ended 
the concert. 

. There was another, more lan- 


guishing seascape after the 
interval, when Ann Murray 
sang Chausson’s Pohme 
['amour etde la mer+ . She cap- 
tured a sharp sense of loss 
beyond well-bred feeling, 
almost persuading me that the 
darker mezzo voice usually 
assigned to the piece is not 
strictly necessary; meanwhile 
Otaka - and particularly Us 
cellos - drew out Chausson’s 
svelte lines With assured poise. 

Finally, the "Enigma” Varia- 
Sons got a property idiomatic 
performance, emphasising both 
continuity and contrast: no 
sense of anold war-horse being 
exercised, but rather of 
respectful, sympathetic redis- 
covery. Clearly, the BBC Welsh 
orchestra is prospering with 
Otaka. 


David Murray 

Friday's concert in the Albert 
Hall was given over to the 
music of John Adams. In the 
hierarchy of the proms such 
honours do not come the way 
of many contenmorary compos- 
era; that Adams was favoured 
is a measure of fop insidious 
popularity of his works and the 
brouhaha that has surrounded 
bis two operas, Nixon in China 
and The Death of Khnghoffer. 
Adams himself conducted the 
London Sinfonietta whose 
director, Paul Crossley, was 


the soloist in Bros Piano. 

That piece, sandwiched 
between Shaker Loops and 
Grand Pianola Music, proved 
the low point Inspired by the 
music of Takemitsu it shows 
Adams’ powers of construction 
at their weakest and its lan- 
guage of Skryabin, Berg and 
Messiaen rechauffe at his flab- 
biest At least Shaker Loops. 
which established Adams as a 
distinctive voice in the 1980s, 
has stylistic consistency and 
strength. There’s a convincing 
integrity about the musical 
material and a carefully plot- 
ted structure which owes more 
than a little to Sibelius. 

At least Adams is pleasantly 
unabashed about all these 
magpie tendencies, consciously 
absorbing all the influences 
and allowing them to ferment 
In Grand Pianola Musk they 
burst out in glorious profusion, 
throwing 19th-century trium- 
phalism into the mix as welL 
The result is coarse-grained - 
there’s nothing subtle about 
the scoring, and the big tune 
that caps the second move- 
ment Is irredeemably banal. 
But in this case it is done with 
some panache and tongue 
firmly wedged into cheek; 
when Adams doesn't take him- 
self too seriously his music 
seems all the better for it 

Andrew Clements 


F EW English artists 
have any real subject 
except England: it’s 
the well-spring from 
which they draw all tbeir sus- 
tenance. It was to be expected 
that Harley Granville-Barker 
- the Trollope of playwrights 
- would flounder when tack- 
ling dethroned European mon- 
archy, and so it proves. Barker 
completed His Majesty, his 
final play, in 1923; this sta g in g 
by the Orange Tree. Richmond, 
is its world premiere. The 
director, Sam Walters, who 
directed the first-ever produc- 
tion of Barker's The Secret Life 
at the Orange Tree in 1988, 
does much to animate this 
curio. 

As a comment on Europe, it 
throws off pre-echoes of pres- 
ent-day Romania and ex-Yugo- 
slavia; as a comment on kings, 
it suggests that monarchy is an 
anachronism; as a expression 
of Barker himself, it reflects 
his own abdication from the 
centre of British theatre. Its 
discussion is never less than 
intelligent, though often less 
than dramatic. Barker always 
risked too much wordiness and 
plot detail, and here went over- 
board on them. It hangs fire. 

The scene-changes in this 
production are more vivid than 
the play. Sam Dastor is a 
world-weary king, monoto- 
nously gracious and resigned, 
not unlike an Alan Bennett 
vicar. Caroline John's Queen, 
with a slight staginess that’s 
appropriate, has welcome 
energy and poise. 

Meanwhile at the Royal 
Lyceum Theatre the Royal 


The Secret Life 
and His Majesty 


National Theatre has given 
two rehearsed readings of The 
Secret Life. Here too the domi- 
nant note is resignation, even 
abdication. The play is set on 
the cusp of the upper and 
upper-middle classes, and - 
like His Majesty and unlike 
The Voysey Inheritance and 
The Madras House - suffers 
from its narrow, privileged 
social horizons. Its main life 
occurs in its varied depiction 
of relations between men and 
women. 

The Royal National Theatre 
should not be presenting a 
play-reading where most of the 
cast project so poorly, indeed 
unprofessionally. I would call 
Rachel Joyce’s method of act- 
ing a Cake-radiant drone if I 
could have heard more than a 
third of her words, but I 
couldn’t. Michael Gardiner 
inflicted on two roles the same 
woollen consonants, cloudy 
vowels, soggy sibilants and 
dull pacing. Helen McCrory’s 
narration was drab and under- 
powered; one fears for ber 
reading of Barker's Ann Leete 
next week. 

The cast offered incorrect 
pronunciations of “loggia" and 
“sine qua non". The characters 
who open the play by talking 
about Wagner mispronounce 
his characters' names and have 
no notion of how his music 
goes. Manning Redwood. Jo 


Stone-Fewings and Mary 
Mitchell all gave otherwise 
charming, detailed but too sub- 
dued accounts. 

I might fault Brenda Ble- 
thyn's Joan for its breathy lit- 
tle-girl voice - but I was 
merely grateful for its audibil- 
ity. Rosemary Martin and 
James Laurenson were in 
another league - sharply 
focused characterisations alive 
in every detail. 

And, in the central role of 
Evan Strowde, Alan Howard 
gave an object-lesson in every 
kind of projection. Every flick 
of his eyes, eyebrows, head, 
every gesture or stab of his 
pencil conveyed the role's 
inner and outer Jives. Reading 
most of the role pianissimo, he 
always showed perfect mastery 
of breath. There's something 
burnt-out about Howard these 
days that adds an exception- 
ally poignant restraint to his 
delivery. Using about five per 
cent of his virtuoso technique, 
he dominated the endeavour, 
illumined the play, and thrilled 
me to the marrow. 

Alastalr Macaulay 

Bis Majesty continues at St 
Bride’s Centre until Saturday 
29th. then transfers to the 
Orange Tree Theatre, where it 
runs from September 3 to 
October 10 


Sponsorship/Antony Thomcroft 

A fickle world 


R ODGER Broad is a 
popular man. He con- 
trols BTs arts spon- 
sorship budget, which 
at around £i.6m a year is the 
largest of any British company. 
Naturally he attracts offers 
from arts organisations anx- 
ious to relieve him of his cash 
- at least 50 proposals a week. 

After almost 18 months in 
the job he has worked out a 
strategy. BT sponsors the arts 
to improve Its image, to show 
its customers, which embrace 
virtually the entire population, 
that it is doing its bit to make 
life more enjoyable. BT is not 
interested in boosting brand 
awareness; it is not too con- 
cerned with corporate hospital- 
ity, although it does entertain 
at arts events. It sees the arts 
as a generator of goodwill. 

This controls Broad's deci- 
sions. Not for him the invest- 
ment In Glyndebourne or 
Coveut Garden. His flagship 
sponsorships are events that 
cover the nation, ideally reach- 
ing into the more obscure and 
neglected comers, and involv- 
ing consumers who have never 
before tried the arts. At the 
moment BT supports two such 
arts activities, Northern Ballet 
Theatre, which brings popular 
dance to medium-sized venues, 
and National Touring Exhibi- 
tions, which under the control 
of London's South Bask, and 
with more than £Im of BTs 
money over three years, takes 
art shows to small local gal- 
leries. 

What makes Broad particu- 
larly attractive at the moment 
is that he is looking for a third 
sponsorship in which to invest 
up to £200.000 a year. He is 
concentrating his quest on the 
theatre and music, with the 
theatre the favourite. Renais- 
sance, Kenneth Branagh's 
touring company, is an obvious 
candidate, but much depends 
on Branagh's availability and 
the ability of the company to 
get along with BT. Broad seeks 
no artistic influence, but he 
insists on well managed arts 
organisations, alive to PR and 
marketing opportunities of 
mutual benefit. 

Attached to the three flag- 
ships Broad envisages a fleet of 
ancillary sponsorships in each 
field. Some are already in place 
- the controversial New Con- 
temporaries tonring arts show, 
which should get BT support 
for at least one more year, 
nicely compliments National 
Touring Exhibitions, while 
standing in for the missing 
theatrical trail-blazer is the BT 
Biennial, the creation by a suc- 
cessful author of a new play to 
be performed simultaneously 
by about 70 amateur theatrical 
companies. 

Broad came from BT's PR 
side. Until he took on his Job 
he had never been to the bal- 
let. He is now an enthusiast 
He reckons that if BT can ease 
more first-timers into their 
local theatre or art gallery, he 
will have done his bit for them 
and for BT. Some in the arts 
have taken exception to this 
populist approach; the RSG 
was upset when BT foiled to 
renew its sponsorship of its 
small venues tour and instead 
put over £100,000 into Witness 
for the Prosecution. Broad has 
no regrets. BTs money enabled 
the play to visit more than 40 
towns, many of which had 
never received a tolly cast, 
well staged, theatrical produc- 
tion. 

BTs commitment to the arts 
seems set firm. The money 
comes from a total community 
and charity budget fixed at a 


half of one per cent of profits, 
which currently means £15m a 
year. The desired format is 
three big touring sponsorships 
supplemented by lower profile 
ancillary help - scholarships, 
management training, and the 
like. BT does not imagine that 
its sponsorship of the arts will 
significantly alter the public's 
attitude towards the company, 
but If it can expand the audi- 
ence for the arts, it will be 

happy enough. 

« * « 

The nail biting starts soon for 
the RSC, as its agreement with 
its biggest sponsor. Royal 
Insurance, which is worth 
£2.1m over three years, 
approaches its natural end In 
1993. Will the Royal renew ? 

It has already done so once, 
and in the fickle world of arts 
sponsorship - made even 
more fickle by the recession - 
a six year commitment is 
regarded as par for the course. 

But the Royal has done well 
out of the sponsorship, which 
has made its chairman, Ian 
Rushton, the spokesman for 
corporate sponsors every- 
where. Last week the Royal 
contributed another £20,000. It 
is paying for 15 "signed" per- 
formances by the RSC which 
will enable deaf theatre lovers 
to follow the show. It is also 
supplying an audio descriptive 
system to the Barbican which 
gives a running commentary 
and enables the partially 
sighted to enjoy the theatre 
that much more. 

This extra help does not 
mean that the Royal will sign 
up for another three years. 
Most likely it will support the 
Company into 1994, giving it 
time to find another big 
backer. Despite the recession, 
the RSC has been successful in 
attracting sponsors this year. 

Unilever is supporting the 
Company for the first time, 
putting almost £50,000 behind 
the Kenneth Branagh Hamlet, 
which opens at the Barbican in 
December. Meanwhile, two per- 
formances of the acclaimed 
Two Gentlemen of Verona 
which arrives at the Barbican 
in October are being sponsored 
by the Royal Mail, and one by 
AT&T. 

* * * 

Since 1987 Digital, the com- 
puter company, has been the 
main sponsor of the European 
Community Youth Orchestra, 
investing £2.5m in what has 
become the finest, perhaps 
only, example of the EC mem- 
ber countries working in com- 
plete harmony. Digital used 
the ECYO to ease its way into 
Russia last December, and is 
currently supporting it on a 
major European tour. 

But after 1993 Digital will be 
looking elsewhere for a spon- 
sorship vehicle. This offers 
opportunities for a multina- 
tional to pick up the baton and 
become associated with the 
best possible ambassadors in 
Europe, and for an arts organi- 
sation, probably in visual arts, 
to attract the support of a lead- 
ing sponsor of the arts. 

fe *r * 

The Scottish Chamber Orches- 
tra, which received £100,000 as 
the winner of the Prudential 
Award for the Arts, is devoting 
the money to two projects * a 
specially commissioned music 
theatre work by James Mac- 
Millan. Visitatio Sepulchri, yet 
another modem composition 
inspired by medieval religious 
drama, to be presented at Glas- 
gow’s Tramway next May, and 
the revival of a “Sang School" 
in the Border village of Ettrick- 
bridge in October. 





■ BRUSSELS _ - 

Montale 2000. Mozart Concert 
Arias: new work by experimental . 
Belgian chorisographor Anne. 
Teresa De Keeramaeker. danced 
by her own Rosas company. 
Repeated, tomorrow. Sun In 
Palais des Beaux Arts: Antonio 
Pappano' conducts’ the Orchestra 
of the Monnaie In works by 
Mozart Berg and Richard 
Strauss (2 166341) , • - . 

■ COPENHAGEN 
TIVOLI CONCERT HALL 
iMvIn Alley American Dance 
Theater opens a week-tong 
engagement tonight at 19.30. Sep 
11; Lucia Popp Is soloist in a . 
concert , with the Tivoli Symphony 
QrcJiestrtffSSIS 1 012) 

■ FI tAiNKFURT 

.•- This week's Frankfurt Festival 
events, at.the Alte Oper include 
a stories WjJohn Cage ' • 

programmes, a concert by foe 
Dresden Stitotskapelte under -, 
S^nopoUtoiinor.rbw, a programme 


of modem Russian music 
performed by foe Deutsche 
Kammerphllharmonie on Thurs 
and a Cracow Philharmonic 
concert of Penderecki works on 
Sun. The festival runs till Sep 
21, and Includes a visit next week 
by the Bolshoy Orchestra (1340 
400) 

• The Opemhaus has concerts 
by the Israel Chamber Orchestra 
tonight and tomorrow at 20.00, 
whh works by Vivaldi, Haydn, 
Mendelssohn, Shostakovich and 
others. Fri and Sat Batsheva 
Dance Company In works by 
Obad Naharin. Sep 17-20: Merce 
Cunningham Dance Company. 
Sep 27: start of 1992-3 Frankfurt 
Opera season (236061) 

• Passion Play, a comedy by 
Peter Nichols, opens on Sep 12 
at Frankfurt's English Theatre 
(Katsarstraase 52, 2423 1620) 

■ HAMBURG 

• Neville Mam'ner conducts 

the Academy of St Martin in the 
Fields in tonight’s 
all-Mendelssohn concert In the 
MuslkhaHe. Tomorrow. Gerd 
Albrecht conducts works by 
Giadnto Seel si, Shostakovich 
and Mendelssohn. Thurs: 
Albrecht conducts a concert 
performance, of Schumann's 
opera Genoveva. JGrg 
Wyttenbach directs a special 
Seels! concert on Sun morning 
(247747) ... 

• The new season at the 
Staatsoper begins on Sep 16 with 
a revival of Simon Boccahegra, 
tallowed by Der Rosen kavaller 
on Sep 20. The first new 
production of the season is Die 


WalkOre on Oct 25 (351721) 

• Arthur Miller's The Crucible 
runs till next Mon (except Fri) 
at the Markfoalle (339491). Peter 
Zadek's Berlin production of The 
Blue Angel, starring Ute Lemper, 
opens at the Deutsches 
Schauspielhaus on Sep 12 
(248713) 

■ HELSINKI 
HELSINKI FESTIVAL 
Tomorrow's concert performance 
of Die Frau ohne Schatten in 
Finlandia Hall is conducted by 
Leif Segerstam. Walton Gronroos 
sings Schubert's Winterreise on 
Thurs in foe Sibelius Academy. 
Paul McCartney's Liverpool 
Oratorio receives Its first 
performance In Scandanavia on 
Fri, at the Johannes Church. Sat 
concerts by Emerson Quartet 
and Katlchsteln Trio. Sun: 
Kalichstein Trio gives world 
premiere of new piano trio by 
Arvo Pfirt This is the closing 
concert of this year's festival 
(644466) 

■ LUCERNE 

LUCERNE FESTIVAL 
Tonight's concert in the 
Kunsthaus is the final of the 
Street Music Competition, to be 
judged by an international jury 
ol musicians including Paul 
Sacher. Tomorrow in 
Franzlskanerkirche: Jordl Savall 
directs Hesperion XX In a 
programme of music from the 
time of Columbus. Thurs: Peter 
Sehreier conducts Haydn's 
Creation. Fri: Peter Maxwell 
Davies conducts the Scottish 


Chamber Orchestra. Sat evening 
and Sun morning: Yuri 
Temirkanov conducts the St 
Petersburg Philharmonic. Sun 
evening: Sandor Vegh conducts 
the Salzburg Camerata 
Academics. The festival runs 
till Sep 9 (041-235272) 

■ NEW YORK 

JAZZ/CABARET 
Blue Note Jazz Club and 
Restaurant Drummer and 
composer Billy Cobham and his 
trio are In residence this week, 
in a double-bill with guitarists 
Larry Coryell and Vic Juris. 
Showtimes at 21.00 and 23.30, 
with a third show at 01.30 on Fri 
and Sat Next week: Herbie Mann 
40th Anniversary Reunion Band 
(131 west 3rd St, 475 8592) 
Michael’s Pub Singer and pianist 
Jo Thompson is in the midst of 
her first New York engagement 
for more than 30 years. Tues to 
Sat at 21.15 and 23.15- Woody 
Allen is usually found playing 
Dixieland here every Mon (21 1 
East 55th SL 758 2272) 

Rainbow and Stars Kaye Ballard 
heads a distinguished cast in 
a well-received Irving Berlin 
revue entitled Say It with Music. 
Shows from 21.00. Dining. Closed 
Mon (30 Rockefeller Plaza, 632 
5000) 

Fat Tuesday’s Pianist Ahmad 
Jamal begins an engagement 
tonight in what is considered one 
of the city's top Jazz spots. Musk: 
from 20.00. Dining (190 Third Ave, 
533 7902) 

Club 53 A new cabaret in the 
New York Hilton. Shows begin 
at 20.45, with an extra show on 


Fri and Sat at 22.30 (Sixth Ave 
at 53rd St, 261 5853) 

■ UTRECHT 

Vredenburg 19.00 Jordl Savall 
directs Hesperion XX in music 
by composers of Spain's Golden 
Age. Thurs: Edo de Waart 
conducts Mahler's Third 
Symphony (314544) 

■ VIENNA 

MUSIC 

• Tonight’s performance of 
Carmen at the Staatsoper is the 
opening night of the season, with 
a cast led by Placido Domingo 
and Agnes Baltsa (repeated on 
Sat). Tomorrow: 11 barbiere di 
Slvlglia. Thurs: Tosca. Fri: 
Ariadne auf Naxos. Sun: L'elisir 
d'amore (51444 2960) 

• The Volksoper repertory 
includes Johann Strauss' Eine 
Nacht in Venedig on Thurs, Die 
Fledermaus on Sat and a 
Zemlinsky opera double-bill on 
Sun (51444 3318) 

• The Schlosstheater at 
Schdnbrunn has dally 
performances of two lesser 
known Mozart operas staged 
by Neue Oper Austria: La finta 
giardiniera (tonight) is in 
repertory with Ascania in Alba 
till Sep 13 (824566) 

• The Nash Ensemble gives 
concerts at the Minoritenklrche 
on Sat and next Mon, with music 
by Beethoven, Berg, Britten, 
Simon Holt and others (8252 
0811) 

THEATRE 

0 The world premiere of 
Elisabeth, a new musical about 


the wife of Emperor Franz 
Joseph, takes place at foe 
Theater an der Wien on Thurs. 
The music is by Sylvester Levay 
and the production by Harry 
Kupfer. Daily except Wed (599 
7719) 

• A new production of Eugene 
O'Neill's 1943 play A Moon for 
the Misbegotten opens next Mon 
at Vienna's English Theatre, 
Josefsgasse 12 (402 1260). This 
week's repertory at the 
Burgtheater and Akademietheater 
includes Durrenmatt's The Visit, 
Shakespeare's Macbeth, 

Goethe's Clavfgo and Sean 
O'Casey's The End of the 
Beginning (51444 2218) 

• Telephone sales of tickets 
for the Staatsoper, Volksoper 
and Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 

513 

■ WASHINGTON 

Kennedy Center Opera House 
Aspects of Love, Andrew Lloyd 
Webber's romantic musical. Daily 
except Mon till Sep 27 (467 4600) 
Ftlene Center at WqK Trap 
Andrew Lloyd Webber's musical 
Evita, daily till Sun. Next Tues: 

BB King, Dr John and Buddy Guy 
(703-218 6500) 

Signature Theater Assassins, 
musical by Stephen Sondheim. 

Till Oct 3 (703-685 4331) 

Blues Alley Jazz Suppwctub 
Tonight's guest artist Is James 
Lloyd, keyboards. Tomorrow: 
vocalist Ellen Gross. Thurs to 
Sun: Mose Allison, plano/vocals 
(1073 Wisconsin Ave, in the alley, 
337 4141) 


European Cable and 
Satellite Business TV 

(all i fan ea CET) 

MONOAT TO FRIDAY 
CNN 

2000-2030. 23004330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction wttti Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Report ~ we ekly In-depth analy- 
sis from FTTV 

2130-2200 (7 lies) Media Europe - 
what's new ,n European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Th-jra) Madia Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Stay i Vows 

0130-0200 (Mon). 2130-2200 
(Thurs). QS30-0SD0 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0830 World Buslnoss This 
Week - a joint FT/CNN production 
1900-1830 world Business This 
Week 

Super Channel 

1930-2000 FT Eastsrn Europe 
Report 

SUNDAY 

CNN 

1030.-100, 1800-1830 World Busi- 
ness This Week 

Super Channel 

1800-1330 FT Business Weekly 
Sky Neva 

1330-1400. 2030-2100 FT Business 
Weekly 
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The case for 


action 


THE London conference on the 
former Yugoslavia had one over- 
riding purpose: to find ways of 
bringing peace to Bosnia and sta- 
bility to the Balkans without the 
use of external force. Ultimately, 
this may prove to be impossible. 
But it is up to the United Nations 
and the European Community to 
implement all its conclusions with 
the utmost sense of urgency. The 
conference agreed on four docu- 
ments which they will try to start 
implementing In Geneva later this 
week. But if the documents are to 
have any meaning, time is of the 
essence - as confirmed by the 
Serb bombardment of Sarajevo at 
the weekend. 

First, the UN Security Council 
must quickly amend the mandate 
of the UN forces in Bosnia. All 
humanitarian aid convoys must be 
accompanied by armoured person- 
nel carriers, and protected by 
troops committed by Canada, 
France, Spain and the UK. These 
convoys must be ready to move in 
and keep the aid rolling when the 
Serbs lift their sieges of Bosnia’s 
towns. 

If there is any time lag, the Bos- 
nian government forces will, 
understandably, try to regain ter- 
ritory seized by the Serbs. This 
will encourage the Serbs to con- 
tinue the war. Backed by a mili- 
tary machine from Serbia proper, 
they are in a position to 
do so. 

The UN must also be ready to 
place all Serb artillery and heavy 
weaponry under its control There 
is no point in believing that Mr 
Radovan Karadzic, head of the 
Bosnian Serbs, will order his 
forces to give up their weapons 


without International monitors on 
the ground. 

The UN should commit Itself to 
a specific timetable as to when 
these monitors will be sent, how 
the flow of reinforcements from 
Serbia into Bosnia can be 
stemmed, when the ban on all mil- 
itary flights over the republic will 
be implemented, and when 
tougher sanctions will be imposed 
on Serbia. A lax timetable, or none 
at all, would be a recipe for fail- 
ure. 

Banning military flights should 
be coupled with placing ail mili- 
tary aircraft in Bosnia under inter- 
national control- In Geneva, there 
must be moves towards reining In 
Serbia’s own military machine. If 
this is not done, there is no reason 
to doubt that Serbia will use its 
aircraft and tanks against the eth- 
nic Albanians in the southern 
province of Kosovo. 

Were that to happen, then Mac- 
edonia. whose independence has 
still to be recognised by the EC, 
will be dragged into the wan its 
own ethnic Alhanian mino rity will 

defend their confreres in Kosovo. 
Since the UN and EC are not pre- 
pared to arm the Moslems or tack 
the documents with force, this 
form of containment is essential. 

The UN and EC must then draw 
up a financial package to provide 
shelter for the tens of thousands 
of Bosnians whose homes have 
been destroyed by the Serbs. 
There is also a need to create safe 
havens within Bosnia. Without 
action now, the London Confer- 
ence will have failed to stop the 
war. and failed to stop it from 
spreading. 


College for all 


A RECORD number of students 
will embark on higher education 
courses in the UK in a few weeks. 
About one in five 18-yearolds is 
about to set off to college or uni- 
versity, and the proportion is set 
to rise to one in three by the year 
2000. 

Increasing access to higher edu- 
cation is a laudable goal, provided 
standards are safeguarded. It is 
not. however, In the best interests 
of the productive economy that so 
much of the current growth 
should be concentrated in the 
humanities and social sciences. 
Tire fault there ties In the schools, 
as evidenced by a continuing 
decline in maths and science at 
GCSE and A-leveL 

Whatever form it takes, expan- 
sion raises two important policy 
issues as yet barely addressed by 
the government. What quality of 
higher education should students 
have a right to expect? And how is 
it to be financed? 

So for, the government has done 
little beyond setting targets for 
expansion and allowing polytech- 
nics to call themselves universi- 
ties. Targets without resources 
should impress no-one. As for 
nomenclature, if allowing a Lon- 
don polytechnic to call Itself the 
University of Westminster silences 
the Oxbridge snobs, all weLL and 
good. But the acute overcrowding 
to be found in many of the farmer 
polytechnics will not be reduced 
by changing their letter 
heads. 

A number of fairly painless 
reforms could ease the burden. 
The government should accept the 

Japanese 

THE POWER struggle within 
Japan's government has been 
resolved, at least for the moment. 
And for once the strongest has not 
emerged victorious. The unexpect- 
edly large fiscal package of direct 
public spending increases and tax 
reliefs confirms that the misgiv- 
ings of the ministry of finance 
have been overridden. The malign 
inaction that has undermined 
market confidence over the past 
few months has gone. The finan- 
cial markets are still celebrating. 

Only time will tell whether 
these celebrations are premature. 
But the realistic, as well as the 
pessimistic. Investor will not yet 
have been convinced that Tokyo's 
bear market is over, despite a 25 
per cent rise In share prices over 
the post fortnight 

It is not enough that the govern- 
ment is, and is seen to be, taking 
Us responsibilities seriously at 
last What counts Is what the gov- 
ernment can do to offset the risks 
that the economy faces. In fact, it 
can do very little. 

The fiscal package, in so far as 
It involves direct increases in 
spending, will boost domestic 
demand while accelerating much 
needed public investment projects. 
Yet much of the stimulus from 
this fiscal boost will not arrive 
until next year, in the meantime, 
companies win continue to cut 
back on capital spending projects 
in the face of depressed profits 
and sluggish consumer demand. 
There remains much bad news for 
the markets to digest. 

The sagacity of the various, and 


recommendations of the Pearce 
Report, and give higher education 
institutions .greater freedom to 
borrow against their assets. It 
should also encourage universities 
to move towards semesters to 
increase thetr productivity, and be 
ruthless about concentrating 
research funding only on those 
institutions with strong research 
records. 

However, it also needs to con- 
template several more painful 
reforms. First, If student mainte- 
nance is means-tested and, 
increasingly, provided in the form 
of loans rather than grants, why 
.not students' tuition fees also? 
Most students benefit enormously 
In terms of earning power from 
their degrees: with public spend- 
ing constrained, there Is no reason 
in equity why those capable of 
doing so should not repay at least 
part of the cost of their 
courses. 

Second, the government should 
consider ending subsidies for stu- 
dents who wish to study away 
from home. There is a lot to be 
said for young people going away 
to college, but not much for the 
state paying large sums for them 
to do so. Perhaps student housing 
should only be built on a frilly 
commercial basis. 

The government’s job is to see 
that quality is maintained. The 
biggest contributions it can make 
to that are to keep class sizes 
small, and to ensure that aca- 
demic pay is high enough to 
attract the ablest graduates into 
university teaching and research. 
At present it is falling to do either. 

action 

often vague, ruses to boost share 
prices and ease the plight of 
Japan’s indebted banking industry 
are harder to judge. But the suspi- 
cion remains that many, particu- 
larly the new private corporation 
which will buy land from troubled 
banks, provide means of conceal- 
ing rather than solving the prob- 
lems. Only if the government sub- 
sidises the purchase of this land 
will the scheme be any more than 
an accounting device to conceal 
the banks’ losses from investors. 
But monetary policy provides a 
much better way for the govern- 
ment to support the banking 
industry than by artificially hold- 
ing up land prices. 

Neither fiscal nor monetary pol- 
icy can prevent a long and painful 
work-out from the debt-overhang 
facing Japan, and the US and UK 
too. But easing policy can make 
this process quicker and less pain- 
ful than It would otherwise be. 
Neither the US nor the UK have 
the fiscal room for manoeuvre to 
justify anything more than a mod- 
est increase in spending without 
storing up debt problems of a dif- 
ferent sort for the future. The UK 
has to live with very high interest 
rates too. 

Japan's advantage is that it has 
both policy options at its disposal. 
The government prevaricated too 
long before acting to ease fiscal 
policy, undermining market confi- 
dence in the process. But the Bank 
of Japan can learn from this mis- 
take. It still has room to cut 
short-term interest rates. It should 
do so now rather than wait. 


T okyo's financial manda- 
rins have finally opened 
their eyes to the gather- 
ing economic woes in 
Japan. And they don't 
like what they see. After months in 
which they had appeared blind to 
the threat posed by falling share 
prices and an increasingly dismal 
stream of economic news, the gov- 
ernment has acted to halt the deep- 
ening crisis in the domestic finan- 
cial markets. At least for the time 
being. 

The government's overall 
Y!0,700bn (£43bn) fiscal package - 
announced last Friday - will 
increase public spending by an 
amount equivalent to building five 
Channel tunnels and extending 
London's Jubilee underground line 
with the spare change. Salomon 
Brothers Asia, an investment bank, 
estimates that the programme will 
add Y7,600bn to aggregate demand, 
and boost gross national product by 
L66 per cent, mainly next year. 

At the same time, the ministry of 
finance’s recent support measures 
for the troubled hanking industry 
appears to have halted this year’s 
collapse in share prices. The Nikkei 
has risen by 25 per cent in less than 
two weeks on the back of investors’ 
positive response to the govern- 
ment’s willingness to ease pressure 
on the heavily-indebted financial 
sector. 

Yet the combined package of fis- 
cal and financial measures will do 
little to ease the squeeze felt by 
many manufacturing companies 
that have been among the worst hit 
by the deepening domestic eco- 
nomic downturn. The recent rally 
in -fapawest* shar p prices may not 
last Only when a recovery in corpo- 
rate profits finally arrives will the 
dangers of a further collapse in 
share prices be over. 

A series of poor corporate results 
last Friday highlighted the continu- 
ing risks facing the economy. On 
the evening that the government 
approved the spending package and 
outlined emergency measures for 
the financial markets, Nissan 
Motor, Japan's second biggest 
vehicle maker, warned erf Lasses for 
the year totalling Y20bn, a further 
17 per cent cut in capital spending, 
and plans to shed 4,000 jobs over the 
next three years. 

And Nissan was not the only big 
Japanese company to announce 
downwardly revised profits fore- 
casts. Similar announcements were 
maria by computer company NEC 
and consumer electronics group 
Toshiba, Komatsu, the heavy equip- 
ment maker retailer Mitsukoshi, 
Kyocera, the electronic equipment 
products, and a string of other com- 
panies yesterday. Much or the rest 
of Japan Inc. is likely to follow suit 
in the weeks ahpari 
These grim corporate develop- 
ments are the result of the wrench- 
ing boom-bust cycle that companies, 
as well as financial markets, have 
experienced over the past five 
years. The years of cheap finance 
that artificially boosted land and 
property prices and encouraged an 
unprecedented acceleration of cor- 
porate investment are no more. The 
fallout from this re-adjustment 
promises to produce plenty more 
tad news in the months ahead. 

The problems of both the banking 
and the corporate sectors have their 
roots in the period during the mid- 
to late-l980s, when Japan came 
under enormous international pres- 
sure to cut its huge trade surplus by 
expanding domestic demand. Fol- 
lowing the 1987 Louvre agreement 
to stabilise the fall of the dollar, the 
Bank of Japan was required to keep 
interest rates low so as to stimulate 
the economy and boost imports. 

The consequences for the flnan- 


Japan’s corporate sector faces tough 
times ahead despite the government s 
fiscal package, writes Steven Butler 

Little cause 
for comfort 


Broad money 


Capital expenditure 


Japan's economy: 
Stormclouds 



rial sector were turbulent Low 
Interest rates and financial deregu- 
lation inflated the flwanriai markets 
as property prices and share prices 
soared and bank lending grew at 
am uns ustainab le rate. As inflation- 
ary pressures grew, the Bank of 
Japan eventually raised interest 
rates in 1989, pricking the economic 
bubble and leading to a decline in 
stock prices and collapse of the 
property market in 1990. The banks 
remain burdened by bad debt as 
property prices continue to falL 

What Japan’s economic bureau- 
crats have consistently failed to 
appreciate is the extent to which 
the boom years also distorted 
investment and consumption pat- 
terns. Company investments grew 
sharply as money was cheap to bor- 
row; the rise in share prices also ' 
reduced the cost of equity capital to 
very low levels by international 
standards. 

Growth in private capital equip- 
ment investment reached a peak at 
16.6 per cent in I960, and continued 
rising at a brisk pace of 12.4 per 
cent in 1990. Nissan, not atypical of 
manufacturing companies, tripled 
capital investment to Y318.6bn in 
the three years to 1990. taking 
advantage erf market conditions to 
renew production facilities. 

Manufacturers were also encour- 
aged to invest by a brisk rise in 
consumption, which was in turn 
supported by the tight labour mar- 
ket. Japanese companies had 


responded to a blaze of publicity 
about domestic structural labour 
shortages by taking on more work- 
ers. For employees, the high level of 
job vacancies reduced the already 
low risk of redundancy, encourag- 
ing them to spend more, mostly on 
expensive durable goods. Passenger 
car registrations, for example, rose 
by 1&2 per cent in 1988 and 12.6 per 
cent in 1989. 

T he net result was a rise 
in investment that 
quickly became unsus- 
tainable once interest 
rates rose, share prices 
fell and domestic demand began to 
slow. Companies brought new facili- 
ties on stream only to discover that 
demand had disappeared. Invento- 
ries began to pile up. even as pro- 
duction was cut. Capital spending 
plans began to cut deeply into cor- 
porate profits at a time when depre- 
ciation charges on previous Invest- 
ments were already rising to a peak. 

What was a powerful cyclical rise, 
has turned into an equally powerful 
cyclical retreat. Companies have 
responded by cutting investment, 
reducing bonus payments, curbing 
overtime and temporary employ- 
ment, freezing hiring, and even in 
some cases reducing overall staff 
numbers through natural wastage. 
With employment now less secure 
than before, household consump- 
tion began to slow in the second 
quarter of this year. 


Yet. in spite of the accumulating 
evidence pointing to the economy's 
slow down over the past year, it Is 
only now that the ministry of 
finance has accepted that the pri- 
vate sector’s pleas for for govern- 
ment action amount to more than 
just special pleading. 

Why has the ministry been so 
slow to respond? Mr Masaru Yoshi- 
tomi, economist at the Economic 
P lanning Agency, said that the gov- 
ernment misjudged the severity of 
the downturn bemuse some vital 
indicators on which It kept a partic- 
ularly close eye, such as plant util- 
isation, had only been declining 
early In the year to levels seen in 
the late-1980s, prior to the upturn. 

Finance ministry officials contin- 
ually pointed to other indicators, 
such as employment and bankrupt- 
cies, which showed the economy 
bearing up much more so than in 
the 1973 and 1979 downturns follow- 
ing the oil price rise. Financial indi- 
cators - falling stock and land 
prices, and the record slow growth 
in the broad money supply - all 
suggested that things were much 
worse, but were ignored. 

Most important, the ministry of 
finance has remained stubbornly 
unwilling until the past few weeks 
to reverse its policy of reducing gov- 
ernment debt agree to anything 
more than a cosmetic fiscal boost. 
The Bank of Japan has been catting 
interest rates since July of last 
year. But low interest rates alone 


would probably not have been 
enough to encourage the 'economy 
to pick up. Certainly the US has 
found that recession accompanied 
by asset deflation has proved 
extremely difficult to turn around: 
by monetary policy means alone. - - 
And, in spite of the mlnistry-a 
qualms, Japan . benefits- frtnj. befog 
able to use fiscal policy instruments 
on a much larger scale ttan lhe 
deficit-constrained US. Japan's -ridfo 
of net state d ebt to GNFlsainc 
T per cent compared to 88 pe?:_ 
in the US. But mme important; 
Organisation forO “ 

Cooperation and 

forecast that Japan will 
get surplus of LS per 
this year compared, to a USN 
of per cent Tokyo can tfe 
afford a snendlns n aek i wo of 
nitude dented to Washington. 

W hat has prompted 
the Japanese gov- 
ernment to finally 
act. has been the 
recent plunge in 
consumer spending; downward fore- 
casts of corporate profits and the 
accompanying plunge in share 
prices. Government economists had 
consistently maintained that the 
strength of consumer spending 
would sustain the economy. . 

The government’s response has 
been a typical Japanese-style pack- 
age of fiscal measures. Its package 
is designed to boost domestic 
demand and partly affeet the fall in 
private consumption and capital 
spending that threatens to push 
growth to below 2 per cent this 
year. Economists in TOkya estimate 
that the increase in central and 
local government spending bn pub- 
lic works outlined in the package - 
totalling about Y5,000bn - will 
boost growth by between OB per 
cent and 0.7 per cent this fiscal 
year. The money will be used to 
build roads, houses, airports, rail- 
roads, and sewers, all of which axe 
badly needed in Japan. 

The actual boost to the economy, 
however, will be much smaller than 
the Y10,700bn - Z3 percent <rf GNP 
- total package expenditure sug- 
gests. Spending from the postal sav- 
ing system - one of the govern- 
ment’s most important sources of 
domestic finance - for example, 
involves only, a redirecting of 
money towards special lending pro- 
grammes, such as low Interest loans 
for small business, not new money. 
Several thousand billion yen which 
will go towards the purchase of 
land will not make a direct contri- 
bution to growth. 

The government hopes that the 
package will boost the economy by 
2.4 per cent in the 12 months from 
. October, when a supplementary 
budget will be enacted to raise the 
finance to pay for the measures. 

Yet the spending programme offers 
nothing In the short-run for Japan’s 
most famous and internationally 
successful industries - Its par and 
electronics companies. Nissan, 
Toyota. Honda and Japan's eight 
other vehicle makers all have over- 
capacity that needs to be chopped 
ruthlessly 

These companies, and hundreds 
of their suppliera will remain under 
pressure to cut Investment and 
wages and reduce employment in 
the months ahead. Mr Paul Sum- 
merville, economist at Jardlne 
Fleming, expects 500,000 manufac- 
turing jobs to be slashed in the next 
12 months . Even if employment 
increases in other sectors of the 
economy, as the spending pro- 
gramme ta kes effect, the difficulties 
in the manufacturing sector will 
continue to send shivers down the 
spines of consumers, government 
officials and the stock market 


Personal View 

France to the rescue 


i When the financial 
— | * ' history of the 20th 
uni .... century is written. 
■M- ■■ ■■- French and British 
■ f ^1J disagreements 
about how to man- 
age the Germans 
are likely to rank 
high on the list of 
factors which contributed to inter- 
national monetary crises. 

During the inter-war years, 
France was so determined to inhibit 
German recovery that it used the 
threat of gold withdrawals from 
London to discourage Britain from 
reducing Germany's war repara- 
tions burden. As Britain’s balance 
of payments was already under 
strain, because of the decision to 
return to the gold standard at an 
overvalued exchange rate in 1925, 
such French monetary mischief 
forced Britain to keep interest rates 
at undesirably high levels and thus 
contributed to the economic crisis 
which culminated in the abandon- 
ment of the gold standard during 
September 1931. 

As a result of the forthcoming 
referendum on the Maastricht 
treaty, France is poised once again 
to have a profound Impact on the 
conduct of British economic policy. 
But in contrast to the deflationary 
bias of French policy during the 
early 1930s, the Maastricht referen- 
dum provides France with an oppor- 
tunity to break the exchange rate 
mechanism's monetary gridlock, 
which is now strangling the British 
economy and retarding growth else- 
where in Europe. 

If France votes against the Maas- 
tricht treaty, there would be so 
much turmoil in the currency mar- 
kets that European governments 
would have a politically convenient 
excuse to accept the ERM realign- 
ment that should have occurred at 
the time of German unification. 
Such a realignment would then set 
the stage for a significant decline in 
the level of interest rates through- 
out Europe. 

As in the lnter-war years, French 
relations with Germany have 
played a big part In creating the 
current European economic crisis. 
The French political elite has been 
among the strongest advocates of 
European monetary union, because 
it views this as additional reinforce- 


ment for creating strong European 
federal Institutions to control uni- 
fied Germany. 

But while such attitudes are his- 
torically understandable, they have 
encouraged France to adopt a policy 
towards exchange rate realignment 
that has crippled the process of eco- 
nomic adjustment in Europe. As a 
result of France’s opposition to any 
form of comprehensive D-Mark 
revaluation, Europe’s exchange rate 
target zones have increasingly 
become a political totem promoting 
competitive deflation rather than a 
clearing price for goods and capital 
maximising European trade and 
output. 

The fact is that Germany has 
needed far more exchange rate flexi- 
bility since 1989 than the ERM per- 
mitted. Since unification, the gov- 
ernment deficit has expanded from 
barely i per cent of gross national 
product to about 7 per cent and the 
large pre-1989 current account sur- 
plus has disappeared. Germany has 
been reliving the Reagan fiscal 
experiment under the constraint of 
a semi-fixed exchange rate system 
despite the need for significant real 
exc h ange rate appreciation to real- 
locate resources from its tradeable 
goods sector to government con- 
sumption. 

In countries with weaker central 
banks than Germany’s, such an 
adjustment in the real exchange 
rate would have occurred through 
higher inflation. But because of the 
Bundesbank's determination to con- 
tain inflation, Germany has experi- 
enced a large rise in real Interest 
rates, not the real exchange rate. 
The D-Mark’s real exchange rate 
has risen by only 5 per cent since 
1999 compared with more than 30 
per cent for the dollar during the 
early Reagan years. 

The British government was 
aware of the financial strains cre- 
ated by German unification when it 


By David Hale 


UK INTEREST RATES 

Before and altar the 

fall of the Gold Standard 

Date 

Bank rate 



Low 

High 

Average 

1930 

3 JO 

3.0 

3.41 

1931 

2J5 

5.0 

4.13 

1932 

2.0 

6.0 

3.01 

1933 

2.0 

ao 

2.0 

1934 

2.0 

2.0 

2.0 


Bank yields 



Low 

High 

Average 

1830 

4.22 

4.74 

4.46 

1931 

4.11 

5.05 

4.53 

1932 

3.18 

4.60 

3.76 

1933 

3.24 

3.56 

3-38 

1934 

2.68 

3.38 

3.08 

Sourca. Sidney Homar, TJm Htaory at Marat Ram 


joined the ERM. but it clearly 
underestimated the economic trade- 
offs they would pose compared with 
the perceived political benefits of 
being an ERM member. The results 
of this error are clearly apparent 
The level of real interest rates is 
approaching 7 per cent despite the 
most protracted recession since the 
1930s, the bankrputcy of thousand* 
of entrepreneurial companies 
launched in the Thatcher years, 
severe real estate deflation, and a 
rapidly growing stock of non-per- 
Ioraiing bank loans. Britain's cur- 
rent account deficit is also at such 
high levels that the country will 
soon be an external debtor, despite 
the large accumulation of overseas 
assets which followed the North Sea 
oil boom of the early 1980s. 

The deflation occurring in the 
British economy will ultimately cre- 
ate the preconditions for improved 
competitiveness and economic 
recovery, but probably not until the 
second half of the 1990s. As a result, 
the UK government deficit is likely 


to rise to 6 to 7 per cent of gross 
domestic product this year and 
remain there for much longer than 
official forecasters now recognise, 
despite the Maastricht requirement 
that public sector deficits converge 
towards 3 per cent of GNP during 
the mid-1990s. 

Britain's forced convergence with 
German fiscal policy will help to 
compensate for the weakness occur- 
ring in private investment, but 
these large new budget deficits will 
be far less stimulative than the 
interest rate decline and currency 
depreciation which offset the much 
maligned Thatcher tax increases of 
198 L The fact is that British house- 
hold and corporate balance sheets 
differ so profoundly from Ger- 
many's that the UK cannot escape 
from recession until interest rates 
fall sharply. Such a decline will not 
occur until Germany also experi- 
ences a slump or the ERM is 
realigned. 

The problem for the British gov- 
ernment Is finding a face-saving 
way of correcting Us 1990 error. The 
government has invested so much 
political capital in the ERM that it 
would be impossible for it to pursue 
a unilateral realignment without 
the resignation of the chancellor. 
But if France votes No, the UK gov- 
ernment will have the perfect 
excuse to promote the realignment 
of European exchange rates which 
the Bundesbank Itself advocated 
more than two years ago. 

How would the financial market s 
react to such a development? Per- 
haps the most instructive guide is 
how they reac te d to Britain’s deci- 
sion to abandon the gold standard 
in 193L As the gold standard had 
been the dominant monetary 
regime for several decades previ- 
ously, the psychological trauma 
associated with the decision to 
abandon gold greatly exceeded the 
trauma which would follow a deci- 


sion to realign the ERM. 

The authorities themselves were 
so apprehensive about the risk of a 
financial panic that they closed the 
London stock market for two days, 
but when it reopened share prices 
immediately rallied in expectation 
of an Improved ecoujmy. The bond 
market fall Initially because of con- 
cern about the threat of Inflation 
but shortly thereafter it entered a 
multi-year bull market. After peak- 
ing at 5 per cent in 1931, UK govern- 
ment bond yields fell steadily to 3.08 
per cent in 1934. Short-term interest 
rates also fell from 6 per cent to 2 
per cent 

There is little reason to doubt 
that an ERM realignment would 
produce a sustained rally in British 
equity prices. The outlook for the 
currency and bond market would 
depend upon the ability of the UK 
government to produce a multi-year 
strategy for promoting economic 
recovery without reviving inflation. 
Such a programme would probably 
have to include a more independent 
Bank of England in order to ensure 
that monetary policy did not remain 
excessively stimulative after eco- 
nomic recovery began. 

It also would be easier to revive 
the movement towards European 
monetary union later in the 1990s If 
the leading players had exchange 
rates and interest rates consistent 
with steady non-lnflatiohary 
growth, not the disequilibria and 
depression which have resulted 
from the impact of German, unifica- 
tion on the current system. 

As a result of the previous ten- 
sions between Britain and France 
over the issues of Europe and inter- 
national monetary relations, there 
Is rich irony in the fact that Britain 
may now depend upon a popular, 
referendum In France to correct the 
ERM policy error which bias pro- 
duced theeurrent slump. 

But the Maastricht vote will not 
be the first time that -France has 
helped to inspire a benign change in 
Britain’s .monetary regime. After 
all, the Westminster parliament cre- 
ated the Bank of England during 
1694 in order to finance a war 
with France. 

The author is chief economist of 
Kemper Financial Companies of 
Chicago. 
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freight hopes have 
finally been derailed 

The collapse of Charterail last week calls into question the future 
of railfreight in the UK, writes Richard Tomkins 


L ast November Mr Mal- 
colm RIfkind, then 
transport' secretary, 
visited" a pioneering 
railfreight. operation called 
Charterail abd declared: “1 
have seen, the future and it 


Unfortunately, ; he was 
wrong; it doesn’t. Charterail, 
hailed by a succession of trans- 
port ministers as a revolution- 
ary means of getting freight 
back onto the " railways, last 
week called in -the liquidators. 
The question left in the wake 
of its collapse is whether rail 
has any future as a means of 
carrying freight in Britain. 

One reason why the question 
deserves. an answer is that, 
there is a nearanhrersal desire 
to see freight switched from 
road to rail Lorries, are noisy, 
smelly and unsightly; they dog 
up the roads and fri ghten other 
road users; and the goods they 
carry could often be trans- 
ported by rail at jnuch lower 
cost to the. environment. 

'.For more than a century, 
between, the demise of the . 
canals and the rise of -motor 
transport, rail, dominated 
freight transport Even the- 
smallest rural town on the rail 
network had its goods shed or 
aiding . Freight going from one 
town to another would be 
loaded into a rail wagon and 
hfmleri to fl - marshalling -yard, 
where It would, be -assembled 
into a train with other wagons 
going in the same direction 
and eventually, ddfiyered to its.. 

The trouble with this kind. of. 
operation-- was that it . con- 
sumed vast resources. . A loco- 
motive and crew were required 
to get the wagon from the town 
to the nearest marshalling 
yard; vast , tracts of land, loco- 
motives and manpower .were 
required to operate the mar- 
shalling yard itself; and a 
wagon might have to go 
through the tnurahaiimg pro- 
cess at several different yards 
■before being delivered by 
^ another locomotive and crew 
to Its ultimate destination. 

Road transport, once it had 
got into its stride, was easily' 
able to outstrip railfreight on 
both speed and price. All the 


road transporter needed was a 
driver and a lorry to pick up 
the goods and take them 
directly to their destination. By 
1955, road had replaced rail as 
the main me ans of inland 
goods transport It has been 
widening the gap ever since. 

Today, operating without the 
benefit of state subsidy, British 
Rail's loss-making freight 
operations have been pruned 
to the point where they play an 
almost insi gnif ic an t rote in the 
transport of goods. The few 
remaining areas where they 
stm give road transport a run 
for its money are mainly in the 
point-to-point delivery of train- 
loads erf goods going directly to 
a Km|Hp destination; for exam- 
ple, coal going from coal mines 
to electricity power generating 
stations, ' or containerised 
goods going from ports to 
rnlartri distribution centres. 

Under growing environmen- 
tal pressure, successive UK 
transport secretaries have 


Operationally, Charterafl’s ser- 
vices were a success. The 
experiment failed because 
CharteraQ could not make the 
business pay in the face of 
cut-throat competition with 
road transport The main rea- 
son for that, the company said, 
was that it relied on British 
Rail not just fbr the use of its 
railway t rades , but for the sup- 
ply of locomotives and crew; 
and it could not afford the 
rates BR was charging fbr the 
total haniagp packag e. 

The failure of the Charterail 
experiment paints a gloomy 
picture of the outlook for rail- 
freight. The so-called totenno- 
dal transport service it offered 
was regarded as the best last 
hope fbr the revival of domes- 
tic railfreight in Britain. As a 
private company - albeit 22 per 
emit owned by British Rail - it 
was also held up as an example 
for other private sector freight 
operators to follow. 

On the face of it, it might 


British Ball’s pruned freight operations 
play an almost insignificant role in 
the transport of goods 


expressed a desire to reverse 
railfreighl’s seemingly termi- 
nal decline. The diffi culty is 
that most goods have to start 
and end their Journey by road, 
which means incurring heavy 
handling costs Bit the Start and 
end qf Jbg. rail- section, of the 
journey. So great are those 
costs in relation to the total 
that they can only generally be 
justified over distances of 
around 200 miles or more, 
where, rail's greater speed 
comes into play. In a country 
as small as Britain, the aver- 
age, journey length is much 
shorter than this. 

The revolution Charterail 
offered was to bring handling 
costs down by introducing spe- 
cial road traitera that could be 
driven straight onto swivel-ac- 
tion rail wagons without the 
need for costly lifting equip- 
ment The consequent reduc- 
tion in handling costs should 
have made rail competitive 
over shorter distances. 


seem that the prospects for 
operations like Charterail 's 
would improve after privatisa- 
tion. Charterail, after all, 
claim ed that excessive charges 
by BR were to blame for its 
demise. In a privatised envi- 
ronment, the railways’ new 
owners might prove more 
responsive to the market. 

Unhappily, it will not quite 
work like that Under the plans 
currently proposed, BR will 
remain owner of all Britain's 
railway tracks after privatisa- 
tion. Even if freight train oper- 
ators like Charterail are able to 
supply their own locomotives 
and crew, they will still have 
to pay whatever BR asks for 
the use of its tracks: and these 
costs seem likely to go up 
rather than down. 

This is because BR’s present 
method of charging an extra 
train to run on its tracks is a 
somewhat arbitrary one based 
on the marginal extra costs it 
incurs as a result of the pres- 


ence of the train. After privati- 
sation, BR - or Rail track, as it 
will then he called - will be 
required not only to introduce 
a system of charging every 
train operator the full commer- 
cial cost of its use of the 
tracks, hut also to charge 
enough to deliver an 8 per cent 
return on its assets. 

Higher track charges seem 
inevitable, with obvious conse- 
quences for railfreight. Even 
under the existing regime, 
BR’s Railfreight Distribution 
subsidiary contrived to lose 
£U8.7m on turnover of £17<L9m 
in the year to March; so 
although the private sector 
might be expected to be rather 
more effective at making 
freight profitable than BR, the 
implication is that there is a 
lot more pruning yet to come. 

One compensating factor is 
that the opening of the Chan- 
nel tunnel will open up new 
opportunities for railways to 
attack the market in 
long-distance freight to and 
from the Continent, where 
rail’s speed advantage over 
road will come into its own. 
But Continental freight repre- 
sents only a tiny proportion of 
Britain's total. The rest seems 
destined not only to stay on 
the road, but to grow at rail’s 
expense. 

The process is not necessar- 
ily inevitable. Environmental- 
ists and the rail lobby point to 
a sharp disequilibrium 
between charges to road users 
and rati users. For a lorry 
owner, access to the roads, in 
the form of the annual vehicle 
licence fee, typically represents 
only 4 per cent of total operat- 
ing costs, while for BR, track 
costs amount to 48 per cent of 
the total 

The playing field could be 
levelled by one of two means. 
Railways could be made like 
roads by giving train operators 
free access to them on pay- 
ment of an annual licence fee. 
Alternatively, roads could be 
made like railways by introdu- 
cing heavy charges for their 
use through some form of elec- 
tronic road pricing. Either, 
however, would take an act of 
considerable political courage. 
Neither senna forthcoming. 
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Selling Czechoslovak 
privatisation short 


Baccalaureate 
preferred to 
A-levels 

From Mr Geo ff Bush. 

Sir, As the parent of a recent 
international baccalaureate 
student 1 think Andrew 
Adonis' contacts (“Not always 
a class act". August 21) dtemiwt 
the value, potential and the 
recognition of the ZB too easily. 

The IB syllabus is wider and 
more up to date than A-levels. 
This is recognised by many 
parents wanting their children 
to be better equipped. The 
same is true of many universi- 
ties, includi n g Oxbridge, which 
value the wider and more 
rounded perspective of the IB 
student 

I asked the headmaster of an 
A-leveL public school why his 
school did not offer the IB 
option and was given a surpris- 
ingly unenterprising answer 
“Because there is only room 
for one IB school In Kent” 

If there is a problem with 
recognition of the IB it lies not 
with the parents or the univer- 
sities. Rather, it lies with 
schools and the appallingly low 
level of promotion by the IB 
authorities. 

Geoff Bush, 

9 Westvilie Road, 

Thames Ditton, 

Surrey KT7 0UH 


Insulting 
by numbers 

From Mr Khalid Aziz. 

Sir, Pakistanis' dislike of the 
number 420 (Observer, August 
24) is based not on any code 
describing swindlers but on 
Pakistan’s criminal code, 
where the relevant clause is, 
indeed, number 420. About the 
worst you can say of a busi- 
nessman Is that he is a char 
saw bees aadnd - a 420 man. 

Perhaps, in view of the diffi- 
culties on the UK financial 
scene in recent years, one 
might be able to refer to rele- 
vant clauses from the Finan- 
cial Services Act or other laws 
to describe dubious individuals 
one encounters! 

Khalid Aziz, 
chairman, 

Aziz Corporation, 

West Stratton, 

Winchester 5021 SDR 


From Mr Wolfgang Lafite. 

Sir, Before dismissing the 
progress made in Czechoslo- 
vakia (Leaders, “No free 
lunch”, August 21) there are a 
number of matters you should 
consider. 

Mass privatisation has been 
implemented this year against 
the background of economic 
stability and the rule of law. 
Reforms to this end have been 
effective but painful with liv- 
ing standards dropping by 
more than 10 per cent. This is 
certainly no “free lunch". 

Privatisation gained political 
acceptability through relent- 
less promotion by domestic 
politicians, including its cham- 
pion, Mr Vaclav Klaus. 

I agree that some promises 
made by fond managers to 
attract the vouchers of citizens 
cannot be met This may well 
undermine the confidence of 
the population in fund manag- 
ers, bnt not in the whole sys- 
tem of mass privatisation. Yet 
fund managers triggered the 
correct conviction among peo- 
ple that the vouchers repre- 
sented value - albeit not as 


From Mr Cowan Coventry and 
Ms Jenny Borden. 

Sir, Your article, “Latin 
American banana producers 
attack EC quota plan” (August 
20) ignores the critical impor- 
tance of this issue for the econ- 
omies and people of the east- 
ern Caribbean. 

Latin American banana pro- 
ducers have legitimate con- 
cerns about restrictions on 
their banana exports in the EC 
system. But the interests of 
Caribbean exporters in main- 
taining their preferences must 
not be overlooked. 

Dominica, for example, 
would stand to lose 70 per cent 
of export earnings and employ- 
ment for half its workforce if, 
as the US and Latin American 
exporters insist, the existing 
system of preferences is with- 
drawn. 

Britain has a special respon- 
sibility, both because it is the 
main protected market for 


great as some operators 
suggested. And some 8.5m citi- 
zens. almost SO per cent of 
those eligible, participated. 

It is true that most fund 
managers are not experienced 
- the fund managed by our 
group is the largest foreign 
operator, the sixth largest in 
the Czech Republic - and ini- 
tial confusion was inevitable. 
But accountability of manage- 
ment to sbareholders will 
increase; restructuring of com- 
panies by shareholders’ syndi- 
cates involving foreign part- 
ners with cash and 
management expertise will 
occur; and a heavy dose of 
entrepreneurship is about to 
enter the system. A stock mar- 
ket is emerging, and we believe 
prevailing liberalism and low 
prices will attract investors. 
You may scoff at some compa- 
nies on offer, but don't sell the 
whole system short. 

Wolfgang Lafite. 
manag in g director, 

Creditanstalt Investment 
Bank AG, 

A-1011 Vienna, 

Austria 


Caribbean exporters and 
because it is president of the 
European Community. 

It should use this authority 
to protect the interests of 
Caribbean exporters. It should 
also press for aid to help Carib- 
bean efforts at diversification 
out of banana production. 

Trade preferences for Carib- 
bean banana producers may 
conflict with the EC’s obliga- 
tions to the General Agree- 
ment on Tariffs and Trade 
(GATT). But surely this merely 
under Hues the inadequacies of 
a treaty which places the prin- 
ciples of free trade above the 
interests of vulnerable commu- 
nities? 

Cowan Coventry, 
area director. 

Latin America 
and the Caribbean, 

Ozfamr, 

Jenny Borden, 
deputy director, 

Christian Aid 


End copier 

anti-dumping 

duties 

Prom Mr Simon Holmes. 

Sir, As a lawyer for a Japa- 
nese photocopier manufacturer 
accused of "dumping” in the 
EC, I would like to comment 
on your “Copier makers still 
fighting Japan” (August 25). 

The Commission makes find- 
ings of dumping in situations 
which no independent 
observer, and few economists, 
would consider dumping. For 
example, in the original 1985 
investigation, many Japanese 
companies' prices on the EC 
market were considerably 
higher than prices in Japan. 
Despite this, the Commission 

awarded my client a dumping 
margin of some 35 per cent. 

The advantages of copiers 
made by Japanese owned com- 
panies How from tbe efforts to 
improve production processes 
and reduce costs - which are 
passed on to users. 

Every industry has to 
remain innovative to be com- 
petitive, and anti-dumping 
measures are no substitute for 
competitive practice. 

You rightly observe that "the 
most important question” is 
whether it is in the "Communi- 
ty’s interest” to continue 
imposing duties on Japanese 
photocopiers. Rank Xerox, Oce 
and Olivetti/OCl now represent 
about a quarter of total EC pro- 
duction. If anti-dumping duties 
are imposed to enable them to 
increase their prices and prof- 
its. the rest of the industry 
(largely Japanese owned) will 
be able to follow suit. 

This means that, for a given 
benefit to the complainants, 
the burden on European users 
of photocopiers is magnified 
several times. 

Sir Leon Brittan, the EC 
competition commissioner, 
said in November last year 
that anti-dumping duties in the 
original photocopier case cost 
EC consumers "over Ecu400m 
a year, which is twice tbe 
value of the total production of 
the European companies which 
had sought protection". 

The EC should now let the 
anti-dumping duties on copters 
die a graceful death. 

Simon Holmes, 

118 Avenue de Cortenberg, 
B-1040 Brussels, 

Belgium 


Caribbean banana exports 
need British protection 


Victims of slump in UK housing market need urgent help 


Prom Mr Richard Silken. 

Sir, I am disappointed to 
hear the chorus of bank and 
building society chairmen call- 
ing for measures to stimulate 
the housing market. The prob- 
lem with this market is that, in 
spite of the decline, it is still 
too stimulated. House prices 
axe too high in relation to earn- 
ings. Too high a proportion of 
our capital is tied up in over- 
valued property, so preventing 
it from befog used as security 
for other investments. 

What we should be looking 


for is a way to protect the vic- 
tims of the slump white allow- 
ing the fall to prices to con- 
tinue and not encouraging 
more rises to earnings. 

Of the groups needing pro- 
tection, occupiers seem to be 
attracting more sympathy - 
although their motives for over 
committing themselves may 
not have been different from 
those of the over-keen tenders. 
They should not now be 
rewarded for greed or pro- 
tected from the consequences 
of folly. 


The Rowntree Foundation’s 
proposal of selective support 
for interest payments may pro- 
vide one short-term solution; 
another may be to limit the 
freedom of mortgagers to evict 
to those cases triggered by 
fraudulent behaviour rather 
than misfortune. 

There would have to be 
matching protection for lend- 
ers. Here the issue is their sol- 
vency. It should not be impos- 
sible to devise a guarantee 
allowing these lenders to con- 
tinue trading with part of their 


portfolio frozen but secured by 
government. Such support 
should be linked to the rela- 
tionship between house prices 
and earnings. 

The present situation in 
which revenue subsidies are 
spent annually to prop up 
house prices is unsustainable 
and. in the case of much mort- 
gage interest tax relief, ufoust 
Richard Hilken, 
chairman of trustees, 

Quaker Housing Trust, 

Friends House, Fusion Road, 
London NWl 2BJ 
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A room with 
a message 

■ Dan Pena is one American 
entrepreneur it . is almost impossible 
to get rid of. Having been edged off 
the boards of two companies most 
executives could be forgiven for 
entertaining some self-doubt But 
not 46-year-old Dan. 

The former president and chief 
executive of Great Western 

Resources Is mateng the most cf his 
latest setback. “My. entire life both 
personal and professional has been 
built upon the crushed bones of 
those .who continued. to remind me, 
■Dan, you can’t do that',” says Pena. 

No surprise then that Pena’s lat- 
est venture is a series of “Yon. Can’t 
Do That!” executive seminars in the 
academic serenity of his 525-year- 
old Scottish castle. The title will be 
especially meaningful to Pena's fel- 
low visionaries who remember his 

• tenure at GWR. where bis-expe&ses 
claims and company loans sparked. 

■ a shareholder rebellion last year. 

- The week-long seminar wffl focus 
on “what they didn’t teach you to 

- graduate school and what you may 
hot have encountered in the real 
world". Course work will range 
from a “few things every entrepre- 
neur needs : to . know about finan- 
cials" to “great advice metered out 
in the men's room". . 

The advice doesn’t come cheap.. 
For $13,000 Pima can offer six nights 
in his Ghost -Suite, complete with 
harm*. However, he’s throwing in a 
black tie dinner with Angus's 
TanHarf gentry. And in case clients 
doubt what Dan Pena thinks about 
Daw.ppmn, tim mailing shot includes 
' his memorable line, Tm dotog so 
wen, jf 1 were dotog any better, I 
should be investigated." ~ 

Goodethinkir^ 

■. Wbaterar happened to Professor 
Roy -Goode's Pension Law review 
committed- 'It is nearly three 
months' shyi? the Government set 

.. * '■ 


up the review in the wake of the 
Maxwell affair and not a peep has 
been heard out of it. 

The committee was given 12 
mouths to produce its report, 
although if the committee felt that 
changes should be initiated 
urgently, it would produce interim 
findings before publishing its for- 
mal report. At the end of June a 
consultation paper was promised 
.“within a few weeks”. But so far 
‘nothing has been heard of the good 

■ professor and bis plans for conduct- 
ing public hearings. It is a hid- 
eously complex subject with a lot of 
big, vested interests to be tackled , 
but it all seems to be taking a long 
time. 

Time was when occupational pen- 
sion scheme members meekly 
accepted what the trustees judged 
fit However, the decision of some 
Lucas Industries’ pensioners to sue 
the. trustees of the' company’s £2bn 
pension fund, is yet annrtigT exam- 
ple ctf the growing restiveness about 
the role of pensi o n fund trustees. 

Wide 

■ So three of central London's local 
authorities have finally got their act 
together and are pla n ning to estab- 
lish .a joint promotion centre. Its 
brief: to sell the capital especially 
to foreigners who want a phone 
number for “London". 

Just one problem, the proposed 
location; New Zealand House. More 
fitting names on a postcard, please. 

No rationing 

V The opening of the Non-Aligned 
Movement conference to Jakarta 
prompts recollections of an earlier 
event stage-managed by the Indo- 
nesian to, commemorate the foun- 
ding Bandung conference in 1955. 

In 1985 several aging statesmen, 
who had attended the original con- 
ference, gathered again in tbe hills 
above Jakarta. Among them was a 
frail, but mentally alert delegate 
from Sri Lanka. He congratulated 
the Indonesian foreign minister on 


\ 



the excellence of the reunion but 
had one minor quibble. "In 1955 
your then President, Mr Sukarno, 
looked after our every need." 

“Indeed?", said tbe Indonesian 
offidaL 

“Yes sir. He even supplied special 
coupon books by which we were 
able to, how shall I say, avail our- 
selves of the services of certain 
charming young ladies who were in 
attendance at tbe conference." 
“And did you use the coupons?" 
asked the Indonesian. 

The Sri Lankan gentleman 
extended his now bent frame to its 
mwriimim height “Every Last one 
siri" 

Quiet exit 

■ Daniel Ludwig, who died last 
week at the grand old age of 95, was 
an unusual tycoon. In Us hey-day 
he was an even more important fig- 
ure to the international shipping 
industry than Paul Getty or 
Annand Hammer woe in the oil 
industry, and yet he never craved 
respectability like they did. He was 
in business to make money and 
seemingly couldn't care less what 
people thought of him. 



He had been in the shipping 
industry longer than either the late 
Aristotle Onassls or Sir Y K Pao 
and led the development of the 
super-tankers. At its peak, Ludwig 
controlled a fleet of around 435m 
tonnes. However, unlike several of 
Europe’s shipping families, such as 
the Cayzer’s, Niarchos’s and Moll- 
ers. he seemed unable to protect his 
huge fortune by diversifying suc- 
cessfully away from shipping. 

As a result there is a danger that 
he will be remembered more for 
ventures such as his ill-feted Ama- 
zonian Jarl project and investment 
to foiled DS thrifts, than for his 
contribution to the devlopment of 
world shipping. 

Ludwig was more invisible than 
most billionaires. However, a few 
anecdotes survive. One of the more 
memorable concerns a ship which 
Ludwig had used as security for a 
bank loan and had gone missing to 
a hurricane. 

“How’s my collateral?", a worried 
banker asked Ludwig. “When we 
find the godamn thing m let you 
know ’ replied the tycoon. 

The Hon thing 

■ “My father has recently been 
made a life peer and I am wonder- 
ing how I can best take advantage 
of my own status as “The Hon'. I 
understand it is wrong for me to be 
addressed as The Hon’ anywhere 
except on an envelope and I find 
this rather depressing. Can you 
advise me on how to exploit the 
title more folly," asks an anony- 
mous reader of The Spectator in a 
tetter to Mary Killeu, the maga- 
zine's agony aunt//etiquette referee. 

Surely this can’t be a planted 
question by The Spectator's young 
editor, Do mini c Lawson, son of the 
newly enobled Baron Lawson of 
Blaby. 

Overdue 

■ Definition of a lawyer. 

Someone who makes sure he gets 
what’s coming to you. 
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UN report says Serbs to blame f or mo st human rights abuses in Bosnia 

Action urged on ‘ethnic cleansing’ 


THE LEX COLUMN 


Anxiety for the Ecu 


By Frances Williams in Geneva 

IMMEDIATE and concerted 
international action is needed to 
curb “massive and grave viola- 
tions of human rights" in Bosnia- 
Hercegovina and elsewhere in 
the region, the UN human rights 
investigator for former Yugo- 
slavia urged yesterday. 

In a report released yesterday, 
Mr Tadeusz Mazowiecki, a former 
Palish prime minister, says such 
violations are principally the 
result of the "ethnic cleansing" 
policy operated by Serbs in areas 
of Bosnia and Croatia under their 
control. 

Harassment, discrimination, 
the destruction of homes and 
mosques, as well as detention, 
torture and killings are used to 
enforce the policy, the report 
says. Moslems are the main 
victims. 

The shelling of population cen- 
tres and the shooting of civilians 
in besieged Bosnian towns - 


ICL wins 
Brussels 
research 
contracts 

By Alan Cane 

ICL, the UK-based computer 
manufacturer, has overcame the 
politically sensitive issue of its 
Japanese ownership to win a 
number of important European 
Commission research contracts. 

The projects are chiefly con- 
cerned with the development of 
“intelligent" computers which 
appear to reason like humans. ' 
Computer experts believe that 
such “thinking machines'* will be 
commercially available well 
before the turn of the century. 

The chief purpose of the 
research is to strengthen Euro- i 
pean computer manufacturers’ . 
competitiveness with rivals in 
Japan and other countries. 

Siemens of Germany, Olivetti 
of Italy and Croupe Bull of 
France opposed the awarding of 
contracts to ICL on the grounds 
that it is Japanese-owned. But 
over the past two years, since its 
purchase by Fujitsu of Japan, 
ICL has re-established its Euro- 
pean credentials by staying at 
arm’s length from its new owner 
and maintaining its position as a 
leader in technological research. 

There has also been a change 
of mood in Brussels, with the rec- 
ognition that fortress Europe- Is 
no longer feasible and an accep- 
tance that the EC's members 
need ICL's input. 

Success in bringing intelligent 
computers to the market first 
could give European manufactur- 
ers n chance to retrieve their fail- 
ing fortunes in the global com- 
puter business. 

One of the contracts ICL has 
been awarded is concerned with 
research critical to the future of 
Jessi, the European microchip 
programme from which the UK 
company was partially excluded 
two years ago after its purchase 
by Fujitsu. The Japanese com- 
pany owns 80 per cent, with 
Northern Telecom of Canada 
owning the remaining 20 per 
rout. 

So far ICL has been awarded 
five contracts in the latest phase 
of Esprit, the European Pro- 
gramme for Research into Infor- 
mation Technology, worth a total 
or about EUim (S2.97m) to the UK 
company. It expects to be 
awarded a further five or six. The 
value of the contracts, however, 
is unimportant compared to the 
tacit acceptance of the company 
as a full member of the European 
computing community. 

Esprit, established in 1982. is 
the commission's principal 
research effort in advanced com- 
puting. it allocated research 
funds to the value of Ecul.Sbn 
between 1387 and 1392. The Com- 
mission pays 50 per cent of com- 
panies’ costs. Esprit is concerned 
with precompctitive research - 
developing basic technologies on 
which individual companies can 
build competitive products. It 
was sut up in response to the 
Japanese "Fifth Generation" proj- 
ect, a rnultuniillon dollar plan to 
co-ordinate research between 
Japanese electronics companies 
and academic institutions to 
develop computers with human 
reasoning powers. 


Sarajevo, being the best-known 
example - were the “greatest 
threat to life" at the moment. 
But. the report warns, if the 
sieges are not lifted before win- 
ter, “massive numbers'' could die 
from malnutrition, illness and 
exposure. 

Mr Mazowiecki says there is no 
evidence that Serbia, or the rump 
Yugoslav federation which links 
Serbia and Montenegro, has tried 
to stop “ethnic cleansing" in Bos- 
nia, where they “clearly exercise 
very great influence". 

On the contrary, he warns that 
the “most violent forms" of "eth- 
nic cleansing” may be imminent 
in the Serbian provinces of Kos- 
ovo, Sandzac and Vojvodina 
where there are large communi- 
ties of, ethnic Albanians, Mos- 
lems and Hungarians respec- 
tively. 

The report, which was circu- 
lated to the 53-member UN 
Human Rights Commission at 
the weekend, says the “multiplic- 


ity” of international activities in 
the former Yugoslavia has lim- 
ited their effectiveness in helping 
victims of human rights viola- 
tions. 

Its main recommendations 
include: 

• An extended mandate for 
Unprofor, the UN protective force 
now confined to Sarajevo and 
Serb-con trolled areas of Croatia, 
to report on, stop and assist vic- 
tims of human rights abuses 
throughout Bosnia- Hercegovina. 

• The establishment of an inter- 
national war crimes tribunal to 
investigate “mass and flagrant” 
human rights violations; the sta- 
tioning of human rights monitors 
throughout the former Yugo- 
slavia, and a guarantee that all 
victims or “ethnic cleansing” will 
have the right to return 
home under international super- 
vision. 

Mr Mazowiecki, who was 
appointed in mid-August, has 
gone further than any UN official 


so far In blaming Serbs for most 
of the atrocities in Bosnia. Dur- 
ing his brief first visit to the 
region last week, he says he 
found no evidence to back Ser- 
bian c laims of “ethnic cleansing" 
by Moslems. 

Discrimination, harassment 
and maltreatment of ethnic Serbs 
in Croatia - “however repug- 
nant" - cannot be compared 
with the “systematic use of vio- 
lence employed against ethnic 
Croatians and Moslems in Bosnia 
and Hercegovina”, he adds. 

Other recommendations of the 
report include the implementa- 
tion of accords that were adopted 
at last week's London conference 
on former Yugoslavia to neutral- 
ise heavy weaponry and disman- 
tle internment camps; the UN-su- 
pervised disarmament of 
Irregular forces and civilians in 
the region, and mechanisms to 
establish the fate of thousands of 
people who have “disappeared’’ 
in the conflict. 
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Brazil's president Fernando Collar waves to the press as he arrives at the presidential palace 

Collor pleads innocence and 
resists calls for resignation 


By Christina Lamb 
In Rio do Janeiro 

EMBATTLED Brazilian president 
Fernando Collor has gone on the 
attack with a broadcast to the 
nation In which he pleaded his 
Innocence of massive corruption 
charges and made clear that he 
will continue resisting ail pres- 
sure to resign. 

“Those who think they can pre- 
maturely end my mandate as 
president are fooling them- 
selves," he insisted in his first 
nationwide address since the con- 
clusion last week of a three- 
month congressional investiga- 
tion which accused him of 
involvement in a multi-million- 
dollar corruption scheme. 

Mr Collor 1 s defiance means 
there will be no early end to the 


crisis. His insistence on staying 
in power caused the stock mar- 
kets to open 4.6 per cent down. 
By lunchtime the main Sao Paulo 
index had fallen 7.7 per cent 

Denying the charges Mr Collor 
said: “We all make mistakes.' 
Mine was to underestimate the 
intentions of profiteers." 

He attacked his rivals in Con- 
gress for blocking his modernisa- 
tion programme and accused 
them of trying to “sabotage my 
mandate in 10 days when 558 
days was not sufficient for them 
to approve legislation to modern- 
ise the port system". He said his 
mandate would not be over until 
all his projects had been passed. 

Mr Collor's defiant speech 
came amid mounting pressure 
from within his own government 
to oust him, new charges against 


the first lady and the emergence 
of further evidence linking him 
to Mr Paulo Cesar Farias, the 
businessman accused of master- 
minding the racketeering. 

Moat reactions were negative. 
“It was too little too late,” said 
Mr Bolivar Lamounier, a political 
scientist 

Mr Jorge Bomhausen, Mr Col- 
lor's political co-ordinator, said 
he was considering resigning 
because or the president’s refusal 
to incorporate in his speech sug- 
gestions from the Liberal Front, 
the main pro-government party. 

A formal request for impeach- 
ment mil be made this afternoon 
to Mr Ibsen Pinheiro, president of 
Congress. Opposition leaders say 
they already have more than the 
336 votes necessary for the pro- 
cess to be admitted. 


Mulroney to call referendum 
on constitutional shake-up 


By Bernard Simon In Toronto 

CANADA'S prime minister, Mr 
Brian Mulroney, is expected to 
call a national referendum in the 
next few days, in the hope of 
speeding ratification of proposals 
for a new national-unity constitu- 
tion. 

The constitutional proposals, 
the most sweeping since the for- 
mation of Canada 125 years ago. 
have recently received two 
important endorsements. 

Quebec's ruling Liberal party 
gave its overwhelming support to 
the package at a special conven- 
tion in Quebec City. 

In addition, the federal New 
Democratic party, one of two 
national opposition parties, has 
decided to campaign in favour of 


the constitutional proposals. 

The most likely date for the 
referendum, which would be the 
third in Canadian history, is 
October 26. 

The only strident opposition to 
the constitutional package so far 
has come from Quebec separat- 
ists. 

Before last weekend's Liberal 
party convention, opinion polls 
showed Quebecois split almost 
evenly between supporters and 
opponents of the package, but 
with a large pool of undecided 
voters. 

The constitutional proposals, 
settled at a meeting of federal 
and provincial leaders on Prince 
Edward Island late last week, are 
a careful compromise between 
Quebec and the rest of the coun- 


try. No region or population 
group has been able to claim that 
it is either an outright winner or 
loser. 

Key elements of the package 
Include converting the Senate, 
the upper house of parliament, 
from an appointed to an elected 
body; guaranteeing Quebec at 
least 25 per cent of seats in the 
House of Commons; granting a 
limited form of self-government 
to aboriginal people; and trans- 
ferring various powers from fed- 
eral to provincial jurisdiction. 

Speculation is mounting that 
Mr Mulroney, prime minister 
since 1984, may resign if be suc- 
ceeds in pushing the constitu- 
tional package through a referen- 
dum and ensuring ratification by 
provincial legislatures. 



There must be some doubt as to 
whether the Ecu bond market will 
ever fully recover following a second 
liquidity seizure inside a month. 
Agreement among market makers on 
wider dealing spreads restored a frag- 
ile equilibrium the first time around, 
but the imbalance of buyers and sell- 
ers last week risked inflicting damage 
beyond repair. Institutional investors 
will be slow to forgive. Having 
watched market makers pile into Ecu 
bonds and launch a record volume of 
new issues last year, it can hardly be 
edifying to see them now refusing to 
trade. 

To be fair, extreme volatility has 
always been a feature of the Ecu mar- 
ket Yields are not anchored to any set 
of domestic economic fundamentals, 
so shifts in sentiment have a dispro- 
portionate effect Mathematics dictate 
that Ecu bonds offer value when the 
yield rises above a theoretical level, 
calculated from the underlying bond 
markets of countries which make up 
the Ecu currency basket. But this 
complex method of valuation has 
counted for little since the future of 
European monetary union was called 
into question by the Danish referen- 
dum. At the 10-year maturity. Ecu 
bonds now yield a full 'A percentage 
point more than theory suggests they 
should. 

The future now turns on the out 
come of the French vote. One might 
argue that monetary union has 
already been factored out of Ecu bond 
prices, but a ‘non’ vote will cast doubt 
on the future of the Ecu as a financial 
medium. Ecu bonds will retain some 
value as a natural currency hedge, but 
the market could be relegated to little 
more than a curiosity. Perhaps the 
biggest hope is that European central 
banks - ironically, the Bank of 
France Is chief among them - have 
invested a great deal of credibility In 
the Ecu market. If the French vote 
'oui* on September 20, there will be 
some powerful interests vested In 
restoring order. 

Bananas 

Decisions by the Brussels competi- 
tion authorities routinely Influence 
stock markets. Maastricht delibera- 
tions apart, however, the EC will sel- 
dom have a better chance to move 
share prices than over the next two 
months when reform of the EC’s 
banana import regime moves to the 
top of the Council of Ministers' 
agenda. Geest and FySes - UK import- 
ers with combined market capitalisa- 
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dons of £450m - will be significant 
beneficiaries If the present restrictive 
proposals by the Commission are 
adopted; Chiquita, Dole and Del 
Monte, multinationals currently 
engaged In a fierce price war in Ger- 
many and other continental markets, 
will be big losers if, as many assume, 
their rearguard action for free trade 
fails to win the day. 

There is no single EC market at the 
moment in bananas. Each member 
state has its own arrangements, 
though there are broadly three differ- 
ent systems; protected markets( 
France, Italy, Portugal, Spain and the 
UK) primarily supplied by former colo- 
nies; freer markets in which banana 
imports from non-preferred sources 
are subject to a 20 per cent tariff but 
no quantitative limits; and Germany, 
where all bananas .enter duty-free. The 
idea as put forward by Brussels is to 
secure continued, unhindered access 
for the guaranteed growers - the 
likes of the Windward Islands and 
Guadeloupe - while setting an overall 
EC quota of 2m tonnes for those now 
supplying the freer markets, predomi- 
nantly Latin American (or socalled 
dollar) producers. 

Vested Interests on both sides are 
powerful, but the protectionists look 
to be winning the battle. They have 
exploited Brussels' knee-jerk anti 
American instincts - depicting a free 
market dominated by US multination- 
als - and convinced policymakers 
that without a helping hand some of 
the world's poorest economies will col- 
lapse. Geest has pkyed-a leading part 
in the lobbying, and its decision to 
sink an estimated £i00m Into new 
Costa Rica banana capacity means 
that the level of its future profits is 
resting heavily on the outcome. As the 
proposal stands, besides the safeguard- 
ing of Its Caribbean supplies the com- 


pany will be allowed a good crack at 
Importing “dollar" bananas. 

Considerable arm twisting may yet 
be required to convince the liberal 
majority to go along with the Commis- 
sion's plans, while Britain's position 
in the protectionist camp may prove 
an embarrassment during Us EC presi- 
dency and at such a critical stage In 
the Uruguay Round. 

British Gas 

With the Monopolies and Mergers 
Commission investigation Into British 
Gas, the outlook for the shares Is very 
uncertain. But investors can try to 
estimate what the shares would be 
worth under various possible out- 
comes, assuming that the govern- 
ment’s doctrine oF increasing competi- 
tion Is used as the MMCTs guiding 
principle. One way to achieve this 
would be to split British Gas into a 
tightly regulated pipeline business, 
which is a natural monopoly, and a 
number of marketing companies 
which could compete to sell gas. 

If the marketing businesses are 
assumed to earn returns similar to 
that of the regional electricity compa- 
nies, and the pipeline company Is 
allowed a higher rate of return than 
currently, then the value of breaking 
up British Gas could be over 300p a 
share. But there are problems. At pres- 
ent there is no sign that a demerged 
British Gas would be allowed to earn 
higher rates of return. 

Another approach, similar to that 
agreed with the Office of Fair Trading 
this year, would be to allow British 
Gas to remain Intact, but separate its 
pipeline and marketing operations by 
internal Chinese walls, with outside 
companies providing competition in 
marketing. British Gas has already 
lost a substantial part of its firm con- 
tract market Once again, unless the 
company were allowed to earn higher 
returns from the pipeline operation, 
the profits outlook would be poor and 
might not justify the current 240p 
share price. 

One difference between the two 
models is the ability to cut costs - a 
demerged company would have higher 
overheads, whereas British Gas as a 
single unit might axe regional centres. 
That pulls the two valuations closer 
together; but the central question 
remains the level of allowed earnings. 
Competition can only be encouraged 
through higher gas prices or slimmer 
profits on tiie pipeline. There tan be 
little doubt which the government will 
choose. 
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INSIDE 


Canon fall adds 
to gloom in Japan 

Canon, the Japanese camera and office equip- 
ment maker, -yesterday reported a 14 per cent 
tall to Y56.4bn.($448.4rn) in pre-tax profits for 
the -first fiatf. while Chi non Industries, another 
camera maker, announced that It would with- 
draw from the domestic market Page 16 

Ecu bond market faces collapse 



The Ecu bond market, built on the assumption 
of European monetary union, appears to be 
dose to collapse, after prices dived again and 
liquidity evaporated last week. Page 19 

NenMiHLisness in Nordic markets 

The Nordic financial markets are in a jittery 
state.' In Sweden, a sharp outflow of currency 
inlhe middle of August forced Sweden's cen- 
tral barik.to- raise Its key lending rate twice In a 
week. In response, neighbouring Finland's cen- 
tral bank raised its tender rate to prevent a 
currency outflow. Page 18 

Pressure on UK gilts 

UK gilts came under pressure last week as 
sterling found itself in the crossfire of turbu- 
lence in the exchange rate mechanism of the 
European Monetary System. Page 18 


Group owes NKr3.4bn ■ Oslo shares fall as financial sector crisis deepens 

Investa seeks protection from debts 


By Karen Fossil In Oslo 

INVESTA, a non-listed 
Norwegian investment company, 
yesterday sought protection from 
its creditors which are owed 
NKr3.4bn (8809m) as the crisis in 
the country's financial sectors 
deepened. 

The company’s move inspired a 
4.2 per cent fall in the Oslo 
bouree which closed 14.11 points 
down to 31&89. Den norske Bank 
A shares, the country's biggest 
bank, fell by 32 per cent to 
NKl2£0. 

The decision to seek protection 


comes six days after Uni Store- 
brand, Norway’s biggest insurer, 
collapsed into the hands of state 
administrators with debts of 
NKr3.6btL 

Of Investa’s NKr3.4bn debt, 
NKr2£bn is in short-term unse- 
cured loans in the form of debt 
notes and certificates which the 
holding company can no longer 
service. 

Invests ‘s domestic investments 
Include property, shipping and 
listed securities. It also holds a 34 
per cent stake in Euronav, a 
French shipowner. 

Christiania Bank, Norway's 


second biggest bank, said it had 
loan exposure of NKri.085bn to 
Investa companies. 

Of the total, Christi ania has 
loans of NKr460m to Investa's 
holding company, NKrSOOra to 
Investa subsidiaries - of which 
it has collateral valued at 
Nkr425m - and a commitment of 
NKrl25m to a company con- 
trolled by one of Investa’s own- 
ers. which is secured by stock in 
the Investa group. 

Den norske Bank said it had 
loans of NKr920m to the Investa 
group, of which NKr280ra was to 
Investa's holding company. 


Mr Jarl Veggan, a DnB spokes- 
man, said that there was equity 
left in In vesta and the bank saw 
a good possibility It would 
retrieve payments for its loans. 
He said Investa had said its hold- 
ing company had an estimated 
net value of NKr600m. 

In vesta said yesterday: “The 
background for this decision is 
the current crisis in the 
short-term money market, partly 
caused by Uni Storebrand’s 
suspended payments." 

Ms Janne Gro Rygg, a finance 
ministry spokeswoman, said the 
Uni Storebrand crisis could have 


inspired caution in the 
short-term lending market and 
that this caution might have 
influenced the financial future of 
other companies. 

She said that the finance minis- 
try had been briefed on Investa’s 
situation. 

Investa said debt negotiations 
would have no immediate conse- 
quences for the operations of its 
subsidiaries which make up the 
group but that several creditors 
had called in the loans of the 
holding company. 

Market report. Page 25 
Forenendc, Page 17 


Seatbelts fastened for a bumpy ride 


Market Statistics 


Base fcndng rates - 
FT-A wortd iixScas 
FI7SMA int bond sve 
Fodgn exchanges 
FT nakfa to cuTTuncfea 
London recant feswtt 


81 tuodon sham sonlce 31-33 

31 Managed And sente 27-31 

» Money markets 31 

31 New M bond Issues 13 

23 World stock mkrtedkes 24 

31 


Comporias in this issue 


Aberfoyfe • 
Anglo-UnHed 
Baltics • 

Bo instead 
British Coal . . 
British Roil 
Canon ■ . . 

Ckteon- > .i y 
ComfftcoAi 
OqwfcU) '.;r. i- 


.17 Forenende • * 17 

.16 Hafnia 17 

,-17'Henlys 16 

16 Investa 15 

16 loM Steam Packet 16 
-15.. Lucas Industries 15 
-.17 Lufthansa .15,1 

..•17 -RJ-LMflcy_ *• 17 

-17 Sbnpaons of CotnhBI t8 
-ISSkanska -18 

ilco 16. 


Chief price changes yesterday 


riwMKmnrcDM) 


PARIS (mj 


Mch 700 +28 

MWM 172? + » 

A*o 675 + IS 

Gofcnfc konam 885 + 15 

XuBni ... 440 + .11 

PM** Koran BBS + - 15 
NSW YORK <S) ' 


31* + I 
h 


MaOBS yaWM 32^ - \ 
Jotnou S Jiw 

Meek - h 

p*w 77ia- V 


London domk Note Yortcprteoo wt 1230pm. 


AmlEnte 605 + 75 

CogM : 3 T 0 + 16 

Navtowkin Mtd . 848 + 36 

M Lxteyotta - 1021 - 81 

ScbmUv - 540 - 10 

SaOSA . 3841 - 240 

TOKYO (Vote) • 


Mtan 537 + 80 
Dd Htom Com 1010 + 150 

Mm . . . 2800 + 440 

Ktano Const 1200 + 200 

Mmntay* 18SQ + 30Q 
TdMtaufCogyo 000 + 130 


L ufthansa is facing the 
worst crisis of its 66-year 
history, buffetted by exces- 
sive costs, tough competition at a 
time of world economic weak- 
ness, and the consequences of its 
own over-expansion. 

The German airline will today 
announce a comprehensive pack- 
age of job cuts, fleet reductions, 
streamlining of routes, and other 
measures which it hopes will 
save up to DMlbn ($700m) a year 
fro m 1995. It has managed to 
obtain reluctant acceptance for 
its plans from the »ninim , uneas- 
ily aware that Lufthansa's exis- 
tence is at stake. 

Mr Jurgen Weber, the chief 
executive, will have been in 
office for a year when the Frank- 
furt-based airline's stringent Pro- 
gramme 93, worked out in the 
face of mounting losses, is pres- 
ented today, “it's not been as I 
Imagined it would be", he said of 
the rough period Lufthansa has 
gone through since he took over 
the top job. 

Lufthansa's problems are 
partly due to the harsh economic 
and airline industry enviro nmen t 
in which it is now operating and 
partly to the ambitious expansion 
by his predecessor, the prickly, 
-overbearing Mr Heins Ruhnau. 

In the past three years, the 
group has increased employee 
numbers by 13,000 people to 
62^000 (of which 50,000 are at the 
airline Itself) and its fleet by 120 
aircraft to 275. 

It has added to its domestic 
route network, on which it lost 
DM850m last year, as a result of 
unification - new destinations in 
the past three years include Ber- 
lin, Dresden, and Leipzig - and 
spent heavily on new aircraft for 
all its operations. Including the 
Condor charter line 
Group capital spending 
exceeded DM8bn in the three- 
year period. 

Mr Weber, 51, is discreet about 
the policies pursued under his 


Lufthansa is facing the worst crisis of 
its 66-year history, writes Andrew Fisher 
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■Jurgen Weber: chief executive 


predecessor, saying only: “From 
today’s viewpoint, we can only 
establish that wa have too many 
aircraft'’. - 

Moreover, in the present dire 
state of the industry. It is hard to 
sell second-hand aircraft. Those 
which it cannot sell are mostly 
parked in the Arizona desert. 

This year, it is taking 26 air- 
craft out of service. Eleven 
options on aircraft for delivery 
next year will not be taken up 
and another eight deliveries have 
been postponed from 1993 to the 
following year. 

It has trimmed its European 
capacity this year by around 11 
per cent on the original plan and 
hopes to operate more cost effec- 
tively with its new Lufthansa 
Express operation on domestic 
routes. 

All this has meant tough nego- 



tiations with unions. DAG, the 
white-collar union whose mem- 
bers include phots, engineers, 
and technicians, made a big ini- 
tial concession when it offered to 
accept pay cuts and longer work- 
ing hours to help Lufthansa in its 
crisis. 

The bigger oTV public sector 
union, representing lower paid 
staff, has also come round In the 
end to the need for sacrifices. 

I t is little comfort to Mr 
Weber that other airlines are 
negotiating equally bumpy 
squalls. In most cases, their costs 
are not as high as Lufthansa’s. 

British Airways is constantly 
cited as an example of how an 
airline can move from being fat, 
lazy, and unpopular to lean, effi- 
cient, and profitable. Its agreed 
purchase of a 3750m minority 


stake in USAlr, with which the 
German company also held talks, 
shows that Lufthansa is now in 
no position to take the initiative 
when it comes to expansion. 

Lufthansa admits it could not 
afford the USAlr price tag. 
though officials say they are not 
convinced that the airline would 
have been the best partner. Mr 
Weber also points out that Brit- 
ish Airways had strong govern- 
ment support when implement- 
ing its own recovery programme. 

Even so. he is on the defensive 
in an Increasingly unforgiving 
market Because of the differing 
terms of international airline 
agreements, Lufthansa says it 
has a raw deal on the Atlantic. 
Unlike British Airways, which 
has wide access to US destina- 
tions, Lufthansa is more 
restricted. Mr Weber has fulmi- 


nated against the unfairness of 
the US-German aviation accord, 
urging a tougher government 
line. 

He believes that the Bonn gov- 
ernment is now ready, like the 
French, to end the bilateral deal 
if Washington does not offer 
improved conditions. If Luft- 
hansa had similar access to the 
US, it would also make profits 
across the North Atlantic instead 
of losing heavily, Mr Weber says. 

A s it is, Lufthansa has 
been reducing the propor- 
tion of its total business 
accounted for by North Atlantic 
business from 30 per cent to 
around 20 per cent this year, cut- 
ting flights to Charlotte and Phil- 
adelphia from Frankfurt, to 
Miami from Hamburg and Diis- 
seldorf, and to New York from 
Hamburg. 

It is still looking for a partner 
to help it develop the US market 
by carrying Lufthansa passen- 
gers on to other destinations. 
According to Mr Weber “we are 
seeking a bride". 

Lufthansa is also interested in 
link-ups elsewhere. For example, 
it hopes t a take a stake in Malev. 
the Hungarian carrier. Mr Weber 
said: “We are no longer partici- 
pating in a total struggle for mar- 
ket shares, but getting away from 
this. This means more coopera- 
tion and stakes in shared 
operations." 

However. Lufthansa intends to 
be more aggressive in its market- 
ing, drawing on its strengths of 
geography through its central 
European location, quality 
through its Germanic thorough- 
ness and efficiency, and eco- 
nomic puli as the national airline 
of one of the world's most pros- 
perous countries. 

If Lufthansa’s strategy works, 
Mr Wever hopes it will break 
even again after 1995. For all on 
board, it will be a long and tough 
haul. 


Skanska 

suspends 

senior 

executive 

By Robert Taylor In Stockholm 

SKANSKA. Scandinavia's biggest 
construction and property com- 
pany. yesterday accused u senior 
executive of unlawful foreign 
exchange speculation which is 
estimated to have Inst the com- 
pany more than SKr500m ($97m). 

Mr Leif Ottosson, 36-year-old 
president of its financial subsid- 
iary, was suspended from duties 
yesterday and police have been 
asked to investigate whether a 
crime had been committed. 

“Through his repented and 
grave infringements of estab- 
lished risk limits and guidelines, 
the president of the subsidiary 
has utilised the summer months 
for extensive speculation in for- 
eign exchange." said Skanska. 
Mr Ottosson is accused of 
infringing company rules and 
procedures more than 50 times. 

The company said the losses 
would adversely affect the 
group's interim results due to be 
published on October 19. In 
April Skanska said it expected 
its profits after financial items 
for 1992 “not to be below" last 
year's SKrlbn. 

After requesting u temporary 
suspension of trading in Us 
shares, Skanska said the losses 
came to light yesterday ns senior 
executives were finalising fig- 
ures for the interim report. 

After trading resumed, the 
restricted shares closed down 
SKr3.50 to SKr68 and the free 
shores lost SKr3 to SKr69. 

The finance subsidiary, Kapi- 
talforvaltning, is mainly man- 
age Skanska liquid assets, trad- 
ing in securities and foreign 
currencies and helping to 
arrange outside borrowing. 

Mr Lennart Hallberg, a com- 
pany spokesman, said no one 
else was suspected to have been 
involved. 

According to Skanska, Mr 
Ottosson admitted he distorted 
reports to the main board about 
activities of the finance company 
and changed figures in Skan- 
ska’s computer. 

Skanska said it tightened 
internal security this year to pre- 
vent this kind of manipulation. 
This involved weekly reports and 
meetings to monitor foreign 
exchange business but these 
were terminated during the 
Swedish summer holiday. 

"It would have been impossi- 
ble for Mr Ottosson to do what 
he did if the procedures had been 
in force," said Mr Hallberg. But 
while senior officials took their 
vacation. Mr Ottosson was able 
to operate unchallenged. 
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welcome Whiff of the • 
good, old ;4ays has 

. returned to Swiss 

financial . circles in recent 
weeks, with the' Swiss franc 
rising sharply in response - at 
least in part - to political 
turmoil abroad. '. 

Early last week, Germans 
"had to pay DM1.13 to buy a 
Swiss franc compared- with 
only DMl.07 at the beginning 
of May. And Swiss short-term 
Interest rates were a tell 2 per 
cent lower than German ernes. 

Those of us- who do not 
expect a German bank to block 
foreigners 1 accounts, or some 
other calamity to occur in 
Germany .in the near future, 
may find these trends a bit 
mystifying. 

For many Swiss analysts, 
however, the explanation is 
simple. The European - 
Community is in such a state 
of turmoil that Switzerland 
and the Swiss franc -have 
recovered 'their safe-haven 
status. 

Perhaps the assaults on the 
Maastricht treaty and the. 
.European Monetary , System 
look more spectacular when . 

, viewed from the calm banks of 
Lac ££man or the Zurich See 
than they do on the spot 

' The Swiss acknowledge that - 

other factors are at work, such 
as the weakening of the dollar 

and the sheer scarcity of francs 

stemming from the Swiss 
National Bank’s very tight 
monetary policy in recent . 
months. ' 

The franc : may also have 
bene/it ted from ■ - an 

-improvement in the SNB’s 
battered image:- ... . 

. In the ’spring, the central 
hank tough&l out an attack, an 
th8 currency, letting 
ghortderin interest rates rise . 
above: 9 per cent. This was. 
cons ids red-- brave because It 
courted the- risk that banks 
would raise- their mortgage 
' imerwt: rgtes. But it was a 
prettf-nfli^ riak. 

-Th« b anks nped all th8 
. public support they can muster 
to win a oaticml referendum 
. at' . September on 


EC turmoil 
gives a tonic 
to Swiss franc 


abolishing stamp duty on 
securities transactions. They 
would not have won many 
friends by raising mortgage 
rates. ‘ - 

Political events may 
continue to have an impact on 
the franc for at least the next 
few weeks. The snag is that 
they could move the currency 
either way. 

A “No" vote In the French 
referendum oh Maastricht on 
September 20 could boost the 
haven quality of the currency. 
But a “No” in the Swiss stamp 


imagine them implementing 
their second world war 
contingency plan to blow up 
access to the Go tt hard pass 
rather than tolerate more 
juggernauts. 

Whatever happens on the 
political front, few expect the 
franc's strength to last for 
long. 

The Swiss economy has been 
in recession since the fourth 
quarter of 1990 and most 
economists, in the wake of the 
July discount rate rise in 
Germany, have revised 


Economics Notebook 

By Ian Rodger in Zurich 


duty referendum a week later 
- which is a strong posdhility 

would accelerate the outflow 
of financial activity. 

The result of another Swiss 
plebiscite on September 27, on 
a SFrlSbn ($12bn) plan to drill 
two new rail tunnels through 
the Alps, could also hurt the 
frana 

.Switzerland’s severe 
restrictions on alpine road 
traffic force more than 80 per 
cent of trans-Alpine freight 
tonnage, with its intolerable 
burden of noise and fumes, to 
move through Austrian and 
French passes. 

Austria and France Insist 
that if the new tunnels are not 
built Swiss , rpad restrictions 
must be eased. 

Tbe stubborn burghers of 
canton Uri do not see things 
that way. and one can almost 


downwards their forecasts for 
real growth this year to nil or 
close to it 

* * * 

This recession in 
Switzerland’s has been accom- 
panied by an extraordinary 
rise in unemployment 

Since tbe fourth quarter of 
1990, more than 90,000 jobs 
have been lost, and the num- 
ber of unemployed Is now the 
highest since the’ 1930s. 

One hesitates to mention the 
official rate - 2.9 per cent in 
July - because it Is so deri- 
sory compared to that in other 
industrialised countries. 

However, it is not the real 
figure, merely a head count of 
people who have registered 
with cantonal employment 
agencies- The government 
believes that the real rate is 


about double the official one. 

The important point is the 
trend. From the early 1970s 
until late 1990, the number 
averaged around 20,000 with 
little fluctuation either way. 
Then suddenly it soared, with 
still no sign of any easing in 
the sharply upward slope. 

Apart from the cyclical 
downturn, one technical and 
two structural changes are 
taking place, and economists 
differ on bow much importance 
should be attached to each. 

Mr Stefan Wolter of the 
Union Bank of Switzerland 
believes the main factor has 
been the improvement in 
unemployment benefits, which 
has Jed many more people to 
register at the cantonal 
employment agencies than 
used to be the case. 

Mr Christophe Koelireuter, 
bead of tbe BAK economic 
forecasting institute in Basle, 
emphasises the change In 
behaviour of foreigners. 

Job losses In the mid-1970s 
were much higher than those 
In the current recession, 
reaching 300,000, but two 
thirds were gastarbeiters who 
went home and most of the 
rest were women who also 
went home. 

Today, Mr Koelireuter says, 
"foreign labourers are more 
Integrated in the workforce". 
In other words, they are not 
the first to be sacked when 
times are tough. 

The other structural change 
is more surprising. It looks as 
if the Swiss, who we all 
thought were so efficient, have 
long had a variant of the old 
British disease. It occurs 
mainly in services, especially 
banking, and Is the result of a 
Japanese style paternalism. 

In today's cold, competitive 
world, paternalism is out. Even 
the big banks and sacred 
national Institutions like 
Swissair are turning people out 
in their hundreds. 

"There is no stigma to laying 
people off any more. It has 
even become a sign of 
progressive management," a 
Zurich banker said last week. 


Row looms 
over UK 
pension 
funds 

By Tracy Corrigan In London 

TWO UK companies, Lucas 
Industries and British Rail, 
have come under fire for their 
handling of pension tend sur- 
pluses. 

Pensioners of Lucas Indus- 
tries have issued a High Court 
writ against the trustees of the 
fund, seeking the return of 
£150m ($29 8. 5m) transferred to 
the company last November, 
while British Rail has been 
ordered to repay £25 m, which 
the company bad clawed back 
from its pension fund. 

Both companies took advan- 
tage of the 1988 Income and 
Corporation Taxes Act, which 
says If pension fund assets 
exceed its liabilities by more 
than 5 per cent it must reduce 
the surplus or lose its tax-ex- 
empt status. 

The legal change allowed 
Lucas pension fund trustees to 
change the deeds so some of 
the surplns could be trans- 
ferred to the company, said a 
spokesman for Lucas. 

The payment of £150m to 
Lucas Industries - reduced to 
£90m after 40 per cent tax was 
levied - was approved last 
November by the Occupational 
Pensions Board. The transfer 
allowed the company to 
announce profits for the six 
months to January of £90. 2m 
and an interim dividend of 

2.1p. 

At the time of the transfer, 
the pension fond had assets 
valued at £1.7bn, with a £600m 
surplus, which has now been 
reduced to £225m. 

British Rail's accounts in 
1992-93 will include an excep- 
tional Item of £25 m, which the 
company has to repay to its 
£7bn pension fund. 


This announcement appears as a natter ol record only 
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British Coal picks 
contenders to buy 
its smokeless fuel 


By Roland Rudd 

BRITISH Coal is discussing the 
sale of its smokeless fuel busi- 
nesses. Coal Products, with 
two rival management buy-out 
groups and Anglo-United, 
owner of Coalite smokeless 
fuel. • 

BC yesterday said that while 
it would consider offers from 
all parties, it had narrowed 
down the main contenders to 
those three. 

Coal Products made an oper- 
ating profit of £2m for the year 
ended March 28. Last year it 
had debt of £50m; it has not yet 
filed its separate accounts for 
this year. 

However, the business is 
seen as having good potential 
to generate cash given BC’s 
recent decision to close the 
loss-making Avenue Coke and 
Chemical plant near Chester- 
field. which produces Sun- 
bright fuel for the domestic 
dosed fire market. 

The two rival MBOs arc led 
by Mr Steve O Donoghue, the 
former finance director, and 
Mr David Foster, the 
operations director. 

While Mr O’Donoghue 
appears to have the backing of 


the majority of Coal Products 
managers, the emergence of 
tw'o rival MBOs could put the 
British Association of Colliery 
Management in a difficult posi- 
tion. It has been promised 
funds to help draw up an 
employee buy out bid. 

BC said it would back the bid 
which offered the “best value" 
for its business. At the moment 
it was inclined to sell Coal 
Products piecemeaL 

While the struggle between 
two rival MBOs is believed to 
favour an outside buyer, 
Anglo's negative net asset 
value and debts of more than 
£200m has led some BC direc- 
tors to question whether the 
company could afford to buy 
Coal Products. 

Anglo remains confident of 
putting together an attractive 
financial package. If it 
acquired Coal Products it 
would be expected to close 
some of the plants. 

Anglo currently produces 
about 400,000 tonnes of smoke- 
less fuel for the open fire mar- 
ket. That is only about SO per 
cent of its total capacity 
because it believes there is 
already too much capacity in 
the market. 


Boustead advances 6% 
despite Singapore fall 


By Roland Rudd 

BOUSTEAD, the industrial 
trading group recently 
acquired by Jack Chia-MPH, 
the Singapore-based trading 
company, has announced a 6 
per cent rise in pre-tax profits 
for the first half of 1992. 

Mr Jack Cilia. the epony- 
mous chairman, plans to use 
Boustead's London quote as 
the base from which to expand 
his group in Europe. He is cur- 
rently making a mandatory 
offer for the minority in Bous- 
teadco Singapore, the listed 
subsidiary. 

Boustead's pre-tax profits 
rose from £1.04ra to Ei.lm on 
sales of £2S.4m (£40.7m). 

Several businesses in the UK 
showed profit increases while 


market conditions in Singapore 
remained depressed. Profits at 
Bousteadco Singapore declined 
by 22 per cent, although they 
showed an Improvement over 
the second half of 1991. 

The overseas tax charge rose 
from £221.000 to £401,000 
because, under Singapore law, 
Boustead could not offset 
losses between subsidiaries 
against tax. 

There was an extraordinary 
loss of £348,000, being provi- 
sions covering the closure 
costs of overseas divisional 
activities after the profit on the 
disposal of Bousteadco’s travel 
and shipping agency business. 

Earnings per share and the 
interim dividend are 
unchanged at 0.7p and 0.35p 
respectively. 


Henlys 
confident of 
defeating 
Cowie bid 


By Roland Rudd 

HENLYS GROUP, the motor 
trader and bus and coach 
builder, yesterday said its 
main shareholders had not 
accepted the £32. lm bostile 
bid from T Cowie. the Snnder- 
1 and -based motor dealer. 

The offer, which closes at 
l pm today, is expected to be 
close. Over the weekend Cowie 
said its acceptances had 
increased to 33.76 per cent. 

After talking to its main 
shareholders, which include 
Guinness Mahon, Morgan 
Grenville Nominees, TSB 
Group and Standard Life 
Assurance Co, Henlys said it 
was confident of defeating 
Cowie's bid. 

Mr Robert Wood, chief exec- 
utive of Henlys, said: “Oar 
feeling is that we expect the 
majority of the big institu- 
tions, which hold 60 per cent 
of the shares, to stay with us.” 

Cowie's bid has been helped 
by Mr David Matthews, former 
chairman and chief executive 
of Henlys who left the group 
last November. Mr Matthews 
is keen to buy Henlys' coach 
and bus business. 

Mr Wood said the majority 
of shares under Cowie’s con- 
trol comprise those pledged by 
Mr Mattbews and his associ- 
ates - including Peter Cun dill 
Associates, the Canadian 
investment trust - and the 9.9 
per cent Cowie bought for cash 
in the market last week. 


Stanelco makes 
£80,000 profit 

Over the 14 months ended 
February 28 1992, Stanelco 
made a pre-tax profit of 
£80,000. That included seven 
months from the subsidiary 
Stanelco Products, maker of 
induction heating and welding 
equipment 

The group formerly traded 
as Merchant Manufactory 
Estate Company, and was reor- 
ganised at the end of last year. 
In 1991 the old group incurred 
an operating loss of £ 1.58m, to 
which was added exceptional 
charges of £ 11 . 6 m. 

Earnings per share were 
0.02p (46.85p). 


The Swire Group 

Cathay Pacific Airways Limited 

1992 Interim Results - Highlights 


Consolidated results — unaudited: 


Six months ended 
30 June 



Turnover 

Operating profit 
Net finance charges 

Net operating profit 
Associated companies 

Profit before taxation 
Taxation 

Profit after taxation 
Minority interest 

Profit attributable to 
shareholders 
Dividend 

Retained profit 

Earnings per share 

Interim dividend per share 


12 months ended 
30/6/92 3W& 


Available tonne kilometres 

(mQIIons) 5.963 5.525 


Note The results ol ihe Company have been nan slated 'ram Hong Kang dollars, ns currency « 
account imo Unimd Slaws dollars aund\changeraieolHKS7. 731 = USS1. the appro'mete free 
raio of e -change el 30th June 1992 

Prospects 

The passenger revenue forecast lor the full year suggests that Ihe passenger load latter 
should eveued the 1991 level but there are concerns abour wkls caused by wrdespread tare 
wars On the cargo hont. Hong Kong revenue is o«pected to recover and mere are 
encouraging sorts for rhe new frcighier sonnee to Los Angeles. 

On the coal side, inllaton is still tno pnme concern The persistently high rare of m nation 
in Hong Kong, compared with map* economies, continues u erode the compeniire 
advantages ot Hong Kong. "Gperaww Better Shape". was •mroduced in 139J to 
improve poductivirv. continues to be the mam focus to mitigate the effects of rising costs 
Piovtdad that there Is no worsonmg ot an already diHtoili operating environment, we are 
fooling for improved results far the fuB year 

hwarlm Dividend , . 

mo rfiionm dmdond will be oad on 2nd Octohor 199= to srw»ena"lore logswxM a: the rt»o o> 
busirwos on 26th Socrombar 1992. the Share register wJI bsoosefl trom21sf September 139210 
25th September 1992. bodr dales mdusnie. 
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Hong Kong. 26th August 1993 
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Knives come out in battle for Simpsons 

The City watches as allegations fly across the restaurant table, reports Tim Burt 

>mii- hnniw in nnct Rmbnrc ii mf rtoalnn 

Y OU smell Simpsons 
before you see it. At 
noon each day the 


Y OU smell Simpsons 
before you see it. At 
noon each day the 
aroma or grilled moat wafts on 
to C-ornhill. reminding City 
dealers lunch is being sen r.-u 
- much as it has been tor the 
past 235 years. 

The chop house, packed with 
pinstripes, dishes up tradi- 
tional food. But the owners 
Simpsons of Cornhili. have 
found an unappetising item on 
their plate - the prospect of a 
battle for control of rhe board. 

Internal strife at companies 
boasting only four outlets - in 
this case Simpsons, the 
Jamaica Inn, Dell'Ugo and 
Palio - does not normally 
arouse much interest in the 
City. But this fight has been 
given added spice by the char- 
acters involved and the assets 
at stake. 

On one side of the table, the 
board is being defended by Mr 
Roy Ackerman, once deputy 
chairman of the Kennedy 
Brookes restaurant chain, and 
Mr Paul Reece, a former direc- 
tor of Midsummer Leisure. Rat- 
tling their knives on the other 
side, sits Mr Robert Klapp. for- 
mer chairman of Select 
Appointments, and Mr Alan 
Crompton-Batt, an existing 
director on the four-man Simp- 
sons buard. 

The protagonists are not 
fighting merely for two City 
taverns mid a couple of west 
London restaurants; they are 
competing for control of a 
group in which they see enor- 
mous potentiaL Mr Ackerman, 




Defending the board; Paul Reece Oeft) and Roy Ackerman 


who turned the Kennedy 
Brookes chain into a group 
consumed by Forte for £173m, 
intends to repeat the perfor- 
mance with Simpsons, “i hope 
to have the best group of res- 
taurants in the south east and 
London," he said. 

His optimism Is shared by 
Mr Reece, who helped develop 
the Firkin pub group which 
fetched £9.7m in 1990. 

The two culinary executives 
Boated Simpsons last August 
for £2m. Their aim was to 
develop a group of restaurants 
linked by traditional themes. 
They were backed by Mr 
Crompton-Batt, a former direc- 
tor of Wheelers seafood restau- 
rants and a one-time inspector 
for Egon Runay guides. 

Since then, according to Mr 


Crompton-Batt. the dream has 
gone sour. He claims standards 
have slipped at Simpsons and 
the board has abandoned its 
themed-restaurant strategy by 
opening two nouvelle restau- 
rants - Dell'Ugo and Palio. 

The complaints prompted 
dissident shareholders to join 
forces in a bid to influence the 
company. They were rebuffed, 
however, at an emergency gen- 
eral meeting last week when 
the board refused to allow vot- 
ing on a resolution to elect Mr 
Klapp and City lawyer Mr 
David Offenbach as directors. 

The rebel group, which 
claims to control 40 per cent of 


the shares, now hopes to oust 
tile board at a second EGM. 

Mr Klapp has no illusions 
about Simpsons* prospects. 
■'This could be a very impor- 
tant group, but this board is 
not fit to run it." he said. 

Criticism of the company has 
stung the board into a robust 
defence. Dismissing the rebel 
campaign, Mr Ackerman 
claims they have no catering 
experience and no institutional 
support, Mr Recce, meanwhile, 
has accused the Klapp group of 
using offshore transactions to 
increase pressure on the board. 

The rebels have drawn most 
of their support from stakes 
held by overseas companies. 
Mr Klapp's Spread Trustee 
company, registered in the 
Channel Islands, acquired a 20 
per cent stake from entrepre- 
neur Mr David Rowland. Mr 
fflapp sold on 10 per cent to 
Mountjoy. registered in the 
Turk and Caicos Islands, and is 
relying on another 8.5 per cent 
recently acquired by Capital 
Resources of Perth, Australia. 

Mr Reece also suggested Mr 
Klapp, who stepped down from 
Select Appointments after the 
company lost £2.4m in 1990, 
could not manage the business 
Successfully- 

According to many regulars 
at Simpsons, however, both the 
board and the dissident group 
have misjudged the attitude of 
shareholders. 


Brokers and dealers have not 
bought shares as a speculative 
investment in a growing com- 
pany. Instead, they have, taken 
a stake to preserve their 
favourite watering holes. 

Mr John Fouracre. a foreign 
exchange dealer who has 
lunched at Simpson* for more 
than 30 years, said: "This la an 
unlikely investment prospect. 
People just want it to stay the 
same: if it's trading success- 
fully through the recession, 
then they're happy.” - - 

in this year's trading, tho 
company has seen turnover 
grow from around £25.000 a 
week to more than E80JJQ0. The 
share price has fallen from a 
post- Dotation peak of 54p to 
close at 3lp at the weekend. . 
But Mr Reece said: "We are 
still within our bank facilities 
and there are no significant 
lines of credit." 

The board denies it is being 
over-acquisitive or profligate. 
“We are being prudent. We 
have looked at dozens of pro- 
jects but we will only buy at 
the right time and the right 
price,” said Mr Ackerman. 

He hopes his cautious 
approach will curry favour 
among shareholders at Simp- 
sons. Watching diners enjoying 
chump chop followed by jam 
roly-poly last week, one mem- 
ber of staff commented: “This 
lot likes things the way they 
are. You'll never move them." 


CROSS BORDER Ifl&A DEALS 


BIDDER/INVESTOR TARGET 

Consortium (Canada/US) Continental Airlines (US) 


IoM Steam drops 56% 


IN THE first half of 1992, 
pre-tax profits of Isle of Man 
Steam Packet fell 58 per cent, 
from £821,i)iW to £360,000. Turn- 
over rose 3 per cent to II .3m. 

Passenger traffic declined by 
some 5-8 per cent, said Mr 
David Dixon, managing direc- 
tor. However, the freight busi- 
ness held steady. 

Although fares increased in 
line with inflation, the decline 
in passenger traffic held back 
the advance in sales. 

Profits were depressed by a 
series of one-off factors, includ- 
ing £143,000 in redundancies 
and £265,000 in overhaul costs. 
Last year, those costs had been 
taken in the second half. 

Earnings per share were 


halved to 2.5p <4.9p). The 
interim dividend is again Dp. 

Mr Norman Corlett, the 
chairman who led the fight 
against a hostile bid from the 
Bermuda-based Sea Contain- 
ers, is retiring because of fam- 
ily illness. An announcement 
on his successor is expected 
shortly. 

Mr Dixon said the situation 
remained uncertain with Sea 
Containers, which launched 
and then postponed a hostile 
£i7.5m bid in 1990. “We think 
[theyl are being jolly rotten in 
not saying anything. It has 
been very unsettling for man- 
agement and staff." Sea Con- 
tainers holds 41 per cent of 
Steam Packet. 


Brlerlay Investments 
(New Zealand) 

BTR (UK) 


BICC (UK) 


C Itoh (Japan) 


John Fluke (US) 


Hillsdown Holdings (UK)/ 
HJ Heinz Co (US) 


Management 

(International) 


ZF Fried rich shafen 
(Germany) 


Sterling Chemicals (US) 


Gibbs Mew (UK) 


Getogflex Metzeler 
(Brazil) 


Unit ol Reynolds 
Cables (US) 


LJ Specialities (UK) 


Unit ol Philips (Holland) 


Kecskemeti 

Konzervgyar (Hungary) 


inspectorate 

(International) 


Allison Transmission 
(US) 


Canadian assets ol 
Tenneco (US) 


Brewing & 
property 


Rubber products 


Dyestuffs 


Electronic 

testing 


Canning 


Trade 

inspection 


Vehicle 

components 


Pulp chemicals 


COMMENT 

Air Canada 
rescue move 


Hostile cash 
offer 


Another buy 
from Plrell 


Strategic 

expansion 


W Canning cuts 
debt 


Another Philips 
sale 


Hillsdown'a 2nd 
Hungary JV 


MBO from Adia 


GM non-core 
disposal 


Tenneoo 
completes $3bn 
restructuring 


Source, ft Mergers * Acquisitions irnemottonal 


ANNOUNCEMENTS 

THE MALAYSIA CAPITAL FUND LIMITED (THE "COMPANY) 

There to sot out below, lor the benefit of holders of bearar securities Issued by or In 
respect of the Company or Rs stuns, the taxi of two announcements issued on 27Ui 
August, 1902- 

■The result of the meeting ol Shareholders ol Uw company held on 27)h August 
1992 was as fallows: 


SWEDEN 


Special resoMlon 1 - 
■ha voluntary winding - 
up ol Via Company 

Special resolution 2- 
to enable the Company 
to become open-ended 


For Against 

5 . 283 .500 3 , 140,000 
( 62 . 7 %) ( 37 . 3 %) 


5.229.500 3.118.000 
(62.7%) (37.3%) 


A majority o l at least two-thirds of the votes can being required to pass a special 
resotutfan ol the Company, neither spedel resolution put to the Extraordinary 
General Meeting was passed. As a result, the Company, its Stares and (he 
Wanante wfl contra* In existence as at present. 

The Board Is meeting today to consider what steps k shoUd taka In the Sgfn ol 
the results ol todays meetings. A further announcement wU be made alter the 
conclusion ot that board meeting'. 

■Further to the announcement released earltei today, the Board has met to 
consider what steps It should take In the light ot the results of today's 
Extraordinary General Meeting (at which neither special Resotutkxi was cental) 
and Meeting of Wammtholdani (ot whtdi Ihe Extraordinary ResoluUon was by 
consent not put fa the vote as R could not then have become affective]. The 
Oroctora consider that K Is unsalts taaory for uncertainly as to the Company's 
future to continue. They recognise that holders of a significant number ol Shares 
have dearly indtedod that desire fa achieve greater liquidity for their Investment 
and they believe that the most expeditious way ol achieving this Is by Ihe 
Company becoming open-ended. The Directors wd therefore convene a further 
Extraordinary General Meeting, end Meeting of Warranjhotaers. each to be held 
as soon as practicable and in any event which are expected to be held by ihe 
end ot September, to reconsider the Share Repurchase Proposal In sutratmitfcUty 
Is present farm. On ihe basis of the foregoing, once the appropriate resolutions 
are duty carried the open-ending proposal wffl be able to be Implemented wflhln 
Hs original timetable. If the Company becomes open-ended, a mefeis wffl be 
provided for Shareholders wishing to realtor tfwir Investment to do so, while 
those who prefer to matsaln their exposure to ihe Malaysian equity market wiu 
have that aiiemaiiva open to them. 

Hairing regard to the vtXlng results at todays meedngand In order lo maximise 
the probabtty of a deflnUva outcome, the Directors also consider I appropriate 
to put forward far consideration by Shareholders, at the same Extrnordnary 
General Meeting, an alternative propose! tar the voluntary wlndlng-up of the 
Company on a basis which the Directors wll feat atria to support it the open- 
ending proposal does not become effective. This would Involve the appointment 
ol two representatives of the Company's auditors. Price Waterhouse, as Joint 
Bqutdatore. Such Special Resolution vrid be condhtanal on the open-ending 
proposal not becoming effective. 

The Directors regard the wfndlng-up of the Company as the less desirable 
ahemeave but ol the opinion that every atton should be mode to ensure that 
Shareholders are provided wflh the Hquidhy which they have indicated they 
require pusuant to one or other ol the above proposes. 

A circular accompanied by the necessary nance ol Extraordinary General 
Meeting and notice ol Warrant hold er"a Meeting will bo issued as soon as 
practicable.' 


The FT proposes to 
publish this sur\ey on 
November 10 1992. 
Should you be 
interested in 
acquiring more 

information about 
this survey or how to 
advertise please 
contact : 

In London : 

Kirsty Saunders 
Tel: 071-873 4823 
Fax: 071-873 3428 
In Sweden: 

Bradley Johnson 
Tel: 4-46 S 666 0065 
Fax: -i-46 8 666 0064 
Additional copies for 
marketing and 
information purposes 
can be ordered in 
advance from the 
office in Sweden. 
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INTCRNUTIONALl » | | 

BusinessWeek 


This week’s topics: 

The Digital Revolution Is Almost Here 

Hot Jags, McLarens and Lambaghinis 
Japan's Companies Try Layofls 
Here Come 10,000 New EuronJes 

Sony’s Big Turnaround in HoBywood 

(For subscriptions: From UK can 0628 - 23431) 

Now available at your newsstand! 


BusinessWeek International 
14, av d’Oucby, pH-1005 Lausanne Tel. 41-21-517-4411 
For subscriptions caH UK 44-628-23431 Hong Kong 852-523-293 9 


The Cfty of Quebec 

15,000,000 Canadian Dollars 
10 3 A% Bonds due 1979 to 1994 


In accordance with arncte Prepaymsmot the Terms and Conditions 
of the Bonds, notica is hereby given that the Issuer will redeem 
all the Bonds remaining outsiantfing fi e. CanS 1 .924.0001 at the* 
principal amount on October 15. 1992. 

Payment of interest due on October 15. 1992 and repayment of 
principal will be rrade m accordance with the Terms and Coreftions 
of the Bonds. 



Interest will cease to accrue on the Bonds 
as from October 15, 1992 

Luxembourg. September 1 . 1992 f/ lb 1 


Tho Focal Agent 

l KretBetbank 
! Luxembourg 


Banque Indosuez 
U.S. $200,000,000 
Floating; Rate 
Notes due 1997 
For the three months 26th Aug- 
ust, 1992 to 30th November, 
1992 rhe Notes will cjitv -m | 
interest tale of 3.34375% per 
annum and coupon nmounr ot' 
U.S. 6100.3b per U.S. S 10.000 
Note, and U.S. $2,509.11 per 
U.S. $250,000 Note. 

Luted mi the Lueemhuuts Siucfc 

Erchjnpr 

□ Banker* Trail 
Company. London AjrniBuk 



Credit Commercial de France 

U.S. $250,000,000 
Floating Rate Notes due 1994 

For the six monrhv 2f?rh August, 1992 to 26th February, 1993 the 
Notes will carry an interest rare of 3.665% per annum with a 
coupon amount of U.S. $185.29 per U.S. $10,000 Note. TTic 
relevant interest payment tiace will be 26rh February, 1995. 

Listed on the Luxembourg Stock Exchange 


□ Bankers Trust 

Company, Lo ndon 


Republic of Venezuela 

U.S. $100,000,000 
Floating Rate Notes Due 1993 

In accordance with the terms and conditions of the Notes, notice 
is hereby given, that the interest rate for the Interest Period fiom 
2Sth August, 1992 to 26th February, 1993 Is 5.5625% pen. The Coupon 
Amount payable on the 26th February, 1993 for notes of U.S. $10,037 
and U.S. $100,000 is U.S. $281.22 and U.S. $2,812.15 respccriwly. . 

0 Bankers Trust 

Company, London Agent Bank 


Agent Bank 
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Hafnia turns in loss of 
DKr3.87bn in first half 


By Hilary Barnes : 

In Copenhagen •_ 

IIAFNIA' HOLDING, the 
Danish insurer which 
suspended payments on 
August :.vM. • yesterday 
announced a first-half loss of' 
Dkr 3 ^^n' compared 

with . a DKzS30m profit in the 
previous .. corresponding 
period. 

The deficit was -due primar- 
ily to a DKx2.15bn loss on its 
shareholdings in Swedish 
insurer. Skandia, and Danish 
insurer, Baltica. 

.'IJegotiaHohs 'are continuing 
with both companies to find 
ways of disposing of these 
holdings,- the company said 
yesterday. 

A fall in -the value of other 


securities caused a further loss 
of DKr655m. 

The holding company's 
assets were transferred in 
August to a new holding com- 
pany,. Hafnia Holding 1992, 
which left the debt In the 
former holding company, 
which Is in the hands of the 
-receivers. 

“This construction gives Haf- 
nia a much better chance of 
continuing its business than a 
traditional suspension of pay- 
ments," the company said. 

The model chosen enables 
the parent company to provide 
financial support to its subsid- 
iaries. 

This would not have been 
possible under a traditional 
suspension, said the group. 

The new holding company 


has equity capital of DKr5J9tm. 

High administrative costs 
and substantial loss provisions 
against engagements by Hafnia 
Marine & Industrial Insurance 
were additional factors in the 
first-half collapse. 

Last week, the group 
announced the dismissal of 524 
employees in Denmark, or 
about one-fifth of total staff In 

Denmark. 

Reductions are also being 
made in staff at Economic, the 
group's UK insurer. 

The result In the second half 
would depend on two factors, 
success or otherwise in efforts 
to sell the shareholdings in 
Baltica and Skandia and devel- 
opments in the Danish share 
and bond markets, the com- 
pany s aid . 


Danish insurer plunges into red 


. By Hilary Barnes ■' 

BALTICA Holding, Denmark's 
biggest insurer, plunged to a 
loss of DK/991m(S176m) in the 
first six months compared with 
the DKr762m profit in the first 
half of last year. - 

Group equity capital shrank 
to DKTL92bn from DKr9.20bn. 

Insurance operations 
returned a DKr256m profit, 
down from DKr520m last year. 
“The result shows that our pri- 
mary business area is doing 
well. 1 * said Mr Peter Christof- 
fersen, group chief executive. 

The Tosses arose, frbm large 
write-offs of property-related 


investments and the falling 
value of the bond and share 
portfolio. 

Property write-offs were 
DKr650m, including a substan- 
tial provision to cover involve- 
ment in a large office complex 
under construction in Gibral- 
tar. 

The value of strategic share- 
holdings in France's Com pa g- 
nie Financiere de Suez and 
Sweden's insurer Skandia 
declined by DKr297m, while 
last year these holdings 
showed a gain of DKr305m 
Since June 30, the value or the 
strategic holdings has fallen by 
a further DKrIGOm. 


Forenende declines to 
NKr262.7m midway 


By Karen FossH In Oslo 

FORENENDE, -one of Norway's 
four biggest Insurers, said yes- 
terday that first-half operating 
profit had declined to 
NKr262.7m (545.6ra) from 
NKr278.5m a year earlier. 

The group blamed the 
decline on a NKrS4m Dali in net 
currency gains. Group.pre: 
mi um income rase 6 per cent to 
NErl.OISbn while non-pre- . 
miutn tacome ’advanced' 20 per 

cenft»'NKrL148biL - " ■" ”"V 
. Forenende said that first-half 
sales 7 rose iSnper cent ; to 
NKr2^$ibn wlme assets .at 
emWime were tip 20- per cent' 
from last year at. NKrl8^46bn. 


The acquisition of four finance 
companies constituted the 
majority of the growth in turn- 
over and gross assets. 

-The group is in the process 
of being acquired by Gjensi- 
dige, another Norwegian 
insurer, , which controls 75 per 
cent of the company. Gjensi- 
dige. expected to complete the 
takeover by August 1993. 

Forenende said the acquisi- 
tion was dependent on the 
e liminatio n of the company's 
19' per cent limit bn sharehold- 
ings and a 5 per cent limit on 
voting rights. It added that the 
board- and management were 
positive that it would be 
acquired by Qjensidige. 


MONTHLY AVERAGES OF STOCK INDICES 


OTICORPO 

MORTGAGE SECURITBES, INC. 

RSVBC Pass-Through Cert fffc ates, Series 1987-13 
US$57,057,000 Initial Stated Amount . 
of Class A-1 C M cei ttfi c a tes 

For the period 1st September. 1992 to 1st December. 1992 the 
Class A-1 Citicertiftcates will cany an interest rale gf 4_25% 
per annum, with an Interest amount of USS6J4 per USSLOOO 
(the Initial Stated Amount of an individual. Gticsniflcarc) 
payable on 1st December, 1992. The Stated Amount of the 
Citiecrtificotes outstanding will be 57,84384771% of the 
burial Staled Amount of the Citicerti Scales, or USS578.44 
per mdi vidua I Ci t Certificate uni i 1 1st December, 1992. ’ 
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Bait Lea’s banking subsidiary 
made a DKrl42m loss as loss 
provisions rose. 

This compared with a 
DKr42m profit last year. 

The group forecast a better 
second-half result on condition 
that share and bond values at 
the end of the year did not 
deteriorate from the level at 
June 30. 


Credit 

Lyonnais 

restructures 

management 

By Alice Rawsthom in Paris 

CREDIT Lyonnais, the 
state-controlled French bank, 
is restructuring Its senior 
management by appointing Mr 
Michel Renault in the newly 
created post of joint director 
general 

Mr Renault, 55, heads Credit 
Lyonnais's domestic retail 
hanking interests. He will con- 
tinue to be responsible for this 
area of the gronp as joint 
director general, but will also 
assume responsibility for the 
rest of its commercial banking 
operations. 

The improved performance 
of Credit Lyonnais's domestic 
hanking business was one of 
the few bright spots in the 
group's 1991 results when net 
profits fell to FFr3. 1 6bn 
(S637m) from FFr3.7Ibn in 
1990 after it was forced to doa- 
ble its client risk provisions to 
FFr9.5bn because of loan 
losses. 

This increase in client risk 
provisions intensified criti- 
cism of the style of Mr Jean- 
Yves Haberer wbo, as chair- 
man of Credit Lyonnais, has 
been the architect of its 
aggressive lending and inter- 
national expansion strategy. 


Canon fall adds to gloom in Japan 


By Robert Thomson in Tokyo 

CANON, the Japanese camera 
and office equipment maker, 
yesterday reported a 14 per 
cent fall id Y56.-lbn (S448.4m) in 
pre-tax profits for the first half, 
while Chinon Industries, 
another camera maker, 
announced that it would with- 
draw from the domestic mar- 
ket. 

The announcements came as 
other companies cut profit esti- 
mates for the first half to the 
end of September, including 
Kyocera, the electronics com- 
pany. which revised down its 
pre-tax forecast by 8.8 per cent 
to Yi7.7bn. compared to 
Y21.9bn for the same period 
last year. 

Japanese news agencies 
reported that the leading 
department store operators 


Takashimaya and Sogo 
announced downward pre-tax 
profit revisions of 50 per cent 
and 37 per cent respectively for 
their first half to the end of 
August. 

Each of the companies 
blamed worse than expected 
performances on the continued 
slowing of the domestic econ- 
omy, but said they were confi- 
dent of increasing domestic 
sales in the second half, given 
the assistance of the govern- 
ment's stimulatory package. 

The package came too late 
for Chinon, which is to halt 
domestic sales of its camera 
brand later this year. The com- 
pany also makes information 
equipment but executives 
admitted yesterday that it is 
now dependent on camera 
exports for earnings and over- 
seas sales have been. weak. 


Chinon reported a pre tax 
loss of Y2Jibn last year and 
had forecast the same for the 
current year. 

Canon said that its consoli- 
dated sales rose 0.7 per cent to 
Y928.Sbn in the first half to the 
end of June, with camera sales 
down 7.4 per cent and sales of 
business machines 2.2 per cent 
higher. 

Sales of optical and other 
products were 0.5 per cent 
lower. 

For the full year, Canon is 
expecting a 3.2 per cent 
increase in consolidated sales 
to Y1.930bn. but a 15 per cent 
fall in pre-tax profit to Y!24bn. 
and a 12 per cent fall in after- 
tax profit to Y46bn. 

Kyocera, which is the lead- 
ing maker of ceramic packages 
for integrated circuits, said 
sales for the September half 


are likely to fall 6 per cent to 
Yl-lSbn. For the full y«ir, the 
company forecast sales of 
YaiSbn, about the same as lost 
year, reficclmg its confidence 
in a second- hair economic 
recovery. 

Japanese department stares 
have been bruised by the unex- 
pected weakness in consumer 
spending in recent months, 
and Sogo said that demand for 
most lines had fallen, lending 
tn an expected 9 per cent 
decline in its first half sales. 
For the full year, it forecast a 
34 per cent fall in pre-tax profit 
to Y-l.Sbn on sales or Y292bn. 
down from Y310bn. 

Takashimaya expected a 4 
per cent fall in its first-half 
sales to Y393bn. Its full-year 
pre-tax profit forecast was 
revised downwards from 
Yl2.Sbn to Y9bn. 


Cominco sells mine stake 


COMINCO. the Vancouver 
-based metals and fertiliser 

producer, has sold its 46 per 
cent stake in Australia's Aber- 
foyle mining and exploration 
group for C$l35m (TJSS1 13.4m), 
writes Bernard Simon in 
Toronto. 

The buyers are various Aus- 
tralian and international insti- 
tutions which have been press- 
ing Cominco for almost a year 
to part with at least a portion 
of its stake in Aberfoyle. 


The approaches were ini- 
tially turned down, but were 
given consideration as Aber- 
foyle's share price rose from 
less than A$4 to its present 
level of more than AS5 a share. 

The Canadian company 
expects to use the proceeds to 
help finance projects in Chile, 
Mexico and, possibly. Turkey. 
Cominco is committed to pro- 
viding USSllOm in equity’ for 
the Quebrada Blanca copper 
mine in northern Chile. 


Macy’s offers 5-year plan 


RH Macy, the bankrupt New 
York-based department store 
group, has provided creditors 
with an outline business plan 
for a five-year period, writes 
Nikki Tait in New York. 

The company said the 
detailed implementation plans 
would be prepared during the 
next two months, and that 
financial projections were also 
still being developed. 

However, part of the plan 
relied on cos [-reduction, “refin- 


ing pricing to balance everyday 
competitiveness with appropri- 
ate sales promotions", and n 
more focused approach to mer- 
chandise categories. 

Meanwhile. Ames Depart- 
ment Stores, operating under 
the protection of Chapter 11 or 
the US bankruptcy code, has 
received court approval for the 
extension of a S200m financing 
facility. The new debtor-in- pos- 
session facility will run 
through to October 30. 1993. 
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Talk to Zurich International. Because we won’t just insure 


you against risk. WeTl provide you with a comprehensive 


risk management service. 


This includes not only identifying and controlling 


risk, but also finding ways to help you reduce it. Leaving 


you free .. to get on with developing 
the opportunities you've targeted for 
your business. 

In addition, we have the backing 
of one of the world’s leading insurance 
groups. The Zurich, a company with 
the highest financial rating. 

Dealing with major international 
risks is our everyday business. We are 
firmly established in over 80 countries. 


How to reduce 
risk without 
reducing 
opportunity. 


Which means we can give you the vital benefit of local 


knowledge in your cross-border activities. In turn, this 


multilocal advantage helps you to respond to rapidly changing 


circumstances. 


For every opportunity there is a risk. How much risk. 


however, depends on how effectively it is managed. 


Thlk to your local Zurich office to find out more. 
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UK GILTS 


NORDIC REGION 


Currency contortions cast a cloud 


GILTS came under pressure as 
sterling found itself in the 
crossfire of turbulence in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. 

With a strong D-Mark con- 
tinuing to put other EMS cur- 
rencies under strain, the pound 
fell last week against the Ger- 
man currency, closing on Fri- 
day night within about 1 pfen- 
nig of its DM2.778 floor. 

The weaker sterling reduced 
demand for gilts, with prices 
slipping back along the yield 
curve. That corresponded to a 
rise in yLelds of about 20 basis 
points (0.2 percentage point) 
with the increase being most 
significant for shorter dated 
gilts. 

Witb currency markets tense 
during much of last week, the 
Bank of England found less 
than rapturous welcome 
among investors for its auction 
of £2.5bn of 8?* per cent Trea- 
sury stock maturing in 2017. 
This was oversubscribed by a 
factor of about 1.2, rather 
smaller than for earlier 

US MONEY AND CREDIT 
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gilt auctions of this type. 

Also, the recent fall in gilt 
prices meant the Bank gained 
rather less funds from the exer- 
cise than it might have hoped 
for. The cash will enable the 
government to finance this 
year’s public sector borrowing 
requirement, which Is expected 
to add up to more than 
£30bn. 

One school of thought among 
gilts observers is that the 


Bank's large requirement to 
sell bonds to fund the PSBR 
will at some point almost cer- 
tainly draw in large numbers 
of overseas buyers. Demand 
from these groups would help 
underpin sterling. 

However, a less optimistic 
gloss is that the weakness in 
sterling, assuming the cur- 
rency remains fragile for the 
foreseeable future, may 
frighten away overseas buyers 
and cause them to purchase 
government bonds issued by- 
other countries Instead. 

Overshadowing events in the 
gilt market - and all the other 
main bond markets in Europe 
- has been indications that 
France might reject European 
economic and monetary union 
in its referendum on Septem- 
ber 20. That could lead to large 
selling of gilts, as well as of 
bonds denominated in other 
currencies regarded as weak, 
while German government 
bonds would probably see 
higher demand. 

Since the Danish rejection of 
the Maastricht treaty in early 


June, yields for German bonds 
have come down slightly, while 
those for other countries' 
bonds have risen. 

While the difference between 
gilt yields and German bond 
yields has increased over this 
period by roughly 40 basis 
points, the comparable figure 
for French bonds bas been 
about 70 basis points, in the 
case of Italian bonds, the yield 
spread has increased by 120 
basis points. On the basis or 
these figures, the extra “risk 
premium”, in the form of 
higher Interest rates, that 
investors demand for holding 
gilts compared with German 
bonds has been somewhat less 
than the additional premium 
demanded for French and Ital- 
ian bonds. 

However, that is probably 
not all that comforting to gilt 
Investors, given that the 
French franc and the Italian 
lira are two of the other 
extremely weak currencies in 
the EMS grid. 

Peter Marsh 


Confusion reigns over Sweden’s 
role in European monetary union 


Dollar’s decline highlights tussle with data 


THE DECLINE in the dollar 
over the past week and a half 
has brought to the fore a tussle 
between the US currency and a 
motley collection of economic 
statistics over the direction of 
the nation's credit markets. 

The plunge in the currency 
which began on August 21 
sharply reversed a solid two- 
month rally in the bond mar- 
ket which had been prompted 
by Wall Street starling to con- 
quer its fears of inflation, the 
bond market's biggest bug- 
bear. 

However, by the end of last 
week the yield on the bench- 
mark 30-year Treasury issue 
had risen to 7.42 per cent, 
against 7.35 per cent a week 
before and 7.31 per cent two 
weeks earlier. 

Trading on VS bond markets 
was quiet yesterday as inves- 
tors and dealers stayed on the 
sidelines ahead of this week's 
important employment report 
for August. By midday, the 
benchmark 30-year govern- 
ment bond was down just A at 
97g, yielding 7.425 per cent. 
The two-year note was slightly 


weaker, down A at 10014, to 
yield 4.168 per cent. There are 
probably three inter-linked rea- 
sons for this unusually power- 
ful currency impact on the 
credit markets. The first, and 
most important is that Wall 
Street thinks the dollar’s plight 
reduces the freedom of the Fed- 
eral Reserve to cut interest 
rates again. For this would 
increase the large interest rate 
differential between the US 
and Germany and place the 
dollar under greater pressure. 

Second, the market fears a 
weakening currency could 
encourage foreign investors to 
sell their Investments in dollar- 
denominated assets, or at least 
not buy new ones, thus reduc- 
ing demand for both equities 
and fixed income securities. 

Third, a low dollar makes 
imports more expensive, and 
this could help give an upward 
bias to inflation. However, 
given the vast size of the 
domestic market, relative to 
imports, this concern is of 
minor consequence. 

Behind the dollar’s decline 
lies a direct policy conflict 


between the US government, 
which has slashed interest 
rates to promote growth, and 
the German government, 
which is keeping interest rates 
high to choke off inflation. 

This clash is not going to be 
resolved quickly, so the dollar 
is likely to remain weak for 
some time - at least until the 
German economy shows more 
concrete signs of cooling, 
which will reduce the pres- 
sures for yet tighter German 
monetary policy. 

Those short rallies the US 
credit markets have enjoyed 
over the past week have been 
due to further evidence that 
the domestic recovery from 
recession is proceeding at the 
pace of a snaiL 

Money supply numbers 
released last Thursday saw an 
unexpected decline in M2, 
while Wednesday produced a 
surprisingly sharp decline in 
orders for durable goods. On 
Tuesday, the Conference Board 
reported that consumer confi- 
dence had fallen to its lowest 
level since March. 

This week the market will be 


THE NORDIC financial 
markets are in a jittery state. 

In Sweden, concern about 
the economic situation and the 
possibility of a devaluation 
prompted a sharp outflow of 
currency in the middle of 
August, forcing the Riksbank 

- Sweden's central bank - to 
hike up its key lending rate 
twice in the space of a week. 

The rise in Swedish rates 
had repercussions in neigh- 
bouring Finland where the cen- 
tral bank quickly raised its 
tender rate in order to prevent 
a currency outflow. 

The 3 percentage point rise 

- from 13 per cent to 16 per 
cent - in the Riks bank's mar- 
ginal lending rate last Wednes- 
day took the markets by sur- 
prise as the Riksbank had 
raised the rate by one percent- 
age point only the previous 
week. 

The initial rise in the mar- 
ginal rate, from 12 per cent to 
13 per cent, was a response to a 
large capital outflow of 
SKr9.9bn in the week ending 
August 21 (compared with an 
outflow of SKr394m the previ- 
ous week). 

The market's nervousness 
was partly blamed on Mr Allan 
Larsson, an opposition Social 
Democrat and former finance 
minister, who questioned 
whether Sweden should join a 
single European currency. His 
comments, which were pub- 
lished in the Swedish press, 
left the markets confused 


Benchmark bond yields (%} 


Finland 11%, 1999 



Sweden 10.25%, 2003 
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about Sweden's future role in 
European economic and mone- 
tary union, and came at a time 
when the markets were losing 
their confidence in the ability 
of the centre-right minority 
government to push ahead 
with the tough economic mea- 
sures needed to reduce Swe- 
den's budget deficit. 

The initial rise in the mar- 


exchange rate policy would be 
maintained and said the gov- 
ernment would push ahead 
with its policy for growth. Mr 
Bildt's four-party government 
has promised to cut back on 
publtc spending, but it has 
faced problems in passing 
some of its spending cuts in 
the parliam ent because it is in 
a minority. 


focusing on Friday s employ- ^ T opposj 
merit report - the most irapor- Democrat ^dton 
tant early snapshot of how the mlnlater> who , 
economy Performed in August. whether SwedBn sh 
Many analysts are forecast- sin ^ e European cu 
tag a drop in unemployment, CO mments which 
from July’s 7.7 per cent to STed ta t he Sw» 
between 7.6 per cent and 7.5 ,% t . markets 

per cent. Payroll employment lef the marKeU 
is expected to rise between ■ 

145.000 and 250,000 people. 

These raw figures are mis- u j. kku* stmicht 
leading, because most of these abbeynatio:ul93/4<m 
jobs will be due to the tempo- ®¥B&<* 73 i 4 ib "7" 
rary employment of deprived 
youths under a Federal sum- am wwi express zfhooo ... 
raer work creation programme. Son K? . ' ; 


The rise in Swedish rates had repercussions 
in Finland where the central bank raised its 
tender rate to prevent a currency outflow 


ginal rate appears to have had 
little effect, with dealers esti- 
mating that a further SKrlObu 
or so may have flooded out of 
Sweden last week. 

Prime Minister Carl Bildt 
said last week that the fixed 


“What worries the market is 
the growing budget deficit and 
rapid rise in unemployment," 
says Mr Thomas Franzen, 
economist at Svenska Handels- 
banken. 

“Although the market Is 


quite confident about the gov- 
ernment's economic policy, 
there is a real worry about 
whether the government can 
get these measures through 
Parliament." Mr Franzen 
warns that the public sector 
borrowing requirement for the 
1992-1993 fiscal year could 
reach SKrlSObn-SKrlGOhn. 

The Riksbank's 3 percentage 
point rise in the marginal rate 
pushed up band yields initially, 
but since then, yields. on trea- 
sury bills and bonds have 
fallen bock again. 

Last week’s rise in Sweden's 
marginal rate prompted an 
immediate hike in the Bank of 
Finland's tender rate, from 15 .5 
per cent to 17 per cent, in an 
attempt to prevent an outflow 
of capital. The rise pushed up 
yields, with the seven-year 
bond gelding 13 per cent. 

Dealers warn that while the 
Bundesbank keeps German 
interest rates high and the 
European bond markets 
remain preoccupied with the 
forthcoming French referen- 
dum on the Maastricht treaty, 
there is little chance that the 
Bank of Finland will be able to 
lower interest rates. The gov- 
ernment has a heavy funding 
requirement this year, but so 
far about two-thirds or Us fund- 
ing has been done abroad in 
other currencies, thereby put- 
ting less pressure on domestic 
interest rates. 

Sara Webb 
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NORTHERN GREECE 


The FT proposes to publish this survey on 
October 28 1992. 


This is the tint lime thai the FT will be conducting 
an in-dcplh examination of on area that extends 
from the Adriatic to the North Aegean and lies 
along the southern borders of Albania, the former 
Yugoslavia. Bulgaria and the wedem border of 
European Turkey. 

Professional investors in over 160 countries 
world nide and 54% of Chief Executives in Europe* 
largest companies* will sec this Financial Times 
Survey. 


flits definitive examination of Northern Greece, will 
be retained by influential FT readers far future 
reference. 


I- or a copy of the editorial synopsis and 
advertisement rules, contact: 


Alee EvitroefT in Athens 
Tri*l) 671 3815 
F;l\:CI) 647 9372 
or 

Connie Davis in London 
Tel: 071-873 3514 
Fax: 071-873 3428 
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£125,000,000 

Floating Rate Notes due 1995 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
26th November. 1902 has been fixed at 10.93125% per annum. 
The interest accruing for such three month pc nod wilt be 
£274.77 per £10.000 Bearer Note, and £2.747.75 per £100.000 
Bearer Note, on 26th November. 1992 against presentation of 
Coupon No. 6. 


ANNUAL INVESTOR STATEMENT 
Dated as o! August 17, 1 992 

CHRYSLER CREDIT CORPORATION 

CARGO DEALRs" WHOLESALE TRUST 1990- A 

Annual Investor Statement anof August 17, 1992, forth* on* 
year parted commencing August 13, 1991 and encflng on 
August 12,1 992{tha** Annual Period”) aa provided by Chryalar 
Cr edit Corporation, a* Servicer. 

The faltowinoinformaikmb provided by Chrysler Gretflt Corporation, as 
Servioor (the "Servicer’) pursuant to Section 5.02 of the Pooling and 
Servicing Agreement dated as of August 1 , 1 TOO among Chrysler Auto 
Receivables Company, as seller, the Servicer and The Fuji Bank and 
Trust Company, as hU8tee(lhe*Poolingand Servicing Ag roo m e nf). 

Total Principal Receivables balance on AugusM 2, 1 992 amounted to 
U.S. $883.944. 177. 12 . Such aggregate balance is aBocated among the 
various ownership Interests as follows: 

investor Amount U.S. S050XXn.000.00 

Base Subordinated SeBer Amount U.S. $ 51,706.000.00 

Incremental Subordinated Amount U.S. S 303,049.17 

Senior Seller Amount US. S 52.000.000.00 

Excess Senior Amount U.S. $129.938.1 27.95 

Existing credit snhaneemsnt currently totals LLS. $ 87,455,000.00 
and iscomprised d the Mowing: 

Spread Account Balance U.S. $ 3.250,000.00 

- Net Increase (Decrease) in 
Spread Account Balance for the 

current Annual Period U.S. % -0- 

- Percentage of Spread Amount Cap 100.00% 

Base Subordinated Seiler Amount U.S. S 51,705.000.00 

- Net Increase (Decrease) in Base 
Subordinated SeBer Amount for 

the current Annual Period U.S. $ -0- 

- Percentage ol Initial Base 

Subordna led Seller Amount 100.00% 

Available Letter of Credit Amount U.S. $ 32.500.000.00 

- Net Increase (Decrease) In 
Available Letter of Crwfit Amount 

lor the current Annual Period U.S. $ -0- 

- Percentage of Slated Letter ol 

Credit Amount 100.00% 

Ava3abto Funds exceeded Required Monthly Coverage in 12 out of Ihe 
1 2 months ol (he curont Annual Period. 

Amount withdrawn from the Spread Account U.S.S -O- 

Amount of Available Subordinated Funds drawn: U.S.S -O- 
Amount of draw undartha Latter of Credit U.S.S -O- 

As d fire dale d this Annual Investor Statement no Amortizatton Evenlhas 
been deemed to have occurred. 

CapitaEzed terms used but not defined herein have tee meanings escribed 
thereto in Ihe Pooling and Servicing Agre e ment 

By: Ctiysler Credit Cotporattos, as Servicer 


SOCIETE CONCESSIONNAIRE FRANCAISE POUH LA 
CONSTRUCTION ET SEXPLOITATION DU UNNEL 
ROUTIER SOUS LE MO NT- BLANC 
FRF 450,000,000 FLOATING RATE NOTES 1987-1997 

In accordance wlih mo prow Mans o! the Notes, notice is hereby given tfrai the 
rate far the period from August 28, 1992 to November 29, 1992 fas been fixed 
at 10.75 per cam per annum. 

On November 30. 1992 inures! of FRF 2B0JBS per FRF 10,000 nominal amount 
of Notes, and interest of FRF £306.94 per FRF 1 00,000 nominal amount of tee 
Notes wnfl be due against coupon no. 21. 

Nadces to holdera, including notices relating to iha quarterly demminadon of 
interest rales, will be published only In “L'Agence Econorraoue et Financiers* 
(Paris) and In “The Financial Times* (London). 
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INTERNATIONA!. BONDS 


Ecu market close to collapse as union hopes fade 


THE ECU bond market built on the 
assumption of European; monetary 
'union,. appears to be close to col- 
lapse, after prices dived agate and 
liquidity evaporated last week. 

A series of opinion poDs showing 
that a majority of French voters are 
: preparing to reject the Maastricht 
treaty' on European monetary and . 
political. Union in tfrfa month's refer- 
endum sent a further shock wave 
through the m arket, which was still 
reeling from the blow delivered by 
Denmark’s rejection of the treaty on 
Jurie d. .. . . 

“The market is effectively 
closed, 1 * said one market maker, 
after attempts to revive liquidity by 

resetting marketmakimr guidelines 
felled. . 

The price of the Paribas 10-year 
Ecu bond -index dropped to 97.64 
late last week, from 100.13 the previ- 
ous week. Ecu bonds" issued' by 
France and the UK held up better 
than most, while Italy’s bonds due 
2011 again bore the brunt of s elling , 
dropping from. more than six points 
to 8630 in the course OF last week. 
The Italian issue, now yielding 11 
per cent, is -starting to look cheap, 
in terms of relative value. But the 
market has' become so illiquid, that 
such valuations have lost much of 
their significance, . 

“The downside for the Ecu mar- 
ket at this paint is no longer value 
bat liquidity,'* one trader said. 
“Even if the bonds theoretically 
hold value, the. feet that it is impos- 
sible to seH paper means that inves- 
tors wfllnotbuy." 

Consequently, it is difficult to see 
where theikxJr for the market lies. 
Already, the yield of the Paribas 
10 -year index stands at 9TJ per 
cent, 50 basis points moire than the 


YtettipESrcBnQ 

•. .JV ' ,■ ■ *. ■ .• 

. 1 0.0 — 


E«i8i4%OAT,MQ2 



theoretical yield compiled from the 
yields of the component currencies. 
Prior to last week’s sell-off, the mar- 
gin was around 20 basis points. 

“Ecu bonds are offering tremen- 
dous value, but there is always the 
risk that they wiD offer even better 
value next week.” said Mr Bob 
Tyiey, head of bond analysis at 
Paribas. 

As flmd managers reassess their 
portfolios ahead of the French refer- 
endum, there is little incentive to 
hold Ecu bonds. If the French vote 
yes on September 20, the Ecu bond 
market is undoubtedly set to rally. 
But if they vote no. it is likely to be 
worse hit than other markets. 
Given the degree of political uncer- 
tainty surrounding the referendum, 
few fund managers want to take a 
strong view on the outcome. 

“Some of the higher-yielding 
European markets, like Italy and 
Spain, offer better prospects.” 
according to Mr Michael Burke, 
bond analyst at Yamaichi Interna- 
tional. While they would suffer 


from a no vote, the lira and peseta 
will still be viable currencies with- 
out Maastricht, while the Ecu 
would no longer be an attractive 
investment for Institutional inves- 
tors. if European monetary union is 
abandoned. 

In the rase of a no vote, a realign- 
ment of the Exchange Kate Mecha- 
nism is seen as an increasingly 
likely prospect. Without the pull of 
monetary union, the strains within 
the ERM. many economists believe, 
would become intolerable. Here too. 
the Ecu brad market stands to pay 
a high price. 

Further, if the French vote yes by 
only a narrow margin, a mood of 
uncertainty could continue to 
depress bond markets at least until 
the end of the year, when other 
countries, such as the OK and Ger- 
many, have ratified the treaty. 

There are also nuances of reac- 
tion within the Ecu bond market 

“The two-tier structure of the Ecu 
bond market is becoming more dis- 
tinct. reflecting the advances for the 


no vote over the last week," said Mr 
Steve Mjyor, bond analyst at Credit 
Lyonnais. Mr Major places Issues by 
France, the UK, Spain, Denmark 
and Belgium in the top tier, since 
these issues will receive official gov- 
ernment support, even in the case 
of a no vote. The lower tier consists 
of less liquid state-backed agency, 
sovereign and corporate issues. "A 
yes will lead to outperformance by 
the recently out of favour tier-2 
group but a no will favour the more 
liquid tler-l." according to Mr 
Major. 

Not all potential sellers of Ecu 
bonds have been able to unload 
their stock, either because of the 
market’s illiquidity or because they 
do not want to realise losses. But 
any attempt at a rally has been, and 
will continue to be, used by asset 
allocators as a selling opportunity. 

Further, the problems experi- 
enced by investors in offloading 
paper will not be forgotten soon. 
Until a couple of years ago, institu- 
tional investors eschewed the Ecu 
bond market, which was dominated 
by retail investors. Then, the spon- 
sorship of the market by European 
governments, in the form of large 
Ecu borrowing programmes - cou- 
pled with extensive marketing by 
banks - drew them in. 

Now that their claims for the 
market have collapsed, how far 
should the responsibilities of mar- 
ket participants go. and can they be 
blamed for the current disarray? 
Certainly, the conduct of market- 
makers has not been a pretty sight. 
For the last two years, hanks and 
securities houses have been fallin g 
over each other to gain marketma- 
ker status in the sector, keen to 
gain a foothold in what could 


become Europe's bond market. 
Since the Danish vote on June 2, 
the rush for the doors has been 
equally fierce. 

Although there are nominally 44 
marketmakers recognised by the 
International Securities Market 
Association, the self-regulating 
body which oversees the market, 
there have never been more than a 
dozen serious players. By the end of 
last week, no one was actually mak- 
ing a market 

A one-day suspension of market- 
making in July, followed by a reset- 
ting of marketmaking guidelines 
had already failed to reinject liquid- 
ity. Last week, as liquidity dimin- 
ished still further, a group of mar- 
ketmakers led by Paribas attempted 
to take matters into their own 
hands by again resetting spread and 
size guidelines, in the hope of 
encouraging dealers to make prices. 
Although a group of four market- 
makers did make prices for a few 
hours on Friday, the initiative 
failed, and market participants now 
seem resigned to an almost total 
loss of liquidity at least until the 
referendum. 

Given the surplus of sellers and 
non-existence of buyers, it is diffi- 
cult to see how the banks could 
remedy the situation. “There is 
EculOObn of bonds outstanding in 
the market The street cannot be 
expected to buy the whole market 
back,” one trader argued. 

Little comfort however, for the 
numerous Institutional investors 
who bought on the sales pitch that 
Ecu Eurobonds issued by European 
states were quasi-government 
bonds, with comparable liquidity. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

Amount 

m_ 

Maturity 

Av. Iffe 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

US DOLLARS 








Mizuno Flnancetalti 

50 

1997 

5 

(b) 

100 

B&nca Dei Gottardo 

. 

Banco Qullmes{bjt - - 

20 

1994 

2 

10 

90558 

Chemical Inv. Bank 

1025 

Credit Fonrier(d}tt 

300 

2002 

10 

(d) 

100 

Paribas Cap Mkts 

• 

Amoco Canada! 

250 

2002 

10 

7.25 

IOt.915 

Goldman Sachs InO. 

0978 

Tefebrast" .- 

ECUs 

• 100 

1997 

5 

10375 

97.83 

Merrill Lynch Inti. 

1095 

ShinagawaFuef* . 

70 

1996 

5 

6 

100 

Daiwa Europe 

6.0 

D-MARKS 

Deutsche Financefcjt - • 

Ibn 

1997 

5 

8.5 

1003 

Deutsche Barrie 

7.925 

Credit Nattonatt ' ’ ~ 

300 

1997 

5 

05 

101.5 

Dresdner Bank 

0123 

Genera! Qectrict 

- 300 

1995 

3 

ore 

101.4 

JP Morgan GMBH 

0205 

General Electric Capital! 

CANADIAN DOLLARS 

- 90 • 

1994 

2 

9.125 

101.15 

CSFB-Effedenbank 

8.478 


Borrowers 

YEN 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 

Nippon Oil Finance(g#t 

6.5bn 

1997 

5 

(gl 

100 

Goldman Sachs 

. 

Nwm cot 

30b n 

1998 

6 

&5 

101.625 

Nomura Inti. 

5.161 

NEC Corp.f 

20bn 

2002 

10 

5.7 

101.75 

Nikko Europe 

5.469 

NEC Corp.t 

SWISS FRANCS 

20bn 

2000 

8 

5.6 

101.75 

Daiwa Europe 

5.328 

Yuasa Trading(l)t**t 

100 

1996 

4 

3.625 

100 

Nomura Bank 

3.625 

Japan Finance Corp.t 

150 

2002 

10 

7.125 

102-5 

Swiss Volksbank 

8.773 

Hyundai Motor Finance! 

100 

1997 

5 

9.5 

101.375 

UBS 

8.154 

Oetofondst 

150 

2004 

12 

7.125 

102^5 

UBS 

6.844 

Daewoo Gorp.(e]**$t 
LUXEMBOURG FRANCS 

45 

1996 

4 

4.5 

100 

SBC 

4.494 

GMAC Inti. Finance**! 

500 

1994 

2 

10 

102.125 

BGL 

8.795 

BGL Inti.t 

125bn 

1999 

7 

9.25 

1IKL25 

Credit European 

8406 


Japan Htfjhwayt. 


300 


2002 


10 


7.875 101.485 IBJ Inti 


7.655 
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John Plender 

Clinging to 
the wreckage 


ERNEST BEVIN, when foreign 
secretary, once memorably 
remarked of the Council of 
Europe: “If you open that Pando- 
ra’s Box you never know what 
Trojan ’orses will jump out.” Simi- 
lar. if less earthy, advice is non- on 
offer from the European political 
and financial establishment, after 
a turbulent week on the 
exchanges, about the risks of 
reopening the debate on monetary 
union or prising apart the existing 
alignment of currencies in the 
exchange rate mechanism (ERM). 

As Community finance minis- 
ters prepare for a damage limita- 
tion session next weekend in Bath, 
they would do well to remember 
that Pandora was a headstrong 
girl (and that the hot spring water 
that they will be invited to imbibe 
at this otherwise charming west 
country spa is thoroughly sulphu- 
rous). Many in the markets are 
already convinced that it is too 
late to prevent the Trojan horses 
taking a joyful jump. 

Much of the turmoil last week 
came after opinion polls suggested 
that the French might vote no to 
Maastricht in the forthcoming ref- 
erendum. Yet the damage has 
arguably been done already. Given 
that an overwhelming yes vote is 
now almost Inconceivable in the 
country that spearheaded the 
move to Emu. the proponents of 
Maastricht appear to lack an ade- 
quate mandate. 

That, certainly, appears to be 
the verdict or the Ecu bond mar- 
ket, which has always been 
regarded as a bellwether for Maas- 
tricht's ratification prospects. 
After the treaty was signed, Ecu 
bonds stood at a premium to their 
underlying currency components. 
As the prospect for monetary 
union waned. Ecu bonds went to a 
discount Since July the market 
has gone into spasm and banks 
have desperately looked for ways 
of reviving it But to no avaiL 

The Ecu bond debacle is less 
than reassuring for Euro-vision- 
aries. But nor does it follow that 
the countries whose currencies 
are under pressure will be imme- 
diately be taken off the hook. Emu 
is one thing; the ERM another. 
And it would be unwise to under- 
estimate the depth of the commit- 
ment of Mr John Major’s govern- 
ment to this semi-fixed exchange 
rate system. The game for 
Europe's finance ministers for the 


next three weeks will be to keep 
the EKM show on the road. The 
only question is whether their 
contingency plans will be obliged 
to incorporate a realignment. 

Their problem is that if the pros- 
pect of monetary union has 
retreated, it will be hard to restore 
investors' interest in convergence, 
the bond market equivalent of 
Gresham's law whereby the most 
Inflation-prone currencies become 
strong, while the historically 
strong turn weak. Sir Thomas 
Gresham was. incidentally, a noto- 
rious deflationist who wanted a 
strong currency tu reduce the cost 
to Elizabeth 1 of paying off foreign 
loans, regardless or the conse- 
quences for unemployment. How 
apposite. 

Without the prospect of Emu 
the inherent strains of the ERM 
also become less tolerable. The 
dealers may have come hack in 
from the window ledge* after test 
week's squall. Rut being shackled 
to the world's strongest currency 
can be relied on to bring more 
squalls in the absence of policy 
change - and bigger squalls on 
any change of US president. 

Within the ERM itself there is 
no escape from the Tact that the 
the link to a post-unification 
D-Mark delivers inappropriate 
monetary policies to some mem- 
bers. not least Britain, where debt 
deflation is being addressed, 
bizarrely. by rising real interest 
rates. Yet realignment within or 
devaluation without the ERM 
would present huge credibility 
problems for sterling. Their man- 
ageability, if it came to that, 
would depend on what accompa- 
nying fiscal and monetary steps 
the government chose to adopt. 

The government is hoping that 
something will turn up - or 
rather, that the D-Mark will turn 
down. But if post-war history is 
any guide the likely outcome is 
months of turbulence, followed by 
capitulation to political and mar- 
ket pressure. The outcome for Mr 
Major, who took Britain into the 
ERM, and his chancellor Norman 
Lamont, might be terminal. But 
the verdict of historians on the 
prime minister could prove kinder 
than that of his party. After all, 
when Sir Isaac Newton, master of 
the mint, took Britain on to the 
gold standard in 1711 he hadn’t 
the remotest conception of what 
he was doing either. 
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GUINNESS FINANCE B.V. 


(The Hague, The Netherlands) 


DM 200,000,000 

9% Guaranteed Notes due 1995 


Guaranteed by 

GUINNESS PLC 


( London, England) . 


J. R Morgan GmbH 


Bayeriscbe Landesbanlc Gfrozentraie 

Commerzbank Aktiengesefischaft 

CSFB-Effectenhank Aktiengesefischaft 

Dresdner Bank 

Akiicn^csellscha/t 

Schweizerlsche Bankgesellschaft (Deutschland) AG Scfaweizeriscber Bankrerem (Deutschland) AG 

■ ABN AMRO Bank (Deutschland) AG 

Bank Brussel Lambert N.V. 

Banqne Internationale & Luxembourg S.A. Bayeriscbe Hypotheken- and Wechsel-Bank 

AfciiengescOschaft 

Bayeriscbe Veremsbank Aktiengesefischaft 

DG BANK '• 

Deutsche Oenossenschaftsbaiik 

DSL Bank 

Deutsche Siedhmgs- pud UsdcSrcntenbank 

Helaba Frankfurt 

i jmdeebank Hc*sen.-Th6ringcn 

Norddeotsche Landesbank 

G frozen trak 

Swiss Cantobank Securities Limited 


- August 28- 1992 This announcement appears as a matter of record only 
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ABN-AMR0 Holding N.V. 

established in Amsterdam 


The Managing Board of ABN AMRO Holding N.V. wishes to announce that it has been decided, 
with the approval of the Supervisory Board, to distribute an interim dividend for the 1 992 financial 
year of NLQ 1 ,40 per ordinary share of NLG 5,- nominate value. 

The interim dividend of NLG 1 ,40 may be taken at the shareholder’s option either entirely in cash or 
NLG 0,55 in cash and a distribution of ordinary shares charged to the share premium reserve or, if 
desired, to the general reserve, in the ratio of one new share for every 50 shares held. 

The new ordinary shares will rank for the final dividend for the 1992 financial year and the full divi- 
dend for subsequent financial years. 

Payment in the form of ordinary shares chargeable to the share premium reserve is exempt from 
Dutch withholding tax and income tax. If shareholders opt for payment chargeable to the general 
reserve, they will in principle be charged 25% withholding tax on the nominal amount of the payment. 

As of September 14, 1992, the interim dividend on ordinary shares will be payable at the following 
addresses; 

Netherlands'. any office of 

ABN AMRO Bank N.V.. 

United Kingdom: National Westminster Bank Pic. (Crawley), 

ABN AMRO Bank N.V. (London, Manchester and Birmingham) 

In connection with the above, NLG 0.55 and NLG 0,85, less 25% withholding tax, will become 
payable in exchange for dividend coupon nos. 9 and 10, respectively. 

Shareholders opting for payment in the form of ordinary shares chargeable to the share premium 
reserve or the general reserve will receive one new ordinary share of NLG 5,— nominal value in 
exchange for every fifty dividend coupons no. 10. The closing date is October 26, 1 992. After this 
date holders of dividend coupons no. 10 can obtain payment in cash only. The new ordinary shares 
in respect of unexercised stock dividends will be sold. 

Holders of CF-certfficates will receive the cash dividend, less 25% withholding tax, and their rights 
to ordinary shares through the institutions where the dividend sheets belonging to their certificates 
were deposited at the close of business on August 28, 1 992. 

In respect of the exchange of dividend coupons no. 1 0, which must be provided with a company 
stamp on surrender, corporate members of the Amsterdam Stock Exchange Association will receive 
a commission in accordance with circular tetter 90-56 of the Amsterdam Stock Exchange 
Association so that said exchange can be made free of charge to the holders. 

Persons presenting dividend coupons no. 10 for exchange and requesting delivery of securities at 

offices other than those stated above may be charged commission. 

Holders of registered shares, whose names have been entered in the ordinary share register will be 
notified individually by the company of the amount of dividend payable to them. 

Amsterdam, August 28, 1992 

ABN AMRO Holding N.V. 



ABN-AMR0 
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THE WEEK AHEAD 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Alien, 10. Snow Hill, E.C., 3.00 
Courts (Furnishers), 

Painters Hall. 9, Little Trinity 
Lane, E.C., 11.00 
Tinsley Robor, Mint House, 
77, Mansell Street. E.. 10.30 
BOARD MEETINGS: 

Finals: 

Astec (BSR) 

Haynes Publishing 
Interims: 

Dewhirst 
Persimmon 
Torday & Carlisle 

■ TOMORROW 
COMPANY MEETINGS: 
Benson Group, Birmingham 
Botanical Gardens. 
Westbourne Road, 
Edgbaston, 12.15 
Bespak, Bergen Way. North 
Lynn Industrial Estate. Kings 
Lynn. 11.30 

Clayhithe, Naval & Military 
Club.94, Piccadilly. W.. 12.00 
Prism Leisure, The Registry. 
Royal Mint Court, E.C., 10.30 
SyKone, Forte Crest Hotel, 


Leeds Road. Bramhope, 

12.00 

BOARD MEETINGS: 

Finals; 

Indl. Control Services 
Isotron 

Provident Financial 

SelecTV 

Interims: 

American Trust 
Bowater 

Cakebread Robey 
CRH 

Cussins Property 
English & O’seas Props 
Invergorden Distillers 
Johnston Press 
Page (Michael) 

Psion 

Serco 

Sun Alliance 
■THURSDAY 
SEPTEMBER 3 
COMPANY MEETINGS: 
Abtrust New Dawn Inv. 

Trust, 99, Charterhouse 
Street, E.C., 12.30 
Cardo Eng., Queens Hotel, 
Leeds. 2.30 

Eastern Electricity, Wembley 


Conference Centre, Middx., 

11.00 

Wessex Water, Assembly 
Rooms. Bennet Street, Bath, 

11.00 

BOARD MEETINGS: 
Interims: 

Barr & Wallace Arnold TsL 
Burmah Castro) 

Cookson 

Courtaulds Textiles 
Edmond Hldgs. 

Iceland Frozen Foods 
Jourdan (Thomas) 

Ladbroke 

Merlin Inti. Green Inv. 

Pearson 

Pantos 

Rachitt & Coiman 
Rolls-Royce 
Singer & Friedlander 
T&N 

Trans World Com ms. 

Vlnten 

Waterford Wedgwood 
Williams Hldgs. 

Wilson Bowden 
■ FRIDAY 
SEPTEMBER 4 
COMPANY MEETINGS: 


DIVIDEND & INTEREST PAYMENTS 


■ YESTERDAY 

Ailnatt London Props. 10*2% 1st 
Mtg. Db. 1994/99 £5.25 
Amdahl S0.025 
Bankers Inv. TsL 0.86p 
Bowthorpe 8 % Db. 1988/93 £4.00 
Burmah Castrol B* 2 % Un. Ln. 
1991/90 £4.25 

Ecclesiastical Irtsco 13% Db. 2018 
£6.50 

Excallbur 11.5% Cm. Pf. 5.75p 
Glasgow Inc. TsL 0.6p 
Honda Motor 514 % Cv. Bd. 1998 
$131.25 

Do. 5>2% Cv. Bd. 1997 $137.50 
Johnson & Firth Brown 11% Un. 
Ln. 1993/98 £4.58 
Lon. & SL Lawrence Inv. 5% Cm. 
Pf. 1.75p 

Lon. & Strathclyde Tst 5% Cm. 

Pf. £1.75 

Murray Split Cap TsL Inc. 2.5p 
Do. Units 25p 

Next 73 4 % 1st Mtg. Db. 1987/ 

92 £3.875 
Olim Cv. TsL 4J2p 
Parkland Text 4.2% Cm. PI. 2.1p 
Presidio 011 $0,025 
Prowting 14.5% Cm. Pf. 7.25p 
RPH 8% Db. 1992/96 £4.00 
Do. 4l 2 % Un. Ln. Z004/09 CZ25 
Do. 75,% un. Ln. 1987/92 £3.8125 
Do. 9% Un. Ln. 1099/2004 C4.50 
Second Market Inv. 2*2% Cv. 

Un. Ln. 1994 £1.25 
Seryu Cv. Bd. 1996 £36.25 
Temple Bar Inv. Tat. 6% Cv. Un. 
Ln. 2002 £3.00 

31 87, % Un. Ln. 1992/97 £4.4375 
TR Far East Inc. TsL 7% Db. 1997/ 
2002 £3.50 

Wells Fargo Fitg. Rale Sb. Nts. 
1992 $43.06 

Do. Fltg. Rata Sb. Nts. 2000 $45.21 
■TODAY 

Aberdeen (City of) 10.8% Rd. 

£5.40 


Amax $0.20 

Amer. Brands $0.4375 

Amer. Gen. $0.52 

Asarco $0.20 

Assoc. British Foods fi.5p 

Automated Security 5% Cv. Cm. 

Rd. Pf. 2.5p 

Barclays Bank Non-Cm $ Pf. Ser. 

A $0.52125 

Do. Ser. B $0.50975 

Do. Ser. C. $0.421875 

Do. Ser. C2 $0.105475 

Do. Units $0.52735 

Do. S Pf. Ser. D $0.43125 

Do. Ser. D2 $0.10781 

Do. Pf Units $0.53906 

British Syphon Inds. 3p 

Bumdene In vs. 3p 

Campbell & Armstrong Ip 

Clarke NickoMs & Coombs 84% 

Un. Ln. 1987/92 £4.25 

Coventry Bldg. Society 124 % 

Un. Cv. Sb. Nts. £27.90 
East Surrey Hldgs. 7% Rd. Db. 
1990/92 £3.50 

Do. 74% Rd. Db. 1991/93 £3.625 

Do. 10% Rd. Db. 1987/99 £5.00 

East Worcs. Water 3.5% £1.75 

Do. 2.8% Pf. £1.40 

Do. 3.85% Pf. £1.925 

Elect & Gen. Inv. 9% Db. 1989/ 

91 C4.50 
Eurocopy l.lp 

Fleming Claverhouse Inv. 2.5p 
Ford Motor $0.40 
Goldsmiths 0.3p 

Halifax Bldg. Society 12% Perm. 
InL Bearing She. £600.0 
Ingersoll-Rand $0,175 
Jessups Cv. Rd. Pt. 3.65p 
London (Corp. of) 34% Db. 1983/ 
93 £1.75 

London (County of) 24% Cons. 
£0.625 

Do. 3% Cons. £0.75 

Low & Bonar 6% 1st Cm. Pf. 2.1p 

Do. 6% 2nd Cm. Pf. 2.1 p 

Do. 54% 3rd Cm. Pf. 1.925p 


Low (Wm.| 6 * 4 % Cv. Rd. Pf. 

3.3 75p 

Lowndes Lambert B^p 
Lucas Inds. 64% Cm. 1 st Pf. 
2J?75p 

Manul Hanover Leasing InL Corp. 
Gtd. Fltg. Rate Sb. Nts. Aug. 1996 
$268.33 

Met Water 3% B 1934/2003 £1.50 
Mexico 164% Ln. 2008 £6.25 
Oldham (MeL Borough) 11.25% 
Rd. 2010 £5.625 
P & O 34% Db. £1.75 
Do. 34% 2nd Db. £1.75 
River Plate & Gen. Inv. TsL 5% 
Cm. Pt. £1.75 

Sainsbury (J.) 6 % Irrd. Un. Ln. 
£4.00 

Schneiders (S.) 6 % Cm. Rd. Pf. 

2.1 p 

Slough Estates Cm. Cv. Rd. Pf. 
4.125P 

South West Water 14.6p 
Sturge 2.75p 

Tarmac 64 % Db. 1989/94 £3. 125 
Do. 64 % Db. 1989/94 £3.375 
Do. 74% Db. 1992/97 £3.75 
Transcanada Pipelines 164% 

1 st Mtg. Pipe Line Bds. 2007 
B.25p 

Treasury 84% Ln. 1997 £4.375 
Treasury 144% Ln. 1994 £7.25 
Union Carbide $0.1875 
USLIFE $0.43 
Welpac 0.2p 

Witan Inv. 8 % Ob. 1996/99 £4.00 

■ TOMORROW 
Adam & Harvey 6 p 
Ivory & Sima 4.5p 

Local Authority 10fJ% Bd. 2 IV 
92 £5.4741 
Meyer Inti. 12.3p 

Sanyo Electric 6 % 1997 Y1332B4.0 

■ THURSDAY SEPTEMBER 3 
Conversion 9% 2000 £4.50 
Countryside Props. 1.41p 


ECONOMICS 


Focus turns to Germany 


THE focus this week turns to 


AIM Group, New Connaught 
Rooms, Great Queen Street 
W.C.. 12.00 
Associated British 
Consultants, Alderman's 
House, Alderman's Walk, 
E.C.. 11.30 

Ferromet Group, Founders 
Court, Lothbury, E.C.. 12.00 
GEC, Hilton Hotel, Park 
Lane, W. a 12.00 
Graig Shipping, 113-116. 
Bute Street, Cardiff, 11.15 
Grand Central Inv., 4. 
Broadgate, E.C., 11.00 
Harris (Philip), Lynn Lane, 
Shenstone, Staffs.. 12.00 
Joseph (Leopold), 29, 
Gresham Street, E.C.. 12.30 
Menaces (John), George 
Hotel, 21, George Street, 
Edinburgh. 12.30 
BOARD MEETINGS: 

Finals: 

Hong Kong Inv. TsL 

interims: 

Gibbs & Dandy 
Company meetings are 
annual general meetings 
unless otherwise stated. 


ISETAN 6.2% Nts. 1999 Y163611.0 
Latinvest 104-114% Stppd. InL 
1st. Mtg. Db. 2012 £5.625 
Partridge Fine Arts Ip 
Prospect Inds. 0.25p 
Royal Hotel 8.1% Bd. 1997 
Y152500J) 

Sale I and 0.1 4p 

■ FRIDAY SEPTEMBER 4 
Aberforth Smaller Co's Zip 
Aberforth Split Level 3p 
Do. Inc. 3p 

Abtrust New Dawn Inv. 0.5p 
Anglian Water 54% I.L Ln. 2008 
£3.0122 
Boeing $0.25 

Exmoor Dual Inv. TsL 2.7p 
Gillette $0.18 
Graig Shipping 2.5p 
Do. A N/VLg. 2.5p 
Inco SC-25 

Nat Medical Enterprises $0.12 
Northern Foods 9Z7p 
Thames Water 12.8p 
Woolwich Bldg. Society Fltg. Rate 
NIs. 1996 £255.14 

■ SATURDAY SEPTEMBER 5 
Joseph (Leopold) 12.75p 

Do. 94% Un. Ln. 1997/2002 
£4.625 

■ SUNDAY SEPTEMBER 6 
Bank of Greece 104% Ln. 2010 
£5.375 

Credltanstalt-Bankvereln 
Fltg/Flxed Rate Nts 2002 $2583.33 
Dares Estates 8% Un. Ln. 1992/ 

97 £4.00 

Waddington (J.) 104% Db. 1990/ 

95 £5.25 

Whitbread 94% Rd. Db. 1991/ 

96 £4.875 

Yorkshire Che ms 10% Db. 1991/ 
96 £5.00 


RESULTS DUE 


THE interim results season, 
which had taken a breather 
during most of August, springs 
back to life on Thursday with a 
clutch of companies reporting. 

Williams Holdings, the 
industrial conglomerate, is 
expected to have suffered a Call 
in half-year pre-tax profits 
from £76.5m to around £73 m. 
Earnings per share are also 
likely to be down to 10.5p from 
10.9p. The interim dividend is 
expected to be unchanged at 
5p. Most of Williams' divisions 
have been affected by the 
recession on both sides of the 
Atlantic and are expected to 
show a fall in profits. This Is 
expected to more than offset 
contributions from Yale and 
Valor, the locks and domestic 
appliances group, bought last 
year in an agreed deal. 

Rolls-Royce, the aircraft 
engine maker, continues to 
claw its way back from its dis- 
mal interim results last year. 
Pre-tax profits should be back 
to nearly £40m from Eiitn a 
year earlier. A positive factor 
has been the slow recovery in 
sales of engine spares. 

Bnrmah Castrol, the lubri- 
cants, chemicals and fuels 
company, is expected to 
announce interim pre-tax prof- 
its for the six months to June 
30 of about £78m, resulting in 
net income after tax and 
minorities of about £39m. This 
compares to profits and net 
income of £72.2m and £33m 
respectively for the first half of 
last year. Lubricants, which 
includes Castrol automotive 
oils, is expected to have per- 
formed well although the 
chemicals division is expected 
to be down. 

Ladbroke should edge ahead 
about 5 per cent to interim pre- 
tax profits of £100m-£l05m. The 
picture at none of its main 
divisions is particularly excit- 
ing. 

T&N is likely to turn in a 
creditable £30m in Interim pre- 
tax profits, up from £20 ,3m a 
year earlier. Although the car 
parts business remains very 
tough, it has picked up market 
share and won orders on new 
vehicle models. 

Reckltt & Coiman, the food 
and household products maker, 
has had a static first half with 
pre-tax profits close to last 
year’s £128m. Cookson, the 
materials maker, is also likely 
to have had a flat first com- 
pared with last year's £34m. 
But its heavy rationalisation 
programme of the past year is 
starting to pay off. 


data on the real economy are 
due. The figures will be 
watched all the more keenly 
following the recent turmoil on 
the currencies markets. 

In June, German industrial 
production fell by 2.1 per cent 
and although the drop was 
explained away by an early 
start to the summer holidays, 
industrial output has fallen 
month-on-month since April. 
Another drop in July could 
improve sentiment towards the 
dollar, since the weaker the 
German economy, the sooner 
the Bundesbank is likely to cut 
interest rates. 

But according to Rutb Lea, 
chief economist at Mitsubishi 
Bank, there are still no signs of 
serious recession in west Ger- 
many. “So on this count there 
is not room for early Bundes- 
bank easing," she says. 

Unemployment in west Ger- 
many is forecast to rise by 

20,000 as employment pros- 
pects weaken. However, the 
unemployment rate for west 
Germany, at around 6 per cent 
Is still lower than in France, 
the UK and Italy. 

fn the UK, figures for 
August's official reserves 
should give some indication of 
the extent of the Bank of 
England's intervention to sup- 
port the pound last month. 

Other economic highlights of 
the week are listed below. The 
median of economists' fore- 
casts from MMS International 
are in brackets. 

Yesterday: UK. Bank holi- 
day. markets closed; US, new 
home sales (587,000). August 
Chicago national association of 
purchasing managers index, 
August agricultural prices; 


BUSINESS TRAVEL 


FLIGHTS 


DISCOUNT FARES 

In 1st Cli*v (. luh 
ft Economy tlx.. 

A ho CoikyuxK- 
For ihc hoj guaranteed deal* 
Pica*: vonUH-l 1 lie expenv 

071-09 2944 
Fax OH-734 3342 
Pail Express Trawl 


cum CLASS, Firm Claw. Economy. Dis- 
count tarn ports Richmond Travel 
081-032 za» A8TA 5315! - 1ATA 


West Germany 


GNP (% Change on previous year) 

6 '• 



Source: Datwnwun 

Canada, second quarter real 
GDP, second quarter consump- 
tion, second quarter nominal 
current account, June real 
GDP at factor cost; Japan, July 
construction orders, July hous- 
ing starts (up 1.7 per cent on 
year). July construction starts. 
August trade balance; Austra- 
lia, July current account, sea- 
sonally adjusted (A$059bn defi- 
cit). 

Today: US, July leading indica- 
tors (up 0.1 per cent), August 
NAPM index (54.0 per cent). 
July construction spending (up 
0.5 per cent); Japan. August 
foreign exchange reserves. 
Tomorrow: US, July factory 
orders (down 1.8 per cent). July 
factory shipment s; UK, August 


official reserves (down SSOQm). 
Thursday: Germany, Bundes- 
bank holds regular council 
meeting, second quarter GNP, 
west (down 1 per cent), August 
unemployment,, west (up 

20.000) , July employment, west 
(down 15,000). August, vacan- 
cies, west (down 5,000), August 
unemployment, east (up 

10.000) . August short-time 
work, east (down 25JW0). 
Friday: Switzerland, August 
Zurich C-PI, August federal CPI 
(up 0.4 per cent on month, up 
3.7 per cent on year); Canada. 
August employment- growth, 
August unemployment rate; 
Japan, July trade balance, July 
current account, August for- 
eign bond Investment; New 
Zealand, second quarter pro- 
ducer price index for inputs 
and outputs; Finland, 1993 bud- 
get presented. 

During the week: Germany, 
July trade balance (DMZbn sur- 
plus), July current account 
(DM4 Jbn deficit), July indus- 
trial production (up 0.5 per 
cent on month), July manufac- 
turing output (up 0.5 per cent 
on month); Switzerland, second 
quarter GDP (down 0.4 per cent 
on year). August unemploy- 
ment rate (3 per cent); Italy, 
August CPI tup 5.4 per cent on 


year). 

Emma Tucker 


TOTAL QUALITY MANAGEMENT 
THE RIGHT WAY TO MANAGE 
© WILLIAM E CONWAY 
OCTOBER 12/13 1992 
OCTOBER 14/15 1992 
BIRMINGHAM UK 

Bill Conway is a charismaiic speaker who was the first Western 
CEO of a Fortune S00 company to recognise the contribution 
made by Dr W Edwards Doming to the Japanese industrial and 
economic miracle, and 10 employ him, work with him, learn 
from him and apply his principles successfully. 

During this rime he took what was essentially an academic 
philosophical approach and developed a working tool thui could 
be enthusiastically embraced by management and staff of all 
levels. 

Directors and Senior Managers may well feel that two days 
spent in the company of such a man would be a worthwhile 
investment. 

For booking or further information: 

Mike Gall I more & Associates Ltd 
Phone 0621 858058 1 Fax 0621 850972 



CONFERENCES & EXHIBITIONS 


SEPTEMBER 9 

VAT - The Constant Change 

Erast ft Young will be holding an 
afternoon VAT conference at the QE1 1 
Conference Cenlre. with sessions OO The 
Single Market. Excise & Customs Julies, 
VAT case law, property transactions and 
recent develop oven is. Fee £94. Contact: 
SLaMi Chinny. Ernst ft Young 
Tel: 071 931 2138 Fix: 071 931 1130 

LONDON 


SEPTEMBER 9-10 
Introduction to Options Course 
- Parts 1 & 2 

Day I: Basic Terminology. Option 
Pricing. Trading & Hedging Siraiegles; 
Day 2: Volatility. Advanced Trading 
Strategies. Portfolio Management. Venue: 
Cambridge Science null. CAMBRIDGE. 
IMS 1 1 day only). £395 iboth days). 
Contact: Gillian Bcekca, Brady Financfaf 
Seminars. Tel: 022.1411230 

CAMBRIDGE 


SEPTEMBER 14-1S 
Successful Selling In *92 

The premier Conference nod Exhibition 
fur uli-i and Marketing professionals. 
Open to everyone in telling and sale* 
management who wants to be mure 
productive, more prolexsiuitai and more 
successful. Free admission to the 
exhibition. Contact' Institute of Sales and 
Marketing Management. Tel: 0382 
4| I J 30 Fax: 0582 453640. 

LONDON 


SEPTEMBER 14-17 
FIRE 92 

The national cvsilercncc and exhibition for 
the whole tire protection profession. The 
Winter Golden, Eastbourne, Sussex 
Contact: Jane Malcolm Coe, FMJ 
Ink-manorial Publications Ltd 
Tel. (U737l76Wr[l. Fax: |0737| 761685 
EASTBOURNE 


SEPTEMBER 15-16 
SEEBOARD Technology Fair 

A two Juy exhibition and business forum 
at the Brighton Cenlre aimed at 
highlighting the expertise or small uitd 
medium siced companies and promoting 
technology transfer in its broadest sense 
by extending existing links between 
manufacturing companies, cormiltimt# and 
Universities. Dr Steven Homblyn 
0273 607896 

BRIGHTON 


SEPTEMBER 16 
Investment and Export 
Opportunities - Indonesia 

A major international conference on the 
opportunities and Issues involved in the 
dramatic growth of Indonesia addressed 
by distinguished speakers from Indonesia, 
the Netherlands and U.K. Contact Wendy 
Or at SGS Tel: 0776 691133 

LONDON 


SEPTEMBER 17 
Quality in Financial Services - 
doubtful concept or blueprint 
for profit? 

How do you build Quality into your 
operation? This conference will 
demonstrate to you how the principles of 
Quality can be applied specifically to 
financial service organisations. Call lan 
Douglax at International Conference 
Group on 08 1 579 5106. 

LONDON 


SEPTEMBER 17-18 
Introduction to M & A Ip 
Europe 

If you arc considering a European 
acquisition, there is n 30-1- chance that it 
could rail. Minimise the risks by taking 
advice Hunt top experts who will take you 
through the acquisition truie in Europe. 
Contact ACQUISITIONS MONTHLY 
Tel: 071 S23 87-ttJ Fax: U7| 581 4331 

LONDON 


SEPTEMBER 16-20 
W.D. Gann Workshop/Seminar 

By L« Clemens. 

An exciting three day oppon unity of 
instruction by one ut the most successful 
Gann traders In America. This course is 
fur Amateurs and Professionals aide. Call 
0728 -734 1 3 or Fax: 0728-73656 for 
informal ion pack. 

LONDON 


SEPTEMBER 20-22 

Zero - 3.5 tonne Refrigerated 
Van Show 

The Exhibition fur companies affected by 
the latest UK and EC Food Hygiene 
Transparr Regulations. Wembley 
Exhibition Centre. Contact: Lorraine 
Rogers, FMJ International Publications 
Ltd. Tel: (0737r 76861 1 
Fax: 0737 76 1 6SS. 

LONDON 


SEPTEMBER 21 
Value Baaed Planning and 
Shareholder Value 
Strategic Planning Society Conference. 
Concepts, techniques and UK espen- 
ence of ibis emerging approach to 
Increasing shareholder value. Key 
speakers: Joel Stern. Stern Stewart. 
New York: Kenneth Favaro. Marakon. 
London. Panellists: DJ. Moulder. Blue 
Circle: P. McNamara. Lloyd's Bank. 
Details:- Jo Hoyle. Strategic Planning 
Society 071 636 7737 

LONDON 


SEPTEMBER 21 
Creating World-Class 
Products 

CBI/DTI Conferences which considers 
ways lo create a culture of constant 
innovation by examining the best prac- 
tices adopted by a range ol companies 
of differing si 2 e* operating in interna- 
tional marketplaces. Contact Nicki 
Cann, CBI conferences 071 370 741)0 
LONDON 


SEPTEMBER 21 -22 
The 1992 European 
Accountants' Forum 
"Open Minds Open Markets. ..Open 
Risks." Within the EC and throughout 
Europe there arc widely divergent view* 
about the direction and the problems 
facing the accounting profession. Leant 
from the major players in the market. 
Contact: Anne McClyna, Lafferty 
Conferences. Tel: i+ 333-1) 718022. 

Fax: (+333-11713394 

LONDON 


SEPTEMBER 23 
Business Process Re- 
Engineering (BPR) 

CBI/Devclin & Partners conference, 
chaired by BRinn Redhead, which 
examine* tbit latest development in this 
new. emerging field through practical 
descriptions by organisations who have 
undertaken BPR reviews. Contact: Karen 
Trewn. CBI Conferences 071 379 7400 

LONDON 


SEPTEMBER 23-24 
Introduction to Bonds, Bond 
Futures & Bond Options 

Day l : Bond Markets. Redemption Yield. 
Yield Carves. Bond Futures: Day 2: 
Option Terminology. Option Pricing. 
CTO. Speculation. Hedging & Arbitrage. 
Venae: Cambridge Science Park. 
Cambridge. CMS It day only K £595 iboch 
day si. Con rati: Gillian Beckett, Brady 
Financial Seminars. Tel: 0223 423250. 

CAMBRIDGE 


SEPTEMBER 23-25 
Introduction to Venture Capital 

From generating deal flow to rinding an 
exit for portfolio companies, the even 
Institute, taught by senior investment 
professionals, huroduccx lire principles of 
venture capital industry using a disc study 
approach. Contact. Catherine Lewis, 
European Venture Capital Association. 
Tei 32 2 72060111. Fax 32 2 725.3036 

LONDON 


SEPTEMBER 24 
Go lor Green - Reap the 
Rewards 

Enhancing environment practice can be a 
positive challenge with commercial and 
ethical rewards. Ignoring these issues 
could prove disastrous lor your company. 
This Institute of Directors Conference is 
vital lor all- Dire dors and Company 
Secretaries. Enquiries:- Director 
Conferences (171 7300022 

LONDON 


SEPTEMBER 28 
Education White Paper - 
Wad outcomes? 

Key education experts will be joined by 
the Rr Hon John Patten MP who will 
outline the Government's proposals set out 
in the White Paper. The operation and 
effectiveness of the proposals will also be 
diveusMd. Contact: Sandra Akired. CBI 
Conferences. 07 1 3TQ 7400 

LONDON 


SEPTEMBER 28-30 
Enterprise Development in 
Eastern Europe 

Major conference for executives of 
prinMcJpubllc companies and academics, 
at Manchester Business School, to discuss 
the latest opportunities and issues 
involved in ibe dramatic growth of 
Enterprise Development in Eastern 
Europe. Contact Susan Hogan. 061 273 
6539 

MANCHESTER 


OCTOBER 5 

The City Crude Oil and Oil 

Product Trading Conference 

Skinners' Hall in Ihc City or London. 
City forum Lid in association with the 
International Petroleum Exchange of 
London. Sponsored by Andersen 
Consulting. Clifford Chance. IBM UK 
Ltd. The Wall Street Journal Europe and 
Teleratc. Enquiries to: Lindsey NeiL Tel: 
0223-466744 Fax: 0Z25-442W 

LONDON 


OCTOBER 5 - NOVEMBER 23 
FT -City Course 
The course is designed to provide a 
broader understanding of oil aspects of the 
City of London and the (actor, that make 
it a pre-eminent financial and trading 
centre. Enquiries: Financial Tunes 
Tel: 071-925 2323 
Fax; U7I-023 2125 

LONDON 

OCTOBER 6-8 

Public Works and Europe 

Top speakers ut the British Public Works 
Association Conference will address tbc 
impact of a unified Europe at die National 
Agricultural Centre. Sionclcigh Pork. 
Running in parallel in the BPWA 
Exhibition, a shop window for the public 
works industry's decision makers. 
Telephone: Jocelyn Marsh 0784 452748 
WARWICKSHIRE 


OCTOBER 7 

Strategy and Planning in the 
Corporate and IT Domains 

A seminar in 3 sessions at the LSE for 
senior executives involved in Corporate 
strategy and the management and plan- 
ning of Information system*. Continuing 
4 november. 2 December. Fee: £290. 
Contact: Short Coni-se Office. LSE. 
Houghton Street. WC2A 2AE. Phone: 
071-955 7227. Fax: 071-955 7676 

LONDON 


OCTOBER 8-9 
Know Your Competitors 
Competitor Intelligence ft Analysis. A 
practical two day seminw/woritshop from 
the UK's No 1 specialists. Practical care 
exercises, succcss/bi case studies. Ciuni 
speaker wbo is head of a major company's 
intelligence unit. Contact Patricia 
Doiuard. EMP iMeOigenre Service. Tel: 
071-487-5665 Fox: 071-935-1640 

LONDON 


OCTOBER 12-13 
Managing Financial Risks 

The workshop u an intensive, practical 
course aimed at those who wish to 
understand the principles and practices of 
financial risk management. Enquiries: 
Firnncial Times, Td:D7 1-25 1 9321 
Fax: 071-251 4686 

LONDON 


OCTOBER 12-13 
Managing Financial Risks 

The workshop is an intensive, practical 
course aimed at those who wish to 
undersiand ihc principles und practices of 
financial risk management. Enquiries: 
Financial Times. Tel: 071-251 9321 
Fax: 071-251 4686 

LONDON 


OCTOBER 14-15 
Responses to Rio: The 
Business impact 
A 2 day symposium hosted by Imperial 
Cuik-ge's Global Environmental Research 
Centre, to provide uulhurilaiive 
information form eminent world expert* 
on the Rio Summit, with crucial 
discussions an Agemta 21. For enquiries: 
Pamela Manser. Tel: 071 225 866«7. Fax: 
071 225 8668 

LONDON 

OCTOBER 15 

OH & Gas Russia PSR 

Conference discussing impact of new 
Russian Petroleum Law on foreign 
companies; prevail ft future exploration 
programmes: co-operation between 
foreign companies and enterprises in die 
post- soviet republics. Contact: The 
Conference Secretary. rcL |0H I j 547 241 1 
fax: 081 -547 2157 

LONDON 


OCTOBER 19-23 
African Business Show "92 

A five day Conference and Exhibition 
focusing on starting or developing a belief 
buxines* link in. with and from .Africa. 
Conference Speaker*. Exhibitors and 
Delegates will be from governments 
international organisations, commerce and 
industry. Enquiries: - Imagemakers 
International Qtuquaversai pic Tel:- 071 - 
739-84 10 Fax':4W l -739,8683 

LONDON 

OCTOBER 20 

Business Information in the Oil 
Industry - Working for Success 
Tbis conference is aimed at those 
providing business information lo ' 
companies within the Oil Industry. 
Contact: Caroline Lilrle, Institute of 
hsrrolcum. Tel: 071 636 1004. 

F«: 071 235 1472 

LONDON 


OCTOBER 21-22 
Marketizatton of the CIS 
The Banking and Finance Sector 
Top Ministers and Bankers from East and 
West discuss the development of new 
nnanciai and bonking structures in lire five 
key republics of the former Soviet Union. 
Contact: The Adam Smith Institute, 
Amanda Armstrong, Td: 071 490 3774 or 
Fax: 07 1 4-30 2296 

LONDON 


OCTOBER 22 
Offshore Supply Vessels 
Regulatory Commercial and Operational 
Issues. This conference is for vessel 
owners, operators with marine solely and 
operations manager, from oil company 
charterers, and oilier interested parties 
facing problems in this urea. Contact: 
Caroline Little. Institute of Pc l ro I com. 
Tei: 071 636 1004. Fax: 071 255 1472. 

LONDON 


OCTOBER 26 & 27 
Valuing Companies and 
Securities - A Practical Guide 

it is well known that valuation is un an 
and not a science. Come and find out the 
rules of rhumb for valuing in a reerswoft. 
valuing in undeveloped markets, valuing 
Tor privatisation, valuing intangible jssetv 
and many more. Comae! Acquisitions 
■Monthly Tel: 07J 823 8740 

LONDON 


NOVEMBER 2 

North See at the Crossroads 

How can ihe Scottish oil supply sector 
safeguard Us future as the North Sea 
reAcbes matarliy? E sperm assess the 
issues and share practical advice. 
Aberdeen Conference Cenlre. Contact: 
Emma Wood. CBI Scot Laid. 

041 332 Mwil 

ABERDEEN 


NOVEMBER 4 & 5 

The Emerging European Tax 

System 

Mr H Onno R adding will give ihe opening 
address lo this FT Conference which wiD 
examine the iv.ue» raised hy ihc Ruddmg 
Report, the problems it has uncovered and 
the implications of the European tax 
system for the future. Enquiries: Financial 
Times Tel: 071-25/ M2J 
Fax: 071-231 4686 

LONDON 


NOVEMBER 5 
Changing Business Frontiers 
in the Asia-Pacific Region 
Convened by the Royal Institute of 
Internal lonal Attain and The Strategic 
Manning Society. To be held at Chatham 
House., London. Enquiries SPS 
Conference*. Tel: 071 636 7737; 

Fax. 071 323 1692 

LONDON 


NOVEMBER 23 & 24 

How to Buy and Sell Unquoted 

Companies 

Are you tired of employing others lo help 
you buy and sell? This unique "DIY* 
course addresses ihc pntciical realities of 
buying and idling n company and how lo 
minimise the risks involved. Contact 
Acquisition! Monthly Tel: 071 823 8740 
Fax: 071 5814331 

LONDON 


NOVEMBER 26 
Financial Reporting In the UK 

The conference will review ihe 
Accounting Standards Board's progress 
and proposals for [he treatment of capita] 
instruments, profit nod loss accounts, the 
operating review, off-balance sheet 
instruments and intangibles. Enquiries: 
Financial Times Tel: 071-251 9321 
Fa*: 071-251 4686 

LONDON 


INTERNATIONAL 


SEPTEMBER 14-16 

Eledis'92 

Conference ft Exhibition on electronic 
daru interchange for open system* in 

bwiiaess and administration. From EDI to 

Multimedia through iraacc interchange 
and Interpret or* iCALS. EPHOS.OTl^-) 
By core learn who launched the EDI 
concept in Europe. Information : Xcoms 
International SA. Tel.: +.32. 10.41 i 172 
Fax: -02.10.41 1742 

BELGIUM 


SEPTEMBER 27-29 
Colombia: Capital Markets & 
Investment 

Organised in association with ihe 
Colombian Finance Ministry, speakers 
from the Colombian Government. 
Financial ft Industry sectors will examine 
recent development* in the financial 
markets ft the opening up of the economy 
to foreign investment. Contact: A riven 
Kestenbaura. Euromancy New York TEI: 
21 2-94 1 -5880 Fas: 212-441 -5807/5S0K 
CARTAGENA, COLOMBIA 


SEPTEMBER 28 & 29 . 
EGYPT: Business, Finance & 
Investment 

This seminar will examine Egypt's 
economic development ft investment 
opportunities. Delegates will be able to 
meet ministers ft other government 
ufliciulx in charge of privatisation. 
Industry ft finance to discuss policy ft 
practical issues. Contact: Bonnie BroJow. 
Euromancy Tel: 071-794-8833 Fux: 071- 

779-8835 

CAIRO 


SEPTEMBER 30 - OCTOBER 1 
The Corporate Creativity 
Conference 

An international lop management level 
L-xcnr featuring Dr. Edwjnd de Bant*, Ctuy 
Hamel. Tony Buzaji end Mark 
McCormack. Joining this distinguished 
faculty are several CEO* and other senior 
corporate executives. For Inlurmaliun 
contact Karen O'Donnell at Management 
Centre Europe. Fax: 32-2-51 1 -303 1 

BRUSSELS 


OCTOBER 8-9 
Competitive Intelligence 

Strategics Objectives. Organisation. 
Technique*. Tools. Analysis. Seminar 
presented by Kirk Tyson, author of 
"Competitor Intelligence Manual ft 
Guide." Fur managers ami analysts with 
business development, planning, and 
research responsibilities. Also in Berlin 
5-6 October, and ro Bratislava 8-9 
December. Contact I IB SA. Geneva. Tel: 
(41 » 22 788 275 1 . Fax: (4 1 j 22 788 2726 
BRUSSELS 


OCTOBER 15-16 
First Indian international 
Aviation Congress - Changing 
Scenario 

Aviation regulatory liberalisation, future 
financing treiulun. new marlel utnuejties. 
-mergers and alliances and manufacturing 
for the 21 -a century wilt ail be iHkunmsL 
Contact: FBMA Limited. Hong Kong Tel: 
(852)841-1911 Fax: (852)572-2093 

BOMBAY 


OCTOBER 29-30 
Conference on Securities 
Clearing and Settlement in 
India 

Topics to be discussed will rellcct ihc 
latest developments in custody und 
clearing as it relates to the growing Indian 
market. Coninct: FBMA Limited. Hung 
Kong Tel: I8J2IW |.2un 
Fax: |852| 572-2093 

BOMBAY 


NOVEMBER 9 -12 
Berlin International Property 
Show 

The premier exhibition ami conference in 
Berlin inr vale* and marketing executives 
in property. Significant rcpreM.-ntaU<nn of 
praline authorities, banks and organized 
by the World Association for Prupert 
Investment und Construction. Enquiries: 
WAPIC Geneva Phone: 41 22 7 «9 VS9. 
Fax 41 22 7 v l» 885. Or CUDETEM 
Branch Phone: 32 2 34 7 30 62. 

Fax: 32 2 346 12 67. 

BERLIN 


NOVEMBER 11 & 12 
Doing Business with Russia 
A practical high-level forum to discus* the 
investment opportunities in the new 
Russia, how tu address them, nusincvc 
problems of structuring deal*, legal, rax 
xnd rinancial issues. Enquiries: Financial 
Times Tel: 071-25 1 V32 1 
Fax: D7I-2SI 41W6 

MOSCOW. 


NOVEMBER 11 & 15 
ExpoShipping Istanbul ’92 - 
International Shipping 
Exhibition and Conference 
Organised in cooperation with Lloyds 
Ship Manager Magazine thi' five day 
exhibition and conference will bring 
together the representative* of Ihc Turkish 
und International Shipping Community. 
Picnic contact Ms Scrra Talnshi for 
further Information: Td: r90l) 274 23 85 
86*87 Fux.190 [52712724 

ISTANBUL 
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Restoring the prosperity of Saxony, 
once one of Germany's richest 
regions, Is an important task in the 
diffipult and costly reconstruction 
taking place after.the country's 
east-west reunification. Andrew 
Fisher reports on progress so far 

Hungry to 



ONE OF the greatest economic 
transformations of the century 
S taking place in eastern Ger- 
many, and the g«itiny , ardu- 
ous, and highly -fr u strat i ng pro- 
cess is at its most visible In the 
state of Saxony. 

Anyone visiting the region 
today would find it hard to 
imagine that Saxony was on 1 ** 
one of the richest parts erf Ger- 
many, with an industrial tradi- 
tion that would have kept it at' 
the forefront of European pros- 
perity but for 12 years of Nazi 
tyranny (inducting the devasta- 
tion of the Second World War) 
and 40 years of Co mmunis t 
domination. 

Despite the surge of private 
and public investment into the 
state and the intense efforts 
being made to improve the 
ragged Infrastructure, it takes 
only a brief walk, round any 
city, town. or. village to realise 
that the task of reconstruction 
is enormous. Many roads are 
still rutted,, rail travel is slow 
and unreliable and the dirt and 
neglect of- decades is proving 
hard to scrub away- 

Yet the same walk is also 
likely to reveal mormons prog- 
ress. Before the Berlin WaU 
came down in November 1989, 
and the German border was 
flung open, East Germany’s 
streets were drab and lifeless. 


the range of goods In the shops 
was pathetic by western stan- 
dards and queuing was a way 
of life. Today the queues are 
gone. Shop .windows are varied 
and colourful and city streets 
are full of life. 

Because the economic, social 
and psychological relics of the 
past are proving more costly 
and time-consuming to over- 
come than most people expec- 
ted - and many politicians led 
them to believe - the transi- 
tion from communist central 
planning to the opportunities, 
and risks, of the free market is 
accompanied by much discon- 
tent and protest, as well as 
hope and opthnism. 

On balance, the positive still 
outweighs the negative in most 
people’s minds. Mr Kurt Bie- 
denkopf, the conservative 
Christian Democrat (CDU) 
prime n’linistpi- of Saxony, con- 
stantly quotes opinion polls 
which show that people in Sax- 
ony are still generally more 
ggtferffcri with their present sit- 
uation, and with the future 
outlook, than they were previ- 
ously. He has never hidden the 
awkward truth of the real state 
of the old East Germany, and 
the imnignsg costs and efforts 
required to drag it up to west- 
ern economic standards. 

“People do not lack confi- 



An equestrian statue of Augustus the Strong, once Elector of Saxony, prances In Dresden, the provincial capital 


dence and they mostly see the 
future positively," he says. 
Because he was not one of 
those who painted too rosy a 
picture of prospects in the elec- 
tion year of 1990, people in Sax- 
ony are mostly prepared to 
believe Mr Biedenkopf when he 
tallies of the tremendous oppor- 
tunities in store for the state. 
Certainly, the local Social 
Democrat (SPD) opposition has 
no-one with anything like his 
stature, and knows hill well 
that attacking him would not 
bring it popularity. 

One of the strengths of Sax- 
ony, with a population of 43m, 
is its strong sense of identity 
- although the communists 
tried to obliterate this when 
they abolished the individual 
states. Cities in Saxony, nota- 
bly Leipzig, were a powerful 
source of grassroots opposition 


to the scorned regime of Erich 
H p n ec k er in its final days, r-iira 
Dresden, Leipzig had been in 
constant struggle with East 
Berlin, the former East Ger- 
man capital which enjoyed 
extensive political and eco- 
nomic privileges. 

Today, Dresden Is the capital 
of Saxony, with Leipzig devel- 
oping as a commercial and 
financial centre. Both places 
are foil of building sites, 
around which essential road 
repairs and improvements 
cause constant traffic hold-ups. 
But these inconveniences show 
the speed at which reconstruc- 
tion Is proceeding, despite the 
horrendous handicaps of prop- 
erty disputes, administrative 
delays caused by Inexperience 
and the sheer weight of work, 
and the economic disruption 
stemming from the collapse of 


the old economic system. 

The challenge is inspiring, 
however, and often dispiriting. 
Numerous officials, managers 
and other experts have come 
from the west to participate in 
the economic, political and 
social rebuilding of Saxony. 
With good accommodation in 
short supply (and outrageously 
priced when available), and a 
crushing workload, such a 
degree of commitment is not to 
be entered into lightly. 

One such “transplant- is Mr 
Rudiger Thiele, state secretary 
at Saxony's economics minis- 
try and a former senior official 
in the Bonn Chancellery. Like 
many of his colleagues in Dres- 
den and in the rest of the state, 
he sees the task of restoring 
the state's prosperity as 
invigorating, essential in the 
creation of a new identity for a 


country still coming to terms 
with unification between the 
capitalist west and the once- 
communist east. 

“In west Germany, people 
have become rather smug and 
self-satisfied,” Mr Thiele says. 
“Years of prosperity make peo- 
ple lethargic. Here, people are 
hungry to succeed. A new gen- 
eration is developing which 
has to be tough to be success- 
ful against the established 
systems and structures of the 
west" 

This view Is in line with Mr 
Biedenkopfs assertion that 
east Germans are capable of 
bearing more economic and 
social burdens than people in 
the west because of efforts 
they have made to break with 
the past and their belief that 
their lives will improve. 

For the moment, though, 


Pietura* in Oils nmy By Tony Andmwa 


they are living in a very uncer- 
tain present. Unemployment 
and short-time working arc 
high. The least competitive, 
most inefficient, and most 
environmentally offensive of 
the old companies have closed; 
the survivors struggle to 
become more productive by 
shedding staff and closing peri- 
pheral operations. 

A new layer of Mittelstand 
(small- and medium-sized) busi- 
nesses is growing up in what 
was formerly East Germany to 
provide a much-needed dose of 
entrepreneurial vigour. Under 
the old regime, these were 
squeezed into big Industrial 
combines, so that the Mittel- 
stand s contribution to eco- 
nomic prosperity, vital in West 
Germany, was crushed. 

At this stage it is hard to 
assess the impact Mittelstand 


companies will have on Saxo- 
ny’s economy, or how robustly 
they will develop. More atten- 
tion has been directed to the 
big headline investments such 
as those of Volkswagen, Sie- 
mens and other German and 
foreign concerns. U is those 
which give Saxony a positive 
sense of its economic destiny, 
and offer hope that today's 
tribulations will be tomorrow’s 
successes. 

But Saxony's future also 
depends on the survival of its 
cultural heritage, kept alive 
through the years of dictator- 
ship and Stalinism. This 
ranges from the big opera 
houses and orchestras of Dres- 
den and Leipzig - where Kurt 
Masur, a key figure in the 
events that toppled the East 
Berlin regime, conducts the 
Tamed Gcwandhaus orchestra 

- to smaller establishments 
around the state. While these 
are a vital part of Saxony's 
attractions, they arc proving 
increasingly hard to pay for. 

It is unclear how 1 far Bonn 
will continue helping to 
finance Saxony's cultural 
assets. Mr Hans Joachim 
Meyer, the English professor 
who is minister for science and 
culture, is doing his best to 
prise more money out of the 
German federal government. 
But the provision or funds for 
culture depends on the health 
of the economy, and the Bonn 
government is trying desper- 
ately to control the flow of 
money to the east 

“We have to accept the need 
for a prolonged period for the 
reconstruction of cast Ger- 
many," Mr Meyer says. “People 
here will have to accept low'er 
standards of living for a longer 
time and people in west Ger- 
many will have to pay for the 
east for longer.” 

In Saxony, people arc 
resigned to some difficult years 
before their efforts and 
patience pay off. When they do, 
however, the state will be 
ready to take its place among 
the most prosperous and 
vibrant, as well as scenically 
attractive, parts of Germany. 


(N -THE centre of Dresden, a 
- big- yellow sign proclaims that 
the war-bombed ruins of the' 
- nfdw a : 

> gaping baroque facade, are -to 
be'turnedmtoaluxuty hotel. 

. : An hour along the motor- 
way, in Chepmitz, the rem- 
nants of a demolished chemical 
factory are being removed to 
make .way for a new business 
park. Piles of scrap machinery 
lie next to a . neat red brick 
. building which will be retained 
as a link with the past. 

Further west,- the cathedral 
in Zwickau. - near to the site 
.. where Volkswagen is building 
a big car plant - is covered in 
scaffolding. At one mid of the 
; dark, vaulted interior, restor- 
ers put back a gilded female 
figure on the high 15th century 
altar. Across the road, Horten, 
the W est German store group, 
has installed Itself in modem 
premises. Jeans and T-shirts 
are on sale in an ' old, 
unpainted building nearby.. 

- Signs cf regeneration such as 


these abound in Saxony, the 
state in eastern Germany 
which once led the country in 
‘hi&fasfflai&ilxon. 

R was here that the world’s 
first mec hanical cloth-weaving 
looms, portable typewriters, 
mil single-lens reflex cameras 
were made. Chemnitz and 
Zwickau were important cen- 
tres of the pre-war car indus- 
try; the four-ring emblem of 
Audi (a VW subsidiary) repre- 
sents the four Saxon compa- 


Few local companies 
can survive In their 
pre-unification 
form. If at all 


nies that merged to form the 
carmaker. 

Long before that, the state 
had prospered from silver min- 
ing in the Era mountains. But 
while Saxony can look back to 
a rich economic and cultural 


Past economic mismanagement carries a high price tag 

Industry battles to catch up 


past, linking up with that tra- 
dition after more than 40 years 
of central planning is proving 
costly and traumatic. Few local 
companies can survive in their 
pre-unificalion form, if at all. a 
notable exception being Meis- 
sen, the renowned porcelain 
manufacturer. 

As in the rest of East Ger- 
many, Industry in Saxony was 
subordinated to the ruthless 
demands of communist plan- 
ners. Production targets came 
before environmental needs, 
selling to eastern Europe took 
precedence over satisfying 
local consumers, and industrial 
concentration supplanted 
diversity. 

The sony results are plain to 
see. Industry lagged well 


behind western standards of 
innovation, technology, and 
productivity as output was 
forced ahead and investment 
neglected. With the coming of 
the D-Mark, the unsuitability 
of many products for western 
markets and the unrealistic 
cost basis of East German 
industry were ruthlessly 
exposed- The collapse of Com- 
econ was a further blow. 

Among the hardest hit sec- 
tors have been textiles, electri- 
cal and electronic goods, iron, 
steel, and metalworking, tim- 
ber and plastics processing, 
and engineering. Because Sax- 
ony accounted for a third of 
East Germany's Industrial out- 
put, the state is paying the 
price for economic mismanage- 


ment While unemployment is 
below eastern Germany's aver- 
age. at about 14 per cent or 
326,000 people, a further 101,000 
are in temporary job creation 
schemes, 150.000 are being 
retrained, and 122.000 are on 
short time. Many more have 
simply retired early. 

Investment to create new 
jobs is flowing in, but It will 
take years before Saxon indus- 
try catches up with the west. 
Along the way, though, the 
state will obtain some of the 
world's most modern facilities. 
Apart from big corporate inves- 
tors such as VW, Siemens, 
Bosch, MAN, Linde. Quelle, 
and Degussa from Germany 
and Philips (Netherlands), 
Enso-Gutzeit (Finland), the 


Swiss-Swedish ABB. Tarmac 
(UK). Coca-Cola, and Philip 
Morris (US) from abroad, there 
is a high volume of spending 
on new infrastructure. 

By the end of the century, 
some DM15bn will have been 
spent on telecommunications 
in Saxony. Last year, DMLSbn 
went on roads and DM23 bn on 
the rail system, with DM2.75bn 
being spent this and next year 
on the energy network. Large 
sums are going on the refur- 
bishment and reconstruction of 
public buildings and facilities. 
“Saxony had the telecoms and 
traffic infrastructure of 1939,” 
says Mr Rudiger Thiele, state 
secretary at Saxony’s econom- 
ics ministry- 

Large though the flow of 


new business Investment may 
be - some DMSObn, including 
future spending commitments 
- it lags behind the region's 
needs. Officials would like 
more foreign investment “For- 
eign companies can't ignore 
east Germany and Saxony," 
says Mr Walter Rogg. chief 
executive of the Saxony Eco- 
nomic Development Corpora- 
tion. “Lots of companies are 
waiting to see how things 
develop. The infrastructure 


If is mostly German 
companies 
which have taken the 
Investment plunge 


will be better later, but finan- 
cial incentives trill not be so 
generous and the best workers 
will have been taken." 

Mr Helmut Wotte, head of 
the Dresden branch of the 
Treuhand, the East German 


privatisation agency, agrees. 
“We need a more international 
touch in our investments. 
Some companies, like the Japa- 
nese, want hard and fast infor- 
mation: they are only inter- 
ested in companies they can 
assess under their own stan- 
dards." Yet companies in Sax- 
ony have not reached the stage 
at which this Is possible. 

Hence it Is mostly German 
companies, motivated by both 
national and business consider- 
ations. which have taken the 
investment plunge. It is not 
only in manufacturing, con- 
struction and services where 
this has occurred. They were 
also quick to snap up opportu- 
nities in the food and drink 
sector, where investment in 
breweries, dairies, slaughter- 
houses and other facilities is 
likely to total about DM3bn. 
Saxony's beer and wine, at 
least, will survive the transi- 
tion to the free market 

Andrew Fisher 
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; New; Saxony Is thefirat state in / 

' Germany to publish a comprehensive 
. Investment Atlas for today's needs. 




. V Sectors: energy, chemicals, ceramics, 
steel, mechanical engineering, 
i ' electrical, optics, printing, textiles, 

' T?f . nutrition, construction, environment 
tourism. 
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The latest data on business potential 

in Saxony; colour, 52 pages, more 
than 70 maps and charts, paperback. 
In English or German. 



Regions: Vogtfand, Western Saxony, 
Ora Mountains, Chemnitz. Leipzig, 
Northern Saxony, upper Elbe valley 
including Dresden. Eastern Saxony. 
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Patterns of population and industry, 
transport projects, the infrastructure, 
telecommunications, training and 
education, science, the surrounding 
region. 



Funding, adresses: funding, grants, 
loans and sureties for the region; 
exhaustive list of adresses and 
phone numbers. 


Yes. I am interested in the I n v es t m en t Adas for Saxony. Please send my copy to the 
following address. 


I require an edition in D German D English. 
First Name, Surname Street 


Firm/Sector 

Position 


ZIP. City 
Telephone/Fax 


□ My company has already invested in Saxony G has not yet done so. 


Signature 


Please post coupon to: udrtschaftsnnlerang Sachsen GmbH, Albeitstf. 3^ S, D-0-8060 Dresden. 
Germany, round-the-clock telephone: (49-551) 502 29 81, fax: {*9-551) 5023030 


The Investment Atlas for Saxony has all the datayour company needs to gain 
a stake in the Saxon renaissance. Saxon Economic Development Corpora- 
tion, Al be rtstr. 54, D-0-8060 Dresden, Germany, round-the-clock telephone 
(49-351)5022981. fax (49-351) 5 02 30 50. SAXONY! 
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Andrew Fisher looks at the region's largest corporate investment 


VW takes economic lead 



VOLKSWAGEN is the most 
obvious symbol of Saxony's 
economic regeneration, hesi- 
tant though that may' yet be. 
At Mosel, near the town of 
Zwickau, VW already employs 
2,300 people and will have 
twice that number in two 
years' time. 

Visitors to the Mosel site, 
where a big plant is being con- 
structed, are guided along the 
country roads by the VW 
emblem which the local 
authorities have allowed to be 
painted on to their signs. VW 
did not have trouble persuad- 
ing them. It is investing nearly 
DM5 bn in east Germany, most 
of that in Saxony, at the Mosel 
car plant and the Chemnitz 
engine facility. 

The presence in Saxony of 
the largest corporate invest- 
ment in east Germany' is proof 
enough, il proof were needed, 
that this is the region with the 
best chance of economic suc- 
cess. “Every investment has a 
symbolic character," says Mr 
Gerd Heuss, general manager 
at VW Sachsen. “But this is 
also an investment with new 
standards of technology and 
equipment-" 

From the mid-1990s VW will 
produce up to 250,000 cars a 


year from the new plant being 
erected beside the building 
where the choking little Tra- 
han ts - the butt of numerous 
jokes - were made. 

VW Is already assembling 
cars in the existing building - 
completely revamped; the prod- 
ucts and manufacturing meth- 
ods are light years away from 
those of the Trabi days. In 
July, in Mosel, VW started pro- 
duction of its latest Golf model. 
It aims to turn out a daily aver- 


age of 380 cars next year, hav- 
ing reached 250 a day in 1992 
with the old model. The new 
plant will be capable of 1,200 a 
day from 1994. 

VW is already trying out 
some new techniques which 
will be used in the new facility. 
Whole “front-end" assemblies 
of bumpers, lights, grilles and 
radiators are delivered by a 
local supplier and inserted 
straight on to the car. The 
same is true of instrument pan- 


els, wheel and tyre units, seats 
and other units. 

Components makers such as 
Siemens, VDO, Alibert of 
Prance and Britain's GKN have 
already set up local operations. 
VW works with nine compo- 
nents system suppliers and 
plans to raise this to 15. Mr 
Heuss says VW hopes to save 
up to 15 per cent of component 
costs - parts and materials 
account for some 60 per cent of 
total manufacturing costs - 
by having assembly systems 
delivered as they are needed. 

The benefits for the area are 
already considerable, though 
Saxony as a whole is afflicted 
with the same economic 
upheaval as the rest of east 
Germany. Zwickau, an historic 
town which once drew its pros- 
perity from the silver mining 
in the nearby hills, is undergo- 
ing a revival as the result of 
VW's nearby presence. 

Apart from jobs at VW, at 
least 20,000 more will be gener- 
ated at supplier companies by 
its investment in east Ger- 
many, also including a cylinder 
head plant in Eisenach, Thu- 
ringia. Most of these supplier 
jobs will be in Saxony. VW 
now buys DMlbn worth of east 
German-made parts a year. 

One part of the new Mosel 
plant is already operating. 
With the help or 123 orange 
robots, body panels are made 
for the Golfs being assembled 
next door. All that remains of 
the old days is the sight of a 
few Trabis in the VW car park. 

Andrew Fisher 



TO SEE ENSO, 

READ BETWEEN THE LINES 



E very year Enso makes enough 
newsprint for well over a thousand 
million newspapers. Probably includ- 
ing yours. Enso paper is essentially a 
discreet product It enhances the printer's, 
journalist's and photographer’s work, 
while remaining modestly in the back- 
ground. To see our work, you must read 
between the lines. 

Where we are visible 

Whal is very visible, however, is our 
presence on international markets, 
in the future, we will be still closer to you. 
because we are planning a newsprint 
mill in Eilenburg. Sachsen. 

ENSO PUBLICATION PAPERS OY LTD 

Head Offic*Kanavarana 1. 00160 Hetsfitn RntandteL -35B-0-1629V tete* 124438 enso sJ. lax ♦358-0 l6294i’1 


Enso Publication Papers Oy Ltd, an 
independent subsidiary of Enso-Gutzeit, 
has an aggregate production capacity 
of 790,000 tonnes of paper a year. 
Enso's spectrum is wider than that. 

Net sales of all our pulp, paper, board 
and wood products in 1991 were about 
£ 1,200 million.*) 


So the next time you read a news- 
paper. magazine or brochure, read 
between the lines. You might be looking 
at our work. 
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DRESDEN, the state capital of 
Saxony, is a city with a mag- 
nificent and turbulent past and 
a poterinally glittering future. 
The present-day reality con- 
tains eiemtnrs of both, as Dres- 
deners srrtragle bravely with 
the fr.istrrtli.jns and hopes of 
recapturing iiw city's former 
prosperity and elegance. 

The past can be seen from 
the views of Dresden in its hey- 
day painted by Canaletto. High 
over the baroque city, sited so 
dramatically on the River Elbe, 
soars the Frauen kirche 
(Church of our Lady), the beau- 
tiful domed protestant church. 

When Dresden was battered 
by Allied bombs early in 1945, 
the Frauenkirche collapsed, its 
baroque heritage seemed lost 
for ever, and Gerhart Haupt- 
mann, the Nobel prize-winning 
author, was moved to utter the 
cry that has become part of the 
city's legend: “Those who have 
forgotten how to cry will learn 
again through the destruction 
of Dresden ." 

The Frauenkirche is still in 
mins but strenuous efforts are 
being made to raise funds for 
its reconstruction. 

Other renovations are under 
way. The baroque Z winger Pal- 
ace. built in the reign of 
Augustus the Strong. Saxony’s 


IF i HE people of Leipzig have 
one thing in mind when they 
iook towards the future, it is 
that they want to recreate the 
giories of the past. 

For many centuries the city 
was an important trade, manu- 
facturing and cultural centre: 
Leipzig's role as a trade centre 
dates from 1165, when it was 
granted the right to hold mar- 
kets; its university was 
founded in 1409: Johann Sebas- 
tian Bach was cantor of its 
Thomas Church for 27 years: 
Richard Wagner was bom in 
the city. 

Before the war. Leipzig was 
as important an industrial cen- 
tre as the Ruhr. More recently, 
its 1989 mass demonstrations 
helped provide the momentum 
which led first to the fall of the 
Berlin Wall eventually to 
re unification. 

The old town centre did not 
suffer as much as Dresden dur- 
ing the last war and so Leipzig 
is one of the more attractive 
cities of east Germany. A drab 
communist past is rapidly 
being swept away as new vital- 
ity enters the city. 

With branches of 60 banks 
established In the city. Leipzig 
is now rivalling Dusseldorf as 
the second most important 
financial centre in Germany- 
after Frankfurt 

Marketing, advertising agen- 
cies and public relations com- 
panies are choosing Leipzig as 


THE CITY of Chemnitz had the 
dubious distinction under the 
East German communist 
regime of being renamed Karl- 
Marx-Stadt- a move quickly 
reversed when the political 
tide turr.ci. 

Yet the communist philoso- 
pher's huge stone head still 
dominates the city centre and 
there are no plans to remove it. 
In spite of the unfortunate 
associations with the past, the 
city is keeping Marx as an 
inhabitant 

His presence has nothing to 
do with any links between 
Marx and Chemnitz, Saxony's 
third largest city with nearly 
300,000 people. The only con- 
nection is that Chemnitz has 
long been an industrial centre 
- it was known as Germany's 
Manchester - with a strong 
working class tradition. 

People there like to repeat 
that “Chemnitz is where the 
money is earned, Leipzig 
where it is traded and Dresden 
where it is spent." Chemnitz 
lacks the attractions of the 
other two. It was badly bombed 
in the last war, rebuilt on grim 
utilitarian lines and is now 
struggling to readjust itself as 
its industry suffers in the tran- 
sition to the free market. 

From the heyday of silver 
mining in the nearby Erzge- 
birge 0'ore hills") in the Middle 
Ages, through the textile boom 
of the 19th century, to engi- 
neering and cars in the modem 
industrial era, Chemnitz has 
been at the centre of economic 
development in Germany and 
Europe. 

“Chemnitz was the cradle of 


THE STAIRWAYS at Philips' 
telecommunications factory in 
Bautzen still bear the unmis- 
takeable look of the old East 
German style of industry: 
crumbling concrete and a few 
faded photographs of local 
landscapes. 

But inside the offices, and in 
the main assembly shop, it is 
obvious that an important 
overhaul has already taken 
place. New computer terminals 
stand on the desks, new car- 
pets line the floors, ::ew paint 
covers the walis and, in the 
assembly shop, there are new 
production lines 

Little expense has been 
spared to transform the scruffy 
old plant producing transmis- 
sion equipment for the Soviet 
and Comecon markets into a 
new operation catering for the 
mighty Deutsche Telekom's 
rather more demanding 
requirements. 

From the moment unifica- 
tion became a reality, it was 
obvious that telecomm unlca- 
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The Frauenkirche before the 
bombing of Dresden In 1945 


ruler in the early 18th century, 
is being smartened up. Most 
ambitious of all, the elector's 
palace is being wholly rebuilt. 

AU of these buildings were 
severely damaged in 1945. 
Under four decades of commu- 


they spend it 


nist rule, more old buildings 
were swept away, leaving Dres- 
den. and its 522,000 people, 
with its fair share or bleak, 
nondescript apartment and 
office blocks as well as dis- 
tricts that have survived war 
and need refurbishing. 

Through all its hardships, 
the city's heart has continued 
to beat strongly. As Saxony - 
like the other east German 
states - has been recreated 
under German unity, so has its 
state capital regained its pride 
and identity. 

Dresdner Bank, head- 
quartered in Frankfurt, was 
quick to open up premises in 
the city of its origin. Mr Kurt 
Biedenkopf. the state premier 
who made tus political name in 
west Germany, presides over 
the government in an imposing 
building overlooking the Elbe. 

In summer, open air cafes 
and restaurants are buzzing 
and the view from the restored 
Rriihl Terrace above the Elbe. 


with its broad riverside mead- 
ows, allows a glimpse of Dres- 
den's past glories. 

For the inhabitants, . how- 
ever. there are more urgent • 
and mundane ' consider- 
ations. The city's infrastruc- 
ture is in a woeful stated hous- 
ing is inadequate and social 
tensions have increased. The 
city council is having » hard 
time grappling with these prob- 
lems. hampered by inexperi- 
ence and lack of money. 

In time, the hurdles will be 
overcome. With a rich cultural 
history - Wagner grew up 
there and Kokoschka painted 
there - its breadth or aca- 
demic and scientific institu- 
tions. and status as capital of a 
state striving to revive its for- 
mer industrial prominence in 
Germany, Dresden promises 
again to become one of. the 
most fascinating and exciting 
of European cities. 

Andrew Fisher 


LEIPZIG 

Where they trade it 



Once and future glories; the 
centre of Leipzig 


a base in the new Lander. 
Shops and restaurants abound 
in a way that would have been 
inconceivable a year ago. 

But the transition to a mar- 
ket economy has brought its 
trials. Not everyone has been 
lucky enough to have found a 
job as a banker, builder or 
waiter. Unemployment is high 
in Leipzig. At the end of June 
the figure stood at just over 10 
per cent (although this is less 


than the near 13 per cent fig- 
ure for Saxony as a whole). 

Although unemployment in 
Leipzig is gradually coining 
down. Mr Claus Von der 
Decken, a Potsdam-born engi- 
neer who worked in the west 
before returning to Leipzig to 
run the local branch of the 
Treuhand, says the general 
business climate is less favour- 
able than it was last year. “The 
chief difficulty is that wages 
have gone up faster than pro- 
ductivity,” he complains, “and 
wages are much cheaper across 
the border in Czechoslovakia 
and Poland." 

For Hannes Buss, who has 
just exchanged a comfortable 
post in Augsburg for that of 
head of Leipzig’s business pro- 
motion bureau {Amt fur Wirt- 
schaftsforderung), the main 
task for the coming year is to 
“go on the offensive" in order 
to attract industrial investors. 

He regrets that for all Leip- 
zig's attractions as a business 
centre, it has failed to draw 
investment from west German 
car manufacturers or printing 
machinery companies. “The 


potential is there, the work- 
force is well-educated and 
adaptable, and the infrastruc- 
ture will soon be frilly in 
place." 

Investment tends to be in the 
service sector. An ambitious 
example is that of SachsenLB. 
the newly created regional 
tank serving the government 
of Saxony and savings banks. 

The bank, which will also 
pursue commercial business, is 
to employ 250 people by 
1994-65. a five-fold expansion 
from the present headcount. Its 
shareholders, which include 
the Sudwest LB (the Stuttgart- 
based Landesbaok for 
South-West Germany), are 
investing a total of DM500m. 

On a larger scale are plans to 
invest DMiJibn in new prem- 
ises for the old trade lair. Its 
former role as a bridge 
between the communist world 
and the west has vanished and 
it is now concentrating on 
hosting fairs in three areas: the 
environment, transport and 
industrial technology. 

David Waller 


CHEMNITZ 

Where they earn it 



Marx’s head: all that remains 
of the Chemnitz statue 


the machine tool Industry in 
Germany." says Mr Matthias 
Weissbeck, manager of Niles- 
Simraons. a lathe manufac- 
turer bought by a US concern 
(and thus with a relatively 
secure future). The company 
was able to keep near the fore- 
front of technical development 
under the old regime, mainly 

because it sold as much as a 
third of its products to the 
west 

Today it employs about 250 
people and hopes to move up to 
400. To slash costs, it has cut 
staff; it buys more parte from 
outside instead of making 


everything Itself, as was com- 
mon under the former regime. 
In those days it employed 1,600. 

The same process is taking 
place at Heckert, a name well 
known in the industry but 
clouded by uncertainty. Heck- 
ert, which makes machine cen- 
tres and mining machines, has 
cut jobs from 4,300 to 500 and is 
slimming down its product 
range and size to a profitable 
leveL “Heckert was the flag- 
ship of the East German 
machine tool industry," says 
Mr Wolfgang Sittig, joint man - 
aging director. 

The company is far from 
enjoying that role in a united 
Germany. Now that the Rus- 
sian market, which took 80 per 
cent of sales, has collapsed, 
Heckert has to make its way in 
the west, where the industry is 
in hard times and potential 
buyers are thin on the ground. 
Yet the mood is determinedly 
optimistic. "It is costing us a 
lot of sweat, but we think we 
will survive,” says Mr Manfred 
Friedrich. Heckert’s other joint 
manager. 

The survival mentality is 
strong in Chemnitz. New busi- 
ness parks are planned and 
improvements to the infra- 
structure under way. But the 
economic turmoil is tremen- 
dous, with only around a fifth 


of the jobs from the old GDR 
remaining. 

This is especially true of sec- 
tors such as textiles where low- 
cost foreign competition is 
intense. New jobs are not being 
created fast enough and half 
the working population is job- 
less or In job-creation and 
training programmes. 

There are positive signs. 
Some are economic, such as 
the robust commitment of Mr 
Jakob Langenauer, a Swiss 
businessman, to the textile 
machinery company, C-bem- 
nitzer Webmaschinenbau, 
which he now heads after his 
imagination was captured by 
the fall of the Berlin Wall. 
“Confidence is the most impor- 
tant thing in competing with 
western companies. People 
here are well educated, intelli- 
gent, and ready to work 
together," he says. 

In December of this year, the 
reopening of the restored 
Opera House at Chemnitz 
should help confidence along. 
It was here, for the first time, 
that Wagner's Parsifal was per- 
formed outside Bayreuth. For 
those with the patience to sit 
through it Parsifal will again 
be staged in Chemnitz this 
year. 

Andrew Fisher 


Philips overhauls a telecommunications factory 


The dinosaur 


tions would be one of the first 
and biggest markets to be 
opened up for western suppli- 
ers. 

The East German network 
lagged Tar behind the west In 
both density and sophistica- 
tion, its development ham- 
pered by western restrictions 
on technology exports and East 
Germany's manta for keeping 
communications under the 
control of its security services. 

Deutsche Telekom plans to 

spend DM55bn by 1997 to bring 

the new federal states up to the 
level of the old. 

PKI (Philips Kommunlka- 
Uons Industrie) - the Nurem- 
berg-based German telecommu- 
nications subsidiary of the 
Dutch multi-national, already 


an important contractor to 
Deutsche Telekom - could 
have easily produced the nec- 
essary transmission equipment 
back in the west. It decided 
instead to invest in the east 

“It was clear from the start 
that whoever wanted to be in 
there would have to get a base 
in the east." says Mr Uwe 
Bartsch, administration man- 
ager at the plant “Deutsche 
Telekom decided it would 
favour those contractors who 
had investments in the 
region.” 

This was undoubtedly the 
most important reason why 
Philips came to Bautzen. A sec- 
ond consideration was the 
prospect of opening up new 
markets in eastern Europe. 


wakes 

"Before unification, the fac- 
tory in Bautzen exported up to 
80 per cent of its products to 
the rest of Comecon. They had 
excellent contacts with the 
East, where we had no real 
contacts at ail," Mr Bartsch 
said. 

So Philips bought RFT Fern- 
meldewerk in Bautzen from 
the Treuhand privatisation 
agency for an undisclosed sum, 
pro mising to keep at least 350 
Jobs of the 1,000 employed 
there, and drawing up an 
investment programme total- 
ling DM75m. 

Today the plant has bean 
substantially modernised and 
about DM36m of the invest- 
ment cash has been spent 

Continued on Page 3 
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ONE OF the ironies of German 
unification is that the appalling pollu- 
tion which used to poison the air of 
East Germany has dropped dramatic' 
ally - not because of any great 
- clean-up campaign, bpt because half the 
industries which caused the problem 
have closed down: cleaner air has come 
hand-in-hand with unemployment. 

And yet the inheritance of environ- 
mental havoc wreaked by the former 
communist regime, and by the Soviet 
army -of occupation, promises to be a 
burden on the impoverished communi- 
ties of the east for decades to come. 

If the whole of East German; was an 
environmental disaster area, the state 
of Saxony can claim to be the worst 

affected region of all. 

Dr -Dieter Angst, the appropriately- 
named state secretary for the environ- 
ment in Dresden, says that in the west 
environmental debates are largely ideo- 
logical ‘’There we were just debating 
-about figures _after the decimal point,” 
be says. “Here we are talking about 
tonnes. We are carrying out emergency 
repairs to the environment here, not 
preventive treatment" 

The problems he has to tackle are all 
too obvious. In the north and east are 
the huge expanses of opencast brown 
coal mining; great lunar landscapes, 
dotted with abandoned machinery, pits, 
and pools of stagnant water, where 
nothing has ever been contemplated to 


Quentin Peel examines the environment 

Crash clean-up 


return the land to nature. In the south 
and west, the mining devastation has 
been caused by the desperate search for 
uranium to supply the Soviet nuclear 
weapons' programme in the 1950s, 1960s 
and 1970s - rape-mining, they call it in 
the Erz mo untain s 

Dr Gu Hfisel, a geologist in the min- 
ing industry, tries to explain how it 
happened. “At first we could see how 
things were being allowed to collapse 
and deteriorate, 1 " he said. “But then we 
got used to it We had no opportunity to 
compare our conditions with the out- 
side world. So then you ceased to notice 
it any more." 

The uranium mines (run as a “state 
within a state** with virtually their own 
laws and permits by the Soviet-German 
Wlsmut enterprise) sold arsenic-rich 
radioactive tailings for road repairs and 
farm construction. 

Some went into the floors of milking 
parlours. “It was only when they real- 
ised the milk was radioactive that they 
traced it back to the mines," Dr Basel 
said. "They simply did not care, ft was 
criminal Irresponsibility." 


In spite of the industrial closures, air 
pollution is still far above western and 
European Community norms. By 1996, 
Saxony has to reach the EC standard of 
a maximu m of 2£QQ mg of sulphur diox- 
ide per cubic metre of foul air from its 
brown coal-burning power stations. At 
the moment, Dr Angst says, the level is 
somewhere between 3,300 and 12,500 
mg. Leipzig and Chemnitz are the worst 
affected. 

Yet the most urgent environmental 
problems with which the state govern- 
ment must deal are perhaps the least 
obvious: providing clean drinking 
water, and sewage treatment systems. 

Where drinking water Is concerned, 
both surface water and underground 
reservoirs are heavily polluted by chem- 
icals, heavy metals, and nitrate fertilis- 
ers - the highest priority for treat- 
ment 

If anything, the sewage problem is 
worse. At least 90 per cent of the popu- 
lation has access to water mains. Most 
have no proper sewage treatment sys- 
tem at all 

Dr Angst calculates the entire cost of 


environmental repairs to the land alone 
at DMllbn; he has an annual budget 
this year of DM684m. More than 
DM5 QOm of that goes on sewage treat- 
ment. clean air programmes, rubbish 
collection and disposal 

Yet the only pollution which is the 
responsibility of Bonn is that caused by 
Wismut. Everything else is supposed to 
be paid for by the Saxony government 
and the bankrupt local communities. 

“Our first task is to avert the immedi- 
ate dangers, which means cleaning up 
the water and air," says Dr Angst, “I 
don’t have to recultivate the brown coal 
mining areas immediately. Nor should 
we borrow for these long-term projects. 

“But the popular feeling is that, after 
years of ignoring it, suddenly every- 
thing must be done, and done by the 
state. The thinking is coloured by this 
situation where the state did every- 
thing: this incapacity, this abrogation 
of decision-making, is still all-pervasive. 
People don’t and won’t think how they 
should resolve their problems them- 
selves.” 

Bringing the eastern environment up 
to western standards is going to be a 
very long and expensive haul, and one 
which will fall overwhelmingly on the 
public purse. It will take 10 years at 
least to reach those standards on clean 
air as far as the land and water are 
concerned, it will probably be a battle 
lasting 30 years. 



The Semper Opera House In Dresden; ‘we have to keep up the artistic rhythm’ 

Cultural tradition is vital to attracting investors 

Trumpet it loud 


IN Dresden’s fledgling state 
parliament, even the opposi- 
tion parties are wary of attack- 
ing Kurt Biedenkopf. In spite 
of tiie severe problems affect- 
ing Saxony as it shakes off the 
remnants of communism and 
moves into the more exposed 
atmosphere of the free market, 
the state’s Christian Democrat 
(CDU) prime minister enjoys a 
high degree of popularity and 
respect ■ 

This stems from his mixture 
of straight talking about the 
present and well-argued opti- 
mism about the future. At a 
time when many east Germans 
feel neglected by Bonn, Mr Bie- 
denkopf is the western politi- 
cian who came to offer help 
and has stayed to see his work 
through. 


PROFILE: KURT BIEDENKOPF 

Straight talk helps 


“There is no precedent for 
what we are doing", he says of 
the monumental task of drag- 
ging what was - if only for 
four decades - a separate 
country into the modern eco- 
nomic and industrial world. He 
believes East Germany would 
have collapsed anyway in a 
few years if its citizens had not 
taken to the stre et s and top- 
pled the Honecker regime. 

Mr Biedenkopf was one of 
the first to assess the real cost 
of unification with east Ger- 


many. whose economy turned 
out to be industrially and eco- 
nomically more moribund than 
most experts thought. The 
stagnating East German sys- 
tem. he says, was kept going 
by exploitation of the people, 
the economy and the environ- 
ment “But every exploitation 
comes to an end, since there is 
nothing left to exploit". 

Politically, Mr Biedenkopf, a 
legal professor, has always 
been a thorn in the side of 
Chancellor Helmut Kohl Mr 


PROFILE: HEINZ EGGERT 

Committed rebuilder 


HEINZ EGGERT is a tall man 
whose casual dress and sponta- 
neous manner belie his inner 
toughness. He has forthright 
views about how Germans hi 
east and west should react to 
unification and Is not shy of 
expressing- them, 

He certainly does not look, 
or folk,, like a typical minister, 
although he has headed Saxo- 
ny’s interior ministry for 
almost a year. Mr Eggert, has 
brought to the job the cmnmit- 
ted outlook or one who suffered 
under the old'. regime and is 
determined a new start should 
be made. 

“I want to see that yester- 
day’s people don’t become 
tomorrow's masters," he says. 
"I don’t want our cWldren to 
experience what we went 
through’?. 

Thus he Is prepared to work 
an exhausting day from 730am 
until 11.00pm. Often, he goes 
out later to tap the views of 
people in the bars and cafes, 
especially those frequented by 
extreme left- or right-wingers. 

He is unsure whether he will 
continue with this gruelling 
job after the legislative period 
ends in 1994. He sees little of 
his wife, four children, dog. 
and 12 rabbits. What keeps him 
going is the huge task of 
rebuilding an- a dminis tration 



Eggert ‘It Is the challenge of 
the century’ 

which will oversee the painful 
transition to the free market. 

Having been hounded by the 
Stari (security forces) himself 
- he even found out his doctor 
bait given him energy-draining 
drugs - the railway worker- 
turned- theologian has thrown 
hiinself wholeheartedly into 
his new task. 

“German unification has 
brought enormous opportuni- 
ties for Germany and Europe, 
but these also mean enormous 
responsibilities. We have to 
shoulder these,” he says. 

It has meant harsh decisions. 
Even before he took on the 
minister's job in Dresden, he 
dealt severely with former 
members of the old regime 


Philips looks east 


Continued from Page 2 
The second reason- tor Philips 
coming to Bautzen has not 
worked so well; instead- of 
expanding, the eastern mar- 
kets have collapsed. - 
Russia and the former Soviet 
republics . are buying otily. 
about 25 per cent of what they 
used to buy, ^because of the 
shortage of ..foreign exchange.. 
Although Russia -and Germany 
have finally pgreed on export 
credit guarantees, “we are still 
waiting for the Russians to 
decide what they want in con- 


crete terms," Mr Bartsch says. 

However, he is convinced 
Philips does not regret its 
move. Although productivity is 
lower than in the west, so are 
wage costs - at least until 
1994; with the investment sub- 
sidies available, that provides a 
big cost reduction. The work 
.force still lacks the support 
system needed to match west- 
ern productivity, but Mr 
Bartsch reckons it wifi catch 
up by next year. 

Quentin Peel 


when head of the council in 
the small town of Zittau, near 
Czechoslovakia. While believ- 
ing people can change for the 
better. Mr Eggert has no 
patience with those who made 
others suffer. 

“I can’t tolerate the use of 
taxpayer's money to pay people 
who used their positions to 
harm or degrade others,” he 
says. The obvious cases - 
those who worked or informed 
for the Stasi - have been dis- 
missed, including 800 police 
officers. But there are numer- 
ous cases of people whose 
careers were intertwined with 
the old regime and who are 
now hard to remove under 
west German law. 

Mr Eggert finds this frustra- 
ting. "The legal apparatus of 
west Germany is not suitable 
for a time of reconstruction in 
the east after 40 years of com- 
munist dictatorship”. Also tak- 
ing up time is the need to deal 
with extremists, particularly 
those on the right who have 
whipped up violent resentment 
against foreign asylum-seekers 
at a time of acute economic 
and social uncertainty. 

In Mr Eggertis view, the fun- 
damental problem goes beyond 
the housing shortages, unem- 
ployment, rising prices and 
other upheavals. West Ger- 
mans should be ready to give 
up some of their cherished 
prosperity and advantages to 
help those in the east rebuild 
their lives. They should not see 
unity as something to be sim- 
ply welcomed as if nothing had 
really changed. “It is the chal- 
lenge of the century". 

But east Germans, too, 
should not hark back to the 
simplicity of the old days, 
when pressures were fewer, 
though living standards were 
lower. He feels that the press, 
unshackled after cravenly toe- 
ing the party line, expresses a 
far more negative attitude than 
east German people them- 
selves. 

Andrew Fisher 
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Biedenkopf may be a lot 
smaller than the towering Mr 
KohL but he is intellectually 
foster on his feet and is not shy 
of showing it 

But while he is sure of his 
own views, Mr Biedenkopf has 
been careful not to appear an 
arrogant, know-all westerner, 
something of which long-suf- 
fering east Germans have had 
enough experience. 

He makes the point that Sax- 
ony, before the 1914-18 war. 
bad the highest per capita 
gross national product in Ger- 
many. higher even than the 
industrialised Ruhr. Like 
neighbouring Bohemia, in 
Czechoslovakia, “Saxony 
played a pioneering role in 
European industry". 

Even after 45 years of com- 
munism. be believes this can 
be revived. Volkswagen is 
building a car plant near 
Zwickau, Siemens is investing 
heavily in the state and Dresd- 
ner Bank has returned to its 
original home. But it will be a 
long haul before economic and 
social conditions are akin to 
those in the west “It will prob- 
ably take a generation". 

Mr Biedenkopf Is confident 
that the Saxons, and other east 
Germans, can take the strain 
in the intervening years. “The 



Biedenkopf: well-argued 
optimism about the future 

problems are huge. But they 
have been absorbed in a way 
you couldn’t ask of people in 
west Germany," he says. 
Strikes and demonstrations are 
inevitable, although these can 
turn nasty as with the violence 
against asylum-seekers in the 
town of Hoyerswerda. “Such a 
huge stress in such a short 
time, amounting to a radical 
change in people's way of life, 
is bound to cause eruptions." 

He Is thankful that most peo- 
ple in Saxony, according to 
opinion polls, still regard their 
positions as better or at least 
no worse than a year ago, in 
spite of the physical and psy- 
chological turmoil they are 
going through. But he believes, 
like Heinz Eggert his interior 
minister, that unity must be 
regarded as a challenge for all 
Germans, not just those in the 
east 

Andrew Fisher 


“WHEN Saxony's cultural 
landscape was created, the 
region was one of the richest in 
Germany. Today, it is one of 
the poorest", says Mr Hans 
Joachim Meyer, the state’s 
minister for science and cul- 
ture. 

That, in a nutshell is the 
nature of the problem faced by 
Saxony and the rest of east 
Germany as officials wonder 
how all the theatres, opera 
houses, orchestras, museums 
and other cultural assets are to 
be paid for at a time of increas- 
ing financial stringency in 
Bonn. 

Compared with the rest of 
east Germany. Saxony has by 
for the best chance of prosper- 
ity once economic reconstruc- 
tion is completed. But when 
viewed against the west Ger- 
man states, it is, as Mr Meyer 
points out, poor indeed. 

Around 60 per cent of east 
Germany’s cultural institu- 
tions (excluding former East 
Berlin) are in Saxony. They 
range from the grand and 
world-renowned, like Dresden’s 
Semper Opera and Leipzig’s 
Gewandhaus Orchestra, to 
humble and little-known local 
museums and theatres. Even 
the survival of the most 
famous music and theatre 
houses is not entirely without 
doubt. Bonn's politicians, 
alarmed by the cost of unity, 
are proving tough. 

Yet the continuation of Saxo- 
ny’s cultural traditions is vital 
to its economic and financial 
health. Visits to the opera, to 
the art and historical muse- 
ums. and to Saxony’s gracious 
palaces such as Moritzburg and 
Pillnitz are essential elements 
in the itinerary of visitors, 
whether from Germany or 
abroad. The range of cultural 
attractions encourages compa- 
nies, with managers and their 
families, to move to the state. 

“In Germany, a city with no 


culture attracts no invest- 
ment,” is the blunt comment of 
Mr Peter Fittig. the councillor 
responsible for culture in 
Chemnitz, a city whose bleak 
post-war architecture is 
relieved by its elegant Opera 
House, whose restoration is 
nearly complete. While his 
may be an extreme view, it 
contains plenty of truth. 

Yet while it seems inconceiv- 
able that Saxony could lose 
any of its cultural heritage, the 
need to find more funds to help 
pay for the 250 museums, 19 
big theatres and orchestras, 
arid numerous other facilities 
is acute. In the unity treaty, 
the Bonn government agreed 
to pay DM900m towards the 
financing of east Germany's 
cultural assets. This was cut to 
DMTSOm this year and the 1993 
figure has been slashed to 
DM350 m. 

Saxony receives the lion's 
share of this money (which 
also goes to east Berlin), with 
42 per cent. But the latest 
reduction is proving the last 
straw. “This is totally unac- 
ceptable," says Mr Meyer, who 
has written a sharp letter to 
the Bonn minister responsible. 

At DM900m, Bonn's contribu- 
tion represented half the cul- 
tural financing needs of the 
eastern states; at DM350m. it 
will be only 10 per cent. The 
states and local authorities of 
east Germany are in no finan- 
cial state to make up the differ- 
ence themselves. Local authori- 
ties of all five states will have 
to raise their budget spending 
on theatres and orchestras 
from DMl20m to DM317m at a 
time when they are heavily in 
deficit 

Inevitably, cuts will be made. 
Mr Meyer, a professor of 
English, says these have 
started. A committee of experts 
from all over Germany is 
looking at solutions and promi- 
nent cultural figures such as 


Ludwig Guttler, trumpet virtu- 
oso with tile Dresden Philhar- 
monic, are doing their best to 
lobby the Bonn politicians. 

The present situation is very 
unsettling, says Mr Wolfgang 
Schonfeldt, business head of 
the Semper Opera. “We have to 
keep up the artistic rhvthm - 
uncertainty is damaging-" The 
opera house’s annual budget is 
around DMfiOm. only around 
DM 10m of which it can meet 
itself; the rest comes from state 
and federal funds. "Next year, 
we will need DMtfOm.” he says. 
Wages are going up and guest 
conductors and soloists will 
not always settle for low fees. 

Mr Schonfeldt needs to find 
another DM 1.5m just to pay- 
guest performers at this year’s 
three remaining premieres; 
Richard Strauss's AraMla. 
Gluck's Orpheus and Eurydice 
and a mixed ballet evening. 
Next year, it hopes to mount 
an ambitious ballet of Herman 
Hesse's novel. Stcppcnurolf. In 
line with the Semper Opera's 
status, Mr Schonfeldt reckons 
it will soon require an annual 
DMioOm a year, similar to the 
yearly budget of the compara- 
ble Munich opera. 

What about sponsorship? 
Corporate funds are being 
sought, but cultural sponsor- 
ship is less developed than in 
the US or Britain. Mr Meyer 
believes sponsors are needed, 
but as a supplement to state 
support, not a replacement. It 
seems i Heritable that some of 
Saxony's theatres and orches- 
tras will be amalgamated, with 
some disappearing. With mod- 
ern transport, however, not 
every town needs its awn stage 
and musicians. “Sometimes,” 
jokes Mr Meyer, "it is said that 
Saxony's orchestras are so 
close together that they can 
hear each other if they play 
loud enough." 

Andrew Fisher 


The second economic miracle in Germany 


The Central European economy is continuing to 
expand at a dynamic rate. Traditionally the regions 
of Saxony. Bohemia and Silesia have acted as the 
industrial bean of this Continent. 

Unfettered once more. Saxony with all its economic 
potential is again competing in the international 
market. The economic recovery is already evident: 
the founding of more than 100.000 enterprises since 



the wall has fallen underscores the leading position 
of this industrial area in the new Germany • and in 
the new Europe. 

With strong trade connections formed in recent 
decades to Eastern Europe and the opening up of 
extensive new markets, Saxony has taken up the 
challenge of the future. 


Saxony at its best 


With almost 300,000 inhabitants. Chemnitz is the 
third largest city in Saxony. It is also the seal of 
government of one of the three Saxon administrative 
districts. 

The Saxon metropolis inherits and upholds a glorious 
industrial tradition. Through 825 years of history, the 
“German Manchester" has successively been the 
centre of the textile, machine-tool, automotive, 
electronics and computer industries. All over the 
world, “made in Chemnitz” became svnomymous 
with high quality. And today, because of the 


O l-cipaj; 




surprisingly good levels of infrastructure, it can once 
again be said that all roads lead to Chemnitz! 

Chemnitz has always been, chiefly, a city of science 
and culture. A unique, multi-faceted cultural and 
scientific landscape was able to grow through the 
continuous interaction between (he city and the 
surrounding industry. At the Technical University, at 
the Fraunhofer Institute, and in the research depart- 
ments of various enterprises, enoperatiun between 
science and business lays the foundation for the 
city’s economic success. 



Vdlckers King & Co, Hamburg based property 
consultants within the international King & Co 
Group and one of the first West German companies 
to open offices in East Germany, has 140 years of 
property experience. The Chemnitz office, 
established in 1990, posesses unrivalled market 
information steming from the disposal of DM 150 
Mio worth of property. With offices in Berlin, 
Leipzig and Dresden, each with specialist regional 
knowledge and bilingual ability the company is well 
placed to provide property advice in East Germany. 


Busy in Chemnitz 

HECKERT 


The HECKERT-Chemnirzcr Werkzeugmaschinen 
GmbH is considered one of the most important 
enterprises in Saxony. As a manufacturer of modem 
working centres and conventional milling machines 
the company represents the tradition of German 
machine-tool manufacturing in Chemnitz. A high 
level of technical knowledge, modem assembly 
methods and skilled personnel ensure the production 
of quulity products with optimal efficiency and 
economy which have proven successful with many 
national and international customers. 

HECKERT - A genuine alternative. 


Chemnitzer 

Webmaschinenbau 

GmbH 




Whenever the subject of international textile 
machinery -is considered then weaving machines 
from Chemnitz are a factor of great importance. We 
are a modem private company with a tradition in 
weaving machine manufacturing extending back 
over 140 years. Our double-carpet rapier weaving 
machines are efficient in capacity and variable in 
use. Innovative technology together with high levels 
of quality guarantee the best results on every 
occasion. 


Setting up your enterprise in Chemnitz 


Hie economic reorganization of the Chemnitz region 
is in full swing. The Treuhandanstalt is privatizing 
many companies; workers and employees arc 
learning new skills; the Federal government has 
started a special development program called 
Aufschwung Ost; regional development measures, 
investment subsidies, state and federal guaranties, 
and low interest loans under the European Recovery 
Program arc available. Building on this ground, the 


Chemnitz region is about to become one of the most 
modem industrial areas in Europe. 

The industrial profile of Chemnitz is already clearly 
characterized by the settlement of small firms and 
the investment projects of such concerns as Siemens 
and Volkswagen. Chemnitz makes it possible! 

For detailed information, please contact the City of 
Chemnitz, Office for Economic Development 
( WirtschaftsfonJcrungsamt ). 


We’re here for you! 

Sladt Chemnitz 
Wirtschaftsforderongsamt 
Markt 1 

D-900I Chemnitz 

TeL 0049/371 / 662 - 2740 
Fax 0049/ 371 / 662 25 55 
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NETHERLANDS 

August 31 

Fh. 

♦ or- 

A 8 It Am Hunt*; _ 

™ 42.80W -030 

acf H id Draftee 

. 34 

-0 20 

AEGON 

59.90W 

-190 

Ahold 

78.20 

+0 50 

AKZO 

.. 140 

-1.50 

AMEVDepRecs. 

.. 54.60 

*030 


August 31 

FlS- 

+ ur - 


. 45 50 

+0 50 

Boreal) W Cl Osftc 

. 53 50 

+1.50 


35 70 

-0 20 

CSM Dep Rees , 

99 70 

-0 10 

DAF 

„ 17.60 



. 99.90 

-0 20 

Oonfcsche Petr . 

L33 « 

+0 30 


107.44 

+1 

Pokier Dep Rees 

. 14 80 

+0.10 


105 



.34 50 

+0 10 


171 U 

+0 90 

Hal Ind Brian , 

193 

+1 

linemen Draftees. 

38.50 

-0 10 

Hamer Douglas 



IHC Cal land 

83.60 

+0 10 

(KIMtadaepfea - 

44 10 

-0 20 


.62 

+0.50 

KLM 

25.40 

+0 20 

KNP 

. 40 40 

-0.30 

Kota Patfttfd Dpfts 

33 80 

-010 


. 7 10 

+o 10 

Nedlieyd 

.34 

-OJO 


.9880 

-0 70 

ItarVWfiriQeRa 

129.60W+2 95 

OetVGriiU .. 

.56 

+0.50 

Philips 

23 90 

-0 10 


.44.10 

+0.10 


.88 30 

♦0 20 

Rodamca 

,42.40 

+0.30 

Rgllneu 


+0 20 


.73.40 

-0.10 

AH Boa Warn WK 

2210 

-0.10 


. 144.4C 

+0 80 

Stork NV 

. 35 50 

-130 

Unilerer OfpRecs 

. 178.4C 

+OJ0 

VNU 

77 40 

+0.60 

VaOwmOyita . 

32.60< 

+0 90 

Wtaanes Dee Rets .. 

. 89 30rt +0.20 

VMtmlODaRBs . 

79 40 


| NORWAY ] 

August 31 

Krauer 

+ 0» - 

Aker A Free 

. 50 


BergesenA 

67.50 

-4.50 

Owners* Bl Free . 

.9 

-1 

Dynolad 

96 

-3 


. 56 


iwdadltic AFi+e 

155 

-2 SO 

Kvaeraer Fite 

135 

-7 

UK Hoegh 

. 48 



. 240 


Norsk Hydra 

. 135 50 

-4.50 

Honk* 5*09 A Free 

. 70 

-8 

Orkla Fite 

. 10b 

-13 

Saga P« A Free . .. 

.61 

-2 

Saga PtiB Free . 

58 

-) 

Skaurn (l M) 

StorilB 

.090 

.67 

-0 20 
-2 

Unitor 

. 57 

-2 

Van) 

. 29 

-3 

(SPAIN | 

August 31 

Ptu 

+ ot- 

Alba (Carp Fin),. 

.3.890 

+60 

Aragooesas 

740 

-10 


971 

+5 


2.270 


Banco Cntral Hlsp . 

2.875 

+30 

Banco Exterior ... 

3.435 

+15 

Banco Popular ... 

9.460 

+60 


3.505 

-10 

Bareslo 

2.060 

-40 

CEPSA 

2.350 


Cartxiros Metal , 

3.040 

+130 


5.150 

+50 

Dragados 

975 

-25 

EbroAgrtcotas . 

1.210 

+65 


1.850 



3.060 

+60 


589 


Grupo Dure Felg . 

770 

-20 


1.640 



663 

-15 

Kolpe 

3.850 



3,850 


Metrovacesa 

2.6U 

-5 


6,850 


Repsol 

2.305 

-55 

SNIACE 

56 


San Miguel 

30.000 



425 

-5 

Sevlllana Elec ... 

472 

-3 

Tatucalera A 

4.300 



987 

-5 


705 

-15 


482 

-8 

Union y el Fenlx , 

2.500 

-10 

UrallU 

670 

-15 

Urtm Ser2 

476 

+41 

Vallehermoio ,, 

858 

-1 

Vtscofan 

1.280 

-20 

SWEDEN | 

Aufpst 31 

Kroner 

+ ■* - 

AGA B Free 

276 

-6 

AseaAFree 

332 

-2 

Asea B Free 

326 

-2 


537 

-2 

Astra B Free 

527 



268 

-2 

Electralux B Free . 

198 


Ericsson B Free ... 

119 

-1 


128 

-6 


261 

-1 


142 



103 

-4 

MoOOfthvSfm, .. 

180 

-15 

Nobel Free 

11 

-0.50 


SWEDEN tsaathaeO 

August 31 

Kroner 

* tr - 

Procardia B fit* .. 

145 

-4 

SKFA Free 

92 

*2 

SKF B Fret 

86 

-0 50 

Saudvikn B Free . 

330 

-8 


68 



16 50 

-L50 

Slora Kopp 8 . 

239 

-7 

SCAB Free 

90 

♦2 

SCA A Fret . 

92 


Svka.Handi B Free 

40 

+1 

TreUrbore 8 Free . 

77 

-150 

Volvo 8 Free . 

268 


SWITZERLAND 

August 31 

Fra. 

♦ Or — 


AdlalPtgCu) ... . 
Ad la Inti (Brl .... 
AlusoBse-Lnz Br. 
Aiusu+ne-Lnz Reg 
Balaise (Pig Cts) ... 
Brawn Soteri (Sri . 
Brawn Boterl Pig 

CS Hldgs (Brl 

Ctba Gel gy (Br) . . 
ObaGdofPiCai . . 
CibaGdgylReg) ... 
Eiektrawatt (Sr) . . 

ElvlatRegi 

EhlaiPtgCts) 

Fischer Geo (Br) .. 
FteheriPtgCts) . 

ForboiBr) 

Holderbank (Br) 
Holrb Holz (Rtq) .. 

Jelmoll (Br) 

Jelmoli (PtgCts) ... 
LaodK &GyrPtg . . 
Landis A GjrOfegi - 
Leu Hold (Br) ... 
WagGMHsPtgQs . 
MikronfRegJ . . 
Uoux-CMkmiBr) . 

Nestle (Be) 

Nestle CRegl - 

Oen-Buerhle (Br) .. 
Pargesa HWlBri 
Rgma Vision iBr) ... 
Pirelli I Br) . .„ .. 
RldiemortA(Br) . .. 

Roche (Br) 

RoehetGemes) 

SMH(Reg) 

SandM(Br) 

Sandtw IP(g Cts) . . 

“ -.(Reg! 

Schindler i Brl . 

SchfndkrfPtqCtO . 


30 25 

217 

402 

389 

1.640 

+2 25 
+11 

A.7 

B20O Bfc Monlr‘1 

S+«to 

«% 

+8% 

-% 

+7 

+10 

IDSraO ft Nova Sc 
IZ90P BCSogui A 

S23% 

S9% 

S3to 

9% 

23% 

9% 

+% 

3 670 

+20 

I284PI? BCE Inc 

S+5k 

+3% 

45% 

-to 

721 

+3 

BfflO BaimotoJ 

10 

dID 

10 


1.630 

+25 

SI DO BGH A 

$r 

8% 

6% 


634 

+3 

19900 Bomb fliwfi 

515% 

15 

IS 

-% 

625 

-5 

57300 Bow VeBey 

$11% 

11 

11 


630 

-6 

+S00 BP Canuoa 

SU 

13 

13 

+% 

1.920 

+10 

■900 Bramalax 

IIS 

112 

112 


1.505 


8300 Braacan A 

518 

17% 

17% 


1.510 

♦5 

5200 Bmkwatsr 

41 

40 

+0 


970 

194 

1880 

485 

-5 

— 

(Too BC Tel 

$21% 

21% 

2i to 

+% 

*20 

-2 

3200 Bruncor 
BOO Bransa+cft 

uS2fl% 

SIO 

30% 

10 

20% 

Id 



400 +5 

1.350 +15 

275 +11 

77 +0.50 

385 -3 


270 
515 
210 
605 
9 120 
9.140 
446 

I. 030 
2.320 
246 

II. 500 
5,100 
3.310 
1.260 
2.720 
2.690 


+10 

+5 

+20 

♦20 

+7 

+20 

+6 

-25 

+40 

+40 

-20 

-20 


iPt^s 
w (Brl 


2.750 


1000 CeUiraae 

$40% 

40% 

41% 


3JOO 

-K) 

1D300 Cntri Cap 

12 

12 

12 


587 

780 

+7 

4000 OMpxOdu 

280 

255 

255 

-5 

1J30 

+35 

100 CnOl Fd A 

ojO 

4£0 

4£0 


550 

-7 

8900 ComUico 

822% 

22% 

22% 


240 

+3 

2700 Coputalog 

60 

60 

60 

-S 

230 

+3 







229 +2 


Union Bank (Be) 


330 +40 

+9 
+5 
+6 
+10 
+3 
+30 
+21 


695 
690 
2.700 
501 
. 1.850 
873 


SOUTH AFRICA 


Augnst 31 


Rand 


HlgheeW Steel .. ! 
ISCOR 




e 

6.80m 
112 
. 86 
97 
.177 
..72 
..51 
19 50 
..22 
57 

..4,90 
..38 
. 340 
. 14 50 
. 42.50 
.60 

26 25 
.. 10.95 
- SB 

11.50 
.. 10 50 

1 

. 28.75 
,.26.75 
,235 
, 47 23 
28 50 
.15 25 
„ 7.15 
.75 
4225 
25 25 
IB 
71jd 
91 
9 

life 
53 JO 

27 50 
41 

16.75 

135 

62.50 


+ 0.20 

-0 20 


+L25 

*1 


+140 


-0.25 


+0.15 

+0.50 


+0 01 


-0 25 
+010 


+0.25 
+0 25 
+0J0 


+0 25 


+2.50 

+0.25 


JAPAN 


Yen 


Ajinomoto 1 390 

Auhomi Braie Ind . 434 
All Hipmn Airways .. 1.030 
Alps Electric 


AmadaCo 
Amaru Corp 
Ando CMsuuctiM . 

Anrllsu 

Aokl Corp 
Arabian 01 1 Ca Lid 
Asahl Breweries . 
Asa til Chemical 
Asahl Glass . 


998 
976 
1.410 
769 
821 
552 
4 300 
1.110 
625 
990 


Asahl Optical , 

ASICS Corp . . 

Atsugi Nylon 
Banyu Pnarm . 
Bridgestone 
Brother Ind 
Cltoh 

C5K 

Calpls Food . 

Cjlsonic 
Canon. . 

Canon Sa In 
Casio Compiler 
Qsn/al Finance 
Central Glass 
aiitu Bank 
Cniyod.i Corn 
Cklyoda Fhri.M 
□vtuEIPwr 
Chugal Plurm 
Chugoka El Pdaer 
Citizen LVauli 
Darnel Chemical 
Daido Steel . . . 

Dale! Inc 
Daliuku 

On khi Kjngy) Bk 
Dal lent Plurm 
DarLIn Inds .. 

Dalkyolnc 
Dalnuru Iik 

D.U Nippon Ink 

Dal Nippon Ptumoc 1.220 
Dal Nippon Print . 1.400 
Oat Nippon rorya 385 
DJlshnwa Paper 1.800 
Da. To+w F4M .. 736 


388 

427 

579 

960 

1.110 

420 

452 

-‘.300 

1320 

400 

1.320 

2.230 

1.060 

J20 

436 

918 

1860 

610 

2.730 

1.340 

2.390 

860 

550 

414 

899 

1,830 

1.770 

1.700 

735 

910 

497 

465 


Daiwa Bank . 

845 


. 1690 


92B 

Denny ** Jjpjrr .. 

2.600 

585 

Dowj Mining Go 

.611 

EbaraCoru 

1.290 

EliJl . . . 

1.390 

Lull 1 Gi ico 

1.250 


3.630 

Fudo Constrentcin 

600 

Full Bank 

1 720 

Full Electric . 

525 


2.730 

Fuii Fue 4 Wr* 

790 

Full Heavy lop 

425 

Fuji Spuming ... 

492 

Fajliura 

560 

FuiKnuJ Pharra 

990 

Fuji la Kanko 

1.380 

FulllSU , 

590 

Fiuukawa Elect . 

440 

Gabkcn . 

74Q 

GenSeilyu . 

959 

GoJla Sfhrvi 

870 

Green Crau 

1740 

Gun-€' Chemical 

498 

Gunze . 

635 

Kjokvu Cora 

630 


454 


.617 

Hal lor i Seiko 

1.260 

Hjzama Cora 

548 

Helwa Real Est . . 



b73 


3.790 


. 760 


797 

Hitachi Cable 

.669 

Hiuchi Credit 

1.160 

Hitachi Kail .. 

834 

Hitachi MavHl . 

1.290 


839 


480 


543 


.2.350 


590 


2540 


1 260 


462 

House Food Ind . 


HoyaCom 

1,740 

IHI 

475 


Inara Chemical . 549 
Ikegaml Tsishlnkl 798 

faui 800 

Indut Bank Japan . 2.410 
lull & Co .. 385 

hetan £.890 

Isiiihara Sangyo . 520 
huzu Motors . 
lUhJRi Foods . .. 

Roman & Co . 

Ha VoSado 
twauu Elec . 

Izumlya 
JEOL. .. 

JGCCora 


299 

852 

340 

4.080 

350 

1.290 

650 

2.150 


AMttStaCi&O . 301 
JAL . . 690 

JziuiUfUisAQm 810 
Jjpan Radio ... 1 720 


+10 

+10 

+10 


-20 

+51 

+21 

+35 

-10 

-10 

-2 

+B" 

-23 

-l 

+80 

-40 

+U 

-8 

-90 

+20 

+31 

-10 

+30 

-30 

+2 

—2 

+110 

-30 

-10 

-20 

-5 

+3 

+5 

♦19 

-10 

+90 

-5 

+100 

♦15 

-2 

+50 

+30 

+50 

+1 

-10 

-50 

-4 

+30 

—2 

-9 


+50 

*45 

-60 

-16 

-80 

+5 

-15 

-5 

+24 

+30 

-20 


+39 

+100 

+160 

+38 

+13 


+40 

♦63 

+5 

-lb 

+35 

-IB 

+16 

+20 

-6 

+20 

*22 

—it 

-40 

+25 

*30 

-60 

+7 

-50 

+W 

+4 

+79 

+18 

+7 

+10 

*30 

+440 

+20 

-28 

-3 

+50 


+15 

*40 

-IS 

+1 

+100 

+30 


Angus* 31 


Yen 


+ nr- 


JapwSteri Works.. 
Japan Sura® Ban . 
Japan Syn Rubber , 

Japan Wool 

Jujo Paper 
Juseo 

Kagame 

Kajima 

KakenPharm 

Kandenko 

KaneOO 

Kanekl 

Kausmatsu Cora 
Kansal El Power 
Kamai Palm 
Kao Carp .. . . 
Kawasaki Hcmy Ind, 
Kawasaki Khen 
Kawasaki Steel. . 
KeMnOecEypres .. 
Kew reltn El Rw . . 

Kikkoman 

Kinder!.. 

KintiNoj Railway 
Kirin Brewer ... , 

KobeSted 

Koiio Mart 

Kokusai Electric . 

Kokuyo , . . 

Komatsu 

Konka 

Kayo Seiko Co 

KnbauCorp 

KimugaKrtiml .. 
Kumi.il Chemical . 
Kurabolnd . . . 
Kuraray . . 
Kureha Chemical . 
Kurlta Water . . 
Kyocera . 
KyodoShlryo ... 

KyoLini 

KyowaHafcla. .. 
Kro* J Saiuna Bk .. 

Kyushu El Poorer 

Uon Carp 
Long Term Credit .. 

MoednCorp 
Maklno Milling. . 
MakltaCorp ... 
M aruOeol 
Maredal Food . . 

Marat 

MantkM Steel .... 

M shiu El lad 

M'sMta El Wk , 
M'shita Koto . ■■ 
Mshlta Refrig . 
MaaLi Muter Carp 
MeiJI Milk . ... 
Meiji Scllu .. ■ . 
Mercian Corp . ... 
Mikael Coca Cola . 

Minebea 

Minolta Camera . 
MKawaHnntes . 
M Wthiek ... . 
M’bishl Corp .. 
M'blshl Efec . . 
M'blsM Estate . 

M'tmhl Gas Orem 

M'blshl Heavy Ind 

M'Wshl Ktoei .... 
M'bKhl Materials 
M'blshl Oil ... 
M DIshl Paper , 
M'blshl PWChem .. 
M DtsM Plasties 
M Mshi Rayon . ... 
M'hfshi Sfeef . .. 
M'MShlTr&B* 
M'bUi Warehouse 

MluuDoshi Belting 

Mitsui Co . 

Mitsui Eng Ship . 
Mitsui Fodosan . 
Mitsui Marine 

MluaiMng&Sni 
Mitsui Dsk Line 
Mitsui Peutiem .. 

Mitsui Soho 

Mitsui Toatsu . . 
Mitsui Tr&Bk .. . 

Mitsokosni 

Mitsumi E)ee ... . 
Mtyaji Iran Worts . 
Minnw Sporting. 
Modi Ida PHarm 
Mcriiug* Milk . . 
Mart Selkl . . . 
Murau Manufaci 

NEC Corp . ... 
NGK Insulators . 
PICK Spar* Plug 

NHK Spring 

NKKCnra . . - 
NGK Corp 

U5K 

NTH Tara Bearing 
Nadu Fajitashi . 
Nagasoklya . 
Nagase .... , 

Nagova Railroad 
National Kouse ... 
Nldill ■ .. 

Nlcfllrel 

Nihon Cement 

Nihon Nason 
NftariRzrfccriirrrg . 

Niigata Eng 

NikkoSee 
Nikon Corp 


.462 
.955 
.534 
. 1.020 
485 
. 1.430 

911 
999 
. 1,300 
2J30 
.441 
.564 
465 
2.490 
460 
1.070 
429 
.419 
.296 
630 
589 
979 
2.060 
. 720 
1.190 
.303 
737 
. 1.710 
. 2.410 
.650 
728 
.627 
510 
.555 
550 
436 
1.050 
540 
1.800 
.3.800 
439 
.990 
932 
B20 

2 450 

619 
1.040 

1.030 
.590 
. L 770 
410 
840 
1240 
. 1.380 
. 1 230 
. 990 
1580 

620 
465 
1.060 
757 
828 
2.550 
489 
390 

1 300 
Z250 
.924 
501 
1.010 
460 

585 
435 

. 456 
. 855 
506 
720 
.445 
. 370 
660 
1,100 
1. 190 
514 
619 
. 440 
1.080 
874 
413 
. 400 
5BS 
627 
380 
. 930 
849 
878 
491 
939 

3 530 
820 

. 1.930 
. 2.010 

856 

962 

730 

534 

280 

530 

586 
512 
420 
1450 
674 
565 

. 1.860 
. 1.190 
.660 
740 
465 
828 
520 
669 
685 


+3 

+99 

+14 

+101 

-9 

+30 

+100 

-11 

+80 

+50 

-4 

-2 

+25 

+10 

+5 

-10 

-4 

+19 

-8 

+9 

-15 

+2 

+60 

-9 

-30 

^9 

+57 

+10 

-40 

-12 

-32 

+24 

-5 

+16 

+52 

-7 

-10 

+10 

+50 

+60 

+9 

+30 

-26 

♦3b 

-20 

+33 

+40 

-10 

-10 

+10 

-17 

-35 

+20 

-60 

-30 

+30 

+100 

-5 

-13 

+106 

+10 

+83 

-50 

+18 

+160 

+10 

-25 

-9 

-20 

+8 

-a 

+6 

-13 

+7 

-21 

-22 

-10 

-4 

-16 

+40 

+30 

+24 

-6 

-30 

-IS 

♦13 

-6 

-2 

-18 

*29 

+4 

-1 

+55 

-1 

+140 

*40 

+210 

+40 

+12 

-6 

-16 

-5 

-5 

-1 

+4 

—4 

+200 

-9 

+5 

+10 

+*' 

-21 

+25 

+3 

+6 

-1 

+5 


Angus* 31 


Nintendo 

NtgpM Credit Bar* 
Nippon Denfco . .. 

Nippon Denso 

Nippon El Glass . 
Nippon Express . . 
Nippon Fire . 
Nippon Flow MUh.... 

Nippon Hodo 

Nippon Kayaku . .. 
Nippon UM Metal .. 
Nippon Meat Fade . 
Nippon Mining ... 

Nippon Oil 

Nippon Paint 

Nippon Road 

Nippon Sanso . . 
Nippon Sluryo .... 
NippmStscGUss .. 
Nippon Shin pan . . 
N logon Shiny aku .. 

Nippon Soda 

Nippon Stainless .. 

Nippon Steel 

Nippon Suisan 
Nippon TVtawN. 

Nippon Yaklin 
Nippon Yusen 

Nippon Zton 

HlshimatsbCoistr 
Nissan Diesel .... 
Nissan Motor .. . 
Ntaei Sangyo . . 
Nisshin Floor . .. 

NlijfiHiOil 

Hishlnbo Ind . . 

Ntabo Inal 

Nlssin Electric.... 
Nlstln Food . . 

NItsuko 

Nltlo Bosefci . . . 
NittoQenko . 

Nomura 

Noriiake 

MakyaElearKRwt . 
Ohbavashi-Gonji 

Oil Paper 

0*i Electric 

Olumu Cora . ... 

Okumura-Goml 

Olympus 

OmraaCorp . ... 
OnodaCement . . 

OnoPbarm 

Oowxd KasAiyama 
Orient Carp .. . 

Orix Carp 

Osaka Gas 

Penta Ocean 

Pioneer Elec 

Ainu Meat Pack ... 

Renown 

Ricoh 

Royal 

RyoH 

Sahara Sank 

Sandra 

Sankyo 

Sanno 

Samu Bank 

Saiw Shatter 

Sanyo Electric ... 
Sanyo Kokusaku . 
Sopiwo Brews . . 

Secom 

SegaEnt 

Selbu Railway . ... 

Sena Transport . 
Serya Food Sri . . 

Seiyu 

Sekisul Chemical . 

Sekiwi House 

Set tsu Corp 

Se ve n- C lever 

Ship 

Shikoku Elect Pwr . 
Shimizu Corp .. . 
Shln-Etsi Cbem .... 

SMocogi 

ShbeMo 

Shochiioi 

Shokusan Jutaks . 
Shovra Atoaumum . 

Showa Denko 

Showa Elec Wire 
She wa Sangyo , . . 
Showa SMI Sek 

Skylark 

Stow Brand M.lr 

Soar 

Stanley Electric ... 
Saaitamo Balellte 
Sumitomo Bank 
Sumitomo Cement 
SwnuomoChnracal . 
Sumitomo Corp 
Ssnutomo Elect . 
Sumitomo Heavy 

Sun Homo UohtM . 
Swmunu Marine 
SuntumsHiulM.. 
SraHMEieUDag . 
Sumitomo Realty 
Sumitomo Tr&Bk 
Sodwo Wnhciae 
Suzuki Motor 
TDK Corp . 

Tarte i Corp 

Taisho PUrm . 
Talya Flttyoy . . 
Takdoka Electric , 


Yen + or - 

11.200 +100 

.6.200 +410 

,405 -5 

.. 1.400 -20 

. 1.210 -10 


768 

630 

690 


-17 

-2 

+25 


2.330 -30 

829 +100 

639 +17 

1.680 -30 


460 

700 

545 


-10 

■* 

+16 


1.420 +30 

. 474 -1 


948 

459 

668 


-10 

+21 

+33 


1.240 +20 

565 +24 


+7 

-11 

-9 


550 
300 
522 
15.900 
601.000-25.000 
465 +15 

S 
+47 


. 540 
. 720 
1.140 
410 
582 
1,210 
1080 +30 


+10 

-37 


981 
954 -1 

426 -6 

891 +23 

2.280 -20 
542 +7 

386 -6 

. l.aO +20 

1 530 -20 

850 


750 

659 

811 

405 

865 

919 


+3 

+2 

-24 

-15 

-5 


-16 
1 150 -30 

521 -19 

5.97D +70 

1.120 -10 
720 +7 

2.000 +110 
474 *5 

839 +37 

3.230 +30 


530 

465 

675 


-5 

+15 

-14 


1,220 -20 
432 +10 

1.270 .... 

533 +13 

2 J1Q -30 
1.550 +140 

1600 -60 
990 
415 
474 
934. 


-22 
+14 
-10 
6.000 -120 
9J9fl +80 
. 2,410 +50 

1,580 +90 

1.000 +25 

1.120 +20 
835 -I 
1.250 -10 

420 

7.100 +20 

. 1.080 -10 
2,420 -10 

1.090 t40 

1450 -« 

t9i +ii 

1,380 +10 

1.020 +21 


545 
470 
. 310 
491 
.527 
1.200 +30 

1350 -10 

BZ1 
.4.200 
. 643 +Z 
430 +5 

1650 +50 

519 -11 

453 -4 

800 
961 
439 
403 
POO 
.281 
735 
739 
1.090 -20 

654 *5 

.830 -6 

3 700 +40 

758 +5 

1910 -40 

470 
569 


+10 

+12 


-10 

+9 


+3S 


-10 

-24 

+9 

*3 

-4 

-4 

-10 

-s 


+10 

♦23 


August 31 


Yen 


+ ir — 


Takara Shura 
Takashimaya ... 

Takeda Chrm . 
Tanabe5elyaku . 

Teijin 

TeikakuQll 

Tektcen Carp .... 

Tea Genet Chon led .... 718 
Tpblshlma Corp . 578 

Tabu Railway 599 

Tori 565. 

Toho 

Tehran EhflPmw 

Tukal Sank LUO 

Total Carbon ....... 430 

Tokico 381 

Toklo Marine 1.230 

Tokuyama Soda .... 452 

Tokyo (Bank) 1.220 

Tokyo B' casting .... 1,100 

Tokyo Dome 1,800 

Tokyo El Pwr 2.930 

Tokyo Electron .. , 1.820 

Tokyo Gas 465 

Tokyo Rope 648 

ToftoSieel 3.100 

Tokyo Style 1.310 

TckyuCar ..529 

Tokyu Corp 610 

Tokyu Land 440 

TomnCcvp .....1.210 
Toppan Printing , 1.150 

Toraylnd 6>6 

Toshiba Elect 638 

TqsNIh Eng&Cosstr . . 925 
Todilba Machinery 625 

Toshoko 805 

Tosoh Carp 430 

Two 1.630 

Toyo Construct W)3 
ToyodaAutom loom.. 1.400 

Toyo Ink 595 

Toyo Kanetsu 744 

ToyoSeikan — . . 3.350 

Toyota Motor 1.450 

Toyo Tlre&RtAi ...449 
Toyo Tit &Bkg .. 935 
Tttfijtai Qua lisa _ 550 
Tsugaml 475 


650 +22 

1.040 +70 

1.200 +10 
1.010 +100 
445 -6 

690 

800 +10 


+35 
-1 
+5 

14.200 +200 
2.470 +70 
+70 

-V 
-20 
-21 
+30 
+20 

+20 
-20 

+23 
-20 

+ij 

-4 
-24 
+20 
+10 
-4 
-15 
+40 
*10 
+20 
-10 
+40 
+3 

+63 
+28 
+50 
-20 
+14 
+18 
-14 
+10 
-6 
-1 


UBE lads 439 

Unltlha 410 

Victor (JVC) ..... 780 
Wacual 830 

Yamaha Cora , . 928 
Yamaha Motor.. .. 745 

YjnoltSISeovtile! 616 

Yamanouchl 2.560 +10 

VamztateHoneiwHI 1.090 -40 

Yamato Kogyo L4B0 -50 

Yanuto Transport „. 983 -27 

Yamaxahl Baking 1.810 -20 

Vasuda Fire 813 -20 

YasadaTst&Bkg 900 
YasukawaCiec ,..495 
Yokogawa Elec . ... 772 
Yokotunta (Bank) . L010 +15 

Yokohama Rubber , 585 

Yomluri Land 879 

Ytw/iiionil Ptiarm .. 958 
Yuasa Battwy Co 693 


+35 

-3 

+18 

+6 

+2 


-29 

+61 


+20 


+68 

+27 


ZexeiCora .. 

531 -» 

AUSTRALIA 

August 31 

AmtS + or - 



Boug'v I lie Comer 
Brambles Inda ... . 

BrtdgeOir 

Brier! eylms 

Bums Phi Ip 

CSR 

CRA 

Caller Ausl 

CMfterp Can 

Coal Allied ind 
' caColaAmaUI , 

ilesMyer 

jmalca 

Comm Bk Aun ... 

Crusader 

minion Mng .... 
.tail 

EnsyySH 

FAI iiHuranees 

Fletcher CM log* 
Fosters Brewing .... 

Gen Prop Tst 

GIO Australia 
Goodman Fielder .. 

Hart led) 

Highlands GoM , . 

|C| Aust 

Jennings 

KMsuoGold 

bid Lease 

!IM 

Mayne Nickless , 
M+ul Manul . . 
Mmprae 


120 

465 

7.70 

4.06 

7.50 

1.56 

3.Z2 

275 

1.72 
12 78 
258 
2.76 
0.51 
1534 
0.41 
0.6b 
340 
4 16 

12.72 
210 
0.98 
9 30 
6.90 
10.66 
3 73 
686 
1 

0.38 
369 
1 20 
0.55 
177 

1 78 
2.12 

2 27 
1.59 
2 54 
129d 
532 
0.13 
IJSri 
14 30 
292 
605 
222 
009 


+0.02 
-0.25 
+0.01 
-0 07 
+020 
+0 02 
-0.04 
-0.01 

-0.14 

+0.05 

-008 

-OJ6 
+ 0.01 
- 0.02 
-010 
-0.05 
-0 08 

+0 03 
- 0.02 

+O01 

-0.05 

+0.08 

- 0.02 

-0.03 

-0.01 
-0 03 
-0.02 
-0 01 
-0 02 
-0 03 

-0.03 
-0.03 
-002 
-0.09 
-0.70 
•0 01 
+0 03 


August 31 

AnstS 

♦ or- 

Nat Aust Bank . 

744 

-0.05 

Newcrest Mining 

060 


Mews Corp 

24 80 

+0.90 

Nmndy Posridon 

.. 1.05 


North BH Price 

. 1.87 

-6.04 

Pacific Dunlop . 

4 71 

.... 

Pancootinetrtal .. 

.0.89 

+0.01 

Pasmineo , 

. 1.48 

-0 04 

Ptoneerlirtl .... 

2.75 


PUcer Pacific ... 

. 2J0 

-0 03 

QCT Resources ... 

..107 

+0.02 

RenlsonGold .... 

.4.60 


Rothmans Aust . 

.6.80 


SA Brewing 

. Z99 

-0.05 

Samos 

.2.46 

-0 07 

Smith (Hwd) 

. 5.05 

-0 05 

Sonsof Gwalla .. 

.4.60 

-0.07 

Stockland Tst 

. 2.83 

+0.01 

TNT 

.138 

-0 03 

Tel ecxxn Corp NZ •• 

1 72 


Tyco Iek 

0.69 


Wesfarmers 

5.98 

-0.02 

Western Mining 

4 99 

-0 02 

Westfield Hdg . 

.4.45 


Westfield Trost 

240 

+0.02 

Westpac 

. 2 96u 


Woods! de Pet . .. 

3 74 

-0.03 

HONG KONG 

August 28 

H.K.S 

+ or- 

Amoy Praps 

.570 


Bank East Asia ... 

. 33.75 


Cathay Pacific . 

10JW 


Cheung Kong. 

22.10 

... 

China Motor 

.34.25* . 

Cross Harbour .. . 

. 17 80 


Dairy Farm ImJ .. 

. 10.50 


Evrrga 

. 3.15 


GraatEagle 

362 


Guoco 

2.90 


HSBC 

.54 50 


Hang Lung Dev 

.9.80 


Hang Sen Bank 
Harbour Centre ... 

. 51 
.7 50 


Henderson Inv 

352 


Henderson Land . 

. 16 40 


HK& China Gas 

13.20 


HK&amgeiHm. 

5J0 


HK Aircraft 

21.80 


HK Electric 

. 17 


UK Land 

1360 


UK ftealcy ATr A 

9 75 


HK Telecom 

8.75 


Hopewell Hldgs . 

5.10 


Hutchison Wpa .. 

15.60 


HysanDev 

. 11.70 


Jardloe Inti Mir 

7 as 


J art toe Math ... 

54 

' 

Jardlne Strategic 

. 23.40 


Kowloon Motor .. 

. 9.10 


Mandarin Orient 

605 


New World Dev 

15.60 


Realty Dev A .. . 

16 


Sluw Bros 

.5.70 


Shell Elec Mfg . 

1.78 


SJme Darby . . 

,9.45 

3.45 


Swire Pacific A. . 

33 50 


Swire Pacific B . 

5.45 


Tele Broadcast ... 

9 


Wharf Holdings .. 

14.80 


Wing On Co 

9-20 


Wlnsorlnd 

11.60 


World Inti 

7 JO 


MALAYSIA | 

August 28 

MYR 

+ sr - 

Boostead 

2.40 


Hoag Leona Credit 
Malayan Banking 

3.96 

B.50 


Malayan llid Ind . 

2.60 


MuIU Purpose ... 

1.02 





Sime Darby 

386 


SINGAPORE j 

Augnst 31 

SS 

♦ or- 

Md Storage . 

2 61 


DBS . 

10.80*1 +0 26 


985 

+0.25 

Renting . 

7.80 

-O 05 

How Par 

2.17 

+0.03 

Inchcape . .. 

5.80 

+0.25 

oSc 1 . 50 ?."::.:: 

595 

11.80 

40 JO 




S' pore Air Free . 

15.90 

+0 20 

Singapore Press .. 

823 

3.18 

+0 06 

Tat Lee Bank ... 

2.95 

6.40 

-0 04 
+0.05 


Pnee dam supphad by 7'9/e* ura | 


...» w .... page are as 
Quoted on the IndhrWual ecchanges 
and ary mostly last traded prices in) 
unavailable 4 Dealings suspended, ad 
Ea dividend, xc Ex scrip issue xr Ex 
rights va Ex all 


CANADA 


SUM Stock 


Mffi Law CSOM ding Salas Stock 


TORONTO 


2 pm August 31 

Ouotauom in cants untoss mai+ad 5 
2200 AZHtlt* Pr Sl«'« 14 <4 14l< 
1 BID0 AgnlecEx 55% 5*s hit 

urao Mr can «S zzs w 
21 ’ too Albrta En StSto 15 IS>s 
1000 MtMtGas S!« 13% 1« 

257900 A lean Ai s S22% 22 H 22<| 
2*0700 Am Ban uSOrij 38 'z 3?'. 
30700 AtCO Cl 1 Stl^ 11% 11^ 


-»» 

+10 

+»s 

-to 

♦to 

-to 


6900 CAE Ind S6to 6 6 

11400 Camber S3S 9> 2 9% +t, 

12100 Cambndga SiB^ I6V 15% +to 

ran Cameco SlSto tato I5to 

2800 CbaH Ras 54 SJ 54 

298500 Coni me Bk 500 39** 28to -to 

GOOCnOcMi SJ7l, nto 27 (, +i 

78300 Can Psc SI8to IGto 15V +to 

600 Can Tim Si 7 to d!7to *7 to “to 

02000 Can TVs A SI7to 17to 17to +to 

17900 Can USI A u»!to 21 to 21% +to 

100 Con uw a saitt 21 to 21 V 


1000 Cananuu 
1500 Cwitor 

1000 tftfcreai 
2100 Cm Op 
100 > 


28 28 SB 

525 to 25 1? 25 to 
522 22 22 -I 

4SS 445 445 

S7to 7*« »to 


M40O Corel ays 
10100 CcseonDav 
26300 CrownX A 

too Denison A 
800 Dorian » 
52+00 Datisco 
1000 Domxn Tja 
12300 Demur Inc 
200 Du Pom A 
18000 OwtoaBacA 


Moh LowOoaa Chug 

£20 to 20 20 to +to 


SSto 

120 


20 20 % 
S to 5to 
fie 118 


24to 241, 84to 
Uto 45 to Sto “to 
512 to 12% 12% -to 
SGto 61* Sto 
57 7 7 

5+1 41 41 

315 3 10 310 -6 


6500 Eehaftir U 

*7% 

7% 


+% 


*6% 

»% 

■Jl 



$10% 


+% 

17900 EuTO Nov 

$17% 

17 

17% 


300 

300 

300 



$«% 

8% 

B% 


SOO Finning 

$13 to 

13% 

13% 


1100 Fs> uata A 

*10% 

'0% 

10% 

+% 


S22% 

22% 

22u 


819% 

19% 

19% 

+1% 

6S00 FranCONev 

$30 

»% 

2* to 


10 

9 

11 



119 

19 



MOO OlamtaGU 

+ 10 

410 

410 


27000 Granges 

140 

l» 




12300 Curt Coa R 
500 GW Utils 


SSto s% Sto 
S5% Sto 5% 


000 KarrtaSi A 

$6 

Sto 

8 

+% 

1 4300 Oaltawa A 

»0 Hawker SW 

$24% 

24% 

24% 


373800 PWA Carp 

11800 Hwwa InU 

813% 

13% 

13% 

-to 

9000 Pagurian a 

$6000 Heart Gold 

M% 


9% 


400 Pancdn Pel 

2000 HaMofler « 

SHto 

llto 

Uto 

-to 

10500 Pegasus 

800 Horae Oil 

SISto 

15% 

ISto 

+% 

300 Pioneer Ml 

2SG900 Horsham 

$10 

9% 

10 

+% 

120700 ftxarikew a 

100 HudritayittS 


s% 

5% 

+% 

140800 Roco Pet 

9300 HurtwrwBay *28% 

26% 

»to 


15J00 tamOrn 






1000 Power Fin 

50700 imeeeo « 

$35% 

35% 

35% 

-to 

900 OuMcu A 

7000 Imp Oil x 

S48% 

40 

+6% 



120800 loco 

832% 

032 

32 

-to 

ZKXn Rengsr OK 

4600 IntMurexT 

»to 

9% 

Sto 

+% 

12300 IruprvPtoe 
1000 Inveal Grp 

*25% 

S23to 

25% 

23% 

25 to 
23% 


73200 Rayrock 
200 ReMSwo 

1000 tveeo A 

38$ 

385 

385 


400 Bauman 3 


500 Jannoch x S)5 IS 15 +081 

400 KanAdOt • SISto 15to tSto 


5000 Laban 1528% 
>283)0 Lac Minis 58% 
300 LafarpO SISto 
1500 LaMlsw A 510 to 
85300 LaxUaw B SI0% 


29 29 to -1* 

8% 8% +to 

14% 15 % 

10 10 
10 I0I( +to 


300 Laurert Bk SI7to 17 to 17 to +1* 


500 Laurem Gp 
200 Loavoa Mar 
500 LOhlaw 


60+00 

11300 

58300 

9500 

torn 

03*000 

800 

7011 

2300 

10000 

6300 

41000 

800 


MaAMUle 
Mean 81 t 
Magna MM 
Mpl l< Fd* 
Mailt T ST 
Mark Rm 
UOSMhS 
Maun Min 
UUinave 

miwi Cora 


wnCm 

Muococho 


Mgn tn I 

55% Sto 
S9% Sto 
5i?to ,? to 

59*1 Sto 
517% >7to 
529 TSto 
£14 to I4to 

STO to 20 to 
900 495 

518 18% 
SISto 13 to 
$16% 16% 
M2 230 
*31% 3tto 
521% 21 to 


S% 

9% 

17% 

9% 
17% 
29 
Uto 
20% 
500 
18 
18 Jt 
18% 
230 
31% 
21 % 
4% 


“% 


+% 


-to 

+% 


-6 

-% 

-u 


23300 MU 8k Can 
10200 Noma hid A 
1000 WaOAii 
21300 Noranda x 
200 Norana.12 

1400 NorcnklVtg 

81300 Mh Tale 
8000 NorihgaM 
203900 Nova Cora 
2600 Noma W3* 
27400 Numac OH 


Sato 

sato 
S7% 
*19% 
u*25to 
520% 
541 % 
00 
58% 
57 to 
495 


■to eto -to 
6 8% ~% 
7% 7% -to 

19% 19% 

25% 25% +% 

Mto 20% -to 

40% 40 to -% 
80 80 +6 


5300 Onaa Carp 18% 
532 
32S 
400 


420 

sis 

sa>% 


* 8 % 

u*0% 

uS30 

SISto 

515% 

350 

517% 

Si4% 

590 

52+7, 

2IJ 

SSto 


13S000 Rn'i 
1*900 Repap Enl 
4100 Rio Atgom 
121700 RmnComa 
20u0 RoOvnara t 
119300 RoyaekCan 
58900 RyfOMUi 
20500 RyfTrustco 

8000 SU-wnCm A 


8% 

8% 


7 to 

7% 


480 

490 


8% 

8% 


21% 

22 

+% 

295 

320 

+33 

400 

400 


2$% 

26% 


20to 

20% 

♦to 

13 

13 


I2to 

12% 

♦to 

386 

420 

+C0 

15% 

15% 

+645 

20% 

Mto 


14% 

W% 


8% 

Sto 

— t| 

sto 

Sto 

♦to 

30 

30 

♦1.1 

15% 

15 


15% 

i«H 

+% 

34S 

350 

-15 

17 

>7% 

+to 

14 

14% 

-to 

go 

90 


24% 

24% 

-to 

208 

211 

+7 


5% Sto +% 


88 7to 


Ww Stock 

4000 ScapM Ra 
3700 ScooPoper 
49100 SCoda Hem 
Mono 5mmwcai 
2300 Ewan Can 
1100 SMfeTanA 
1*00 Sharrln « 
rsOOC SHk Syai 
1800 SNCOiow 
too Sonora CU 
JfOO Eoutnam a 
2100 Spar Aero 
03400 SMCO A 

33300 TecHB 
4500 Telaglaba 
35100 rnomaon 
80000 Tor Oam Bk 
5503 Tamar B 
too TawMtai > 
13700 TtanaARa ■ 
73500 Tranwan P 
500 Trttnac 
44300 TrinC 4 


M*6 LMrCtatoCtaT 

« « * 

*13% 013% . IJV _L 
*13% T3% «*% ’ 

*34 33% _t 

$41 tj «t 

».a at 

M% owj •% r* 
it n . ii. 

*(7 I r ir 
irato ib% «% 

395 385 300 


uS22 

1U 

*13% 

*18% 

$23% 

*>% 

SMI* 

uSISto 

*8% 

*5% 


St 

uto 


+to 

i*S 1*< 

n A 

Uto m2 
18% M% -I, 

17% tjj. - 


,41* MS 


. 27 V 

'll™ 


200 UAP A 4 SI. '% 

SHU iMonEm 114% 

300 UnHedCorp *97% 

200 iMoewdnd I into 
TOM IHVO $7% 

29100 viceroy n SSto S' - 9 -% 
9+600 WcoMt E *17% M% 17% +% 
200 VN«o« 040 S37% 87% 37% +% 
1900 WC B SU% M% W% 

I . No voflng right* pr rvtorlrtad wmg rignn 


MONTREAL 
2 pm August 31 

32200 BmbrdterB >16% 1$ 19 


3700 Camtuor 19to 
10900 ConiBV) Bk *29% 
300 CanHareoM SIS 
1700 C a aca daa $7% 




3000 DomlnTM A 56% 

21000 MtotaaaHM 112% 

44400 NejBh Can $8% 
11900 QuMacar A *14% 


800 Tategiobe *12% 

400 UnhfB 17% 

1900 Ykfaotron x SWto 
Total Soto* 7.Q74JJ00 


B% +: 
29% - 
._ 14% 

7% 7% -1 

«% 6% -I 

f! U -I 

9% S% -I 
14% M% 

12% 13% 

7% 7% +1 

18% 18% 


INDICES 


NEW YORK 

DOW JONES Aug Aug Aug Aug 
28 27 26 25 


Induorlah 3267 613254 64 32+681323222 

Hone Bead) 10217 1020J 10L9J 103 24 

rnoumt 1216 28 121140 120+.40 121647 

Uubua 21453 238 14 218 39 217 76 


LOW 


3413 21 
Ui6) 
10247 
(18/8) 
1467 SB 
( 20 / 2 ) 
22559 
13/D 


317241 

Q/U 

98.41 

(20/3) 

1204.40 

am 

200 74 
(B/4J 


Since complIaBon 


HIGH 


LOW 


341321 4122 

f iW w 

amm a/io/au 

1532 01 12» 

SSBf 

0/1/90) 0/4/32) 


DJIedl Ofl t High 3380 58(3285.70 Lav 3237 8+ 0237 00 mwnrtGH*) 
(tors High 3269 77 0273021 Lon 3250 05 (SZ46JD (flcuufaj 

POOR'S 



414 84 

41353 

41351 

41161 

42309 

39450 

42509 

4.40 


487.72 

485 97 

486 00 

48351 

131 8) 

499 51 

ffl/4) 

47091 

<3/8/921 

49951 

“ffi* 


3515 

35 04 

34 60 

34.58 

l3/S> 

3666 

18/4) 
32.40 , 

(3/8/92) 
36 66 

(2U6/32) 






018) 

(8/4) | 

0/8/92) 

11/10/74) 

mrSE Composite 

228 41 

227 73 

22748 

226 47 

233 66 

217.92 | 

233.66 

4.46 





13/81 

(8/41 

mm 

(25/4/42) 

Amer Mh Valor 

38118 

39L00 

379 65 

37952 

416.99 

374.04 

41899 

29J1 






(12/21 

(26/6) 

02/2/90 

(9/12/72) 

HASDAI) enamour 

563 56 

563 27 

55880 

554 22 

644 92 

547 84 

644.92 

54 87 





H2/2) 

(26/6) 

02/2/92) 

ouwra 


Aug 21 


Aug 14 


Aug 7 year ago (approx.) 


Don liduarizl Dh Yield 


317 


3.11 


3.12 


301 


Aug 26 Aug 19 Aug 12 year ago (approx.) 


S & P ladtonal dh yield 
S & P kx9. P/E rulo 


2M 

27.18 


262 

2906 


262 

2900 


263 

21.71 


NEW YORK ACTIVE STOCKS 
Slocfca Closing Change 


TRADING ACTIVITY 


t Volume 


Millions 


Friday 

traded 

pHCO 

Moil 

2.600.100 

49% 

Gee Motors 

2.414.700 

3J% 

Shaneys 

2.297.800 

17% 

Biker fsfk ts 

1.964.100 

25 

Gian 

1.840.200 

ZBto 

Mine Dm 

1.617.600 

7to 

Global Marine 

1. 547.000 

2% 

FPL Creep 

1J46.900 

36 

Fla Progress 

L54L500 

32% 

Nat embank 

1,539,900 

44% 


■ to 

■ to 
- 1% 
+ Ito 
+ % 

♦ to 
+ to 
- to 

• to 

■ to 



Aug 28 

Aug 27 

Aug 28 

New Tori SE 

152 230 

175549 

171840 

As XT 

11056 

12.510 

9591 

NASDAQ 

127 111 

155488 

145.469 

NYSE 

baa Traded 

2.307 

4317 

4304 

ra*s 

933 

1.069 

1002 

Fills 

753 

676 

715 

Unhanged 

621 

572 

587 

New Highs 

5* 

46 

26 

New lows 

25 

21 

29 


CANADA 

TORONTO 


Aug 

28 
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AMERICA 


US equities becalmed in light trading 


Wall Street 


-A LACKof direction from over* 
seas markets left US share 
prices little changed in light 
trading in spite of some more 
bad economic news, writes Pat- 
rick Hmverson in Nan York. 

By' lpm the Dow Jones 
Industrial Average was up 2.43 
at 3,270.04, having spent all 
morning hovering just a few 
points either side of Friday's 
dose. The more broadly based 
Standard & Poor’s 500 was also 
virtually unchanged, down just 
0.02 at 414-82, while the Ameac 
composite 'added 0d5 at 381.23 
and the Nasdaq composite fell 
(192 to 562.64. Turnover on the 
NYSE was light at 89m shares 
by 1pm. 

With the foreign exchange 


markets subdued by the holi- 
day in the UK, quiet overseas 
equity markets and little move- 
ment in US bond prices, trad- 
ing was light In New York. 
Investors were also reluctant 
to enter the market ahead of 
Friday’s employment report for 
August 

The day’s economic news 
was not positive, but it had 
little impact New single-family 
home sales fell 2.6 per cent in 
July, and the rise in June was 
revised down to 5.3 per cent 
from a previously estimated 73 
per cent gain. The Chicago 
Purchasing Management Asso- 
ciation's index for August fell 
from 59.2 per cent in July to 
5&4 per cent La August indica- 
tive of a slowdown hi manufac- 
turing activity in the midwest 

Compaq climbed $1 to S31V« 


THE Bovespa Index was down 6.3 per cent at 32,801 by midday 
yesterday, writes Bill Hmchberger in Sdo Paulo, following Presi- 
dent Fernando Conor’s promise on Sunday night to resist pres- 
sure to resign. Last week a congressional committee charged the 
president with malfeasance in a corruption scandal. 

The drop followed steady gains last week, both in the index 
and in trading volumes. Moving inversely to Mr Colior’s stand- 
ing, weakened by the loss of political support and mass demon- 
strations, the index rose by 27.4 per cent Turnover grew steadily 
from a level of 81&5m on Monday, when the parliamentary 
inquiry presented its finding s, to last Friday's 5 107.5m. 


in active trading after the big 
computer company announced 
that it had entered into a pact 
under which it received licen- 
sing rights to the PostScript 
software produced by Adobe 
Systems. Adobe, quoted on the 
Nasdaq market, fell $14 to 
S32%. 

Merck fell $% to $48% after 
Mr James Keeney, an analyst 


at the broking house Mabon 
Securities, lowered his rating 
for the drug company from 
“buy" to "hold", saying that 
initial prescriptions for 
Merck's Proscar drug are 
below expectations. Other drug 
stocks fell, including John- 
son & Johnson, by $14 to $49%, 
and Pfizer by S% to $77 '4. 

Whirlpool firmed $% at $35% 


and Maytag eased sv« to $13% 
after Kidder Peabody, the secu- 
rities house, initialed coverage 
of the two appliance manufac- 
turers with "buy" and "hold" 
ratings respectively. Kidder 
recommended that investors 
switch out of Maytag and into 
Whirlpool 

Canada 

TORONTO stocks were mixed 
in moderate midday trading. 
The TSE 300 index slipped 3.8 
to 3,389.3 in volume of 11.2m 
shares valued at CSl08.6m. 
Advances topped declines by 
189 to 170 with 236 issues 
unchanged. 

A rally in the gold price 
lilted American Barrick by CS1 
to C$37 Vi while Franco-Nevada 
firmed C$7« to C$28% . 


Tentative revival leaves 
Helsinki in wary mood 

Robert Taylor peers through the Finnish gloom 


EUROPE 


Continent feels the absence of London 


LONDON'S .closure for the 
bank holiday yesterday 
affected levels of trading on 
the Continent, writes Our Mar- 
kets Staff. Country by country, 
share prices moved both ways, 
the recovery in Germany con- 
trasting with the painful ero- 
sion of Nordic equity values. 

FRANKFURT saw German 
stock market turnover fall 
from DM4. 7bn to DML2bn as 
equities extended their recov- 
ery from last Tuesday’s loins, 
the DAX index rising 24.78, or 
L7 per cent, to 1^4L25. 

Dealers saw.no fundamental 
reasons for the upturn, but Ms 
Barbara Schumacher at Merck 
Finck in DQsseldorf noted that 
the DAX had doubled a gain of 
about 12 points which it regis- 
tered an hour before the offi- 
cial close. 

Daimler - continued its 
uptrend after last week's 
Interim results,, putting on 
DM14 to DM628 for a gain of 
nearly 8 per cent since its 
rebound from 1992 lows began 
last Wednesday, yet, on analy- 
sis, some observers were wary 
of a 3 per cent drop in oper- 
ating profits of the car busi- 
ness, on a 9. per cent rise in 
turnover. 

They also said that gain* in 
chemicals lacked discrimina- 
tion, with Bayer, up DM5.70, a 


ASIA PACIFIC 


good buy on its recent progress 
report but Hoechst, DM6.50 
higher at DM245, seen as dis- 
tinctly less attractive. 

The big rise of the day 
among DAX stocks came from 
Lufthansa, severely depressed 
by the problems of the interna- 
tional airline industry but DM8 
higher at DM102. Yesterday, 
talks with unions on a -cost- 
cutting programme entered a 
final phase and DAG, the 
smaller of the two unions con- 
cerned. offered a year's wage 
freeze. 

Among other bombed-out 
stocks. Mfttali fte s flhschflfi ' rose 
DM1O50 to DM32850 and Man- 
nesmann DM5 to DM23550. 

PARIS ended slightly lower 
as London's absence and con- 
tinued uncertainty ahead of 
the Maastricht referendum 
reduced turnover to just 
FFr8 60m. The CAC-40 index 
closed 2.65 down at 1.68458 
after a high of 1,695.60 and a 
low of 1,67951. 

Eurotunnel continued to 
gain on growing optimism of 
an early resolution to the dis- 
pute with TML. The stock 
added FFr150, or 35 per cent, 
at FFr37.70. Among smaller 
stocks, household appliances 
maker Seb fell FFr2450, or 6.1 
per cent, to FFr384.10 after dis- 
appointing six-month results. 


STOCKHOLM was held back 
by firmer domestic interest 
rates, as the AfEarsvarlden gen- 
eral index slipped 75 to 772.7, 
in thin turnover of SKr260m, 
against SKrS32m. 

The construction group 
S kanaka, saw its B free shares 
drop as low as SKr66 on news 
that the company will lose 
SKrSOOm to SKrfiOOm this year 
because of unauthorised cur- 
rency speculation by the presi- 
dent of its finance subsidiary. 
They later recovered to close a 
net SKi3, or 45 per cent, down 
at SKrti9. Trading in Skanska 
shares bad been halted for 35 
minutes pending the 
announcement. 

OSLO dropped 4 2 per cent 
on news of deepening troubles 
in the country’s financial sec- 
tor. The all-share index was 
14.11 weaker at 31859 in thin 
trading worth NKrl54.8ra. 

Yesterday, a Norwegian 
court appointed a committee to 
work out bow the investment 
company. Investa, could repay 
its debts after winning court 
protection from its creditors 
over short-term borrowings of 
NKr25bn. 

ZURICH featured some 
action in second liners as the 
SMI index firmed by 5.9 to 
1,751.6. Adia bearers, second on 
the active list, rose SFrl5 to 


SFr218 on news of a SFr200m 
loan from its majority share- 
holders. Mr Klaus Jacobs and 
the German retail chain Asko. 
Oerlikon-Buhrle, also actively 
traded, rose SFr7 to SFr446 
ahead of today's conference, at 
which the engineering and 
armaments group is expected 
to confirm that it is making a 
profit after several years of 
losses. 

MILAN had a colourless day 
as traders felt the absence of 
London. "Nobody wants to do 
anything, the market is with- 
out direction,'' said one broker 
in Milan. The Comit index shed 
257 to 390.93, a new low for the 
year, in turnover estimated at 
around Friday's L45.7bn. 

Weakness in market leaders 
set the tone for the day's trad- 
ing, with Fiat losing L51 to 
L4.019 and Generali falling 
L120 to L26.130. Montedison 
showed little reaction to news 
that chairman Mr Giuseppe 
Garofano was to be inter- 
viewed in connection with a 
wide-ranging investigation into 
the financing of political par- 
ties by companies. 

AMSTERDAM ended mixed 
after a thin session. The CBS 
Tendency index eased 05 to 
109-9. In the financial sector, 
ABN Amro and Aegon, both 
ex-dividend, fell a net 60 cents 


Nikkei ends above 18,000 in volatile trade 


_ ___ 
Tokyo 


SHARES made modest gains in 
a .volatile session and the Nik- 
kei average rose . 9053 to 
13,06 LI2, closing above 13,000 
for the first time since June 3, 
agencies report from Tokyo. ' 

The market opened lower on 
profit-taking, with the TCkkei 
bottoming at 17.7EU8 after 30 
minutes of trading. But strong 
buying of incentive-backed 
issues helped to lift share 
prices. The Nikkei swung 
between positive and negative 
territory for the rest of the -ses- 
sion, closing near its -day’s 
high of 18,119.63. 

Volume shrank to 550m 
shares from Friday's 850m. 
Advancing issues outpaced 
those declining by 676 to 344, 
with 102 stocks unchanged. . 
The first section all-share 
Topix index was up 5.54 at 
15855L 

Traders said strong selling . 
"by foreigners was countered by 
buying by domestic individuals 
and dealers, while institutional 
investors remained on the side- 
lines. However, they added 


that sentiment remained posi- 
tive following the govern- 
ment’s stimulative package, 
announced last Friday. 

Construction and financial 
issues were bought on expecta- 
tions that they will benefit 
from the government’s 
Yl0,700bn worth of measures 
aimed at boosting public works 
projects and helping the debt- 
laden financial sector. Aoki 
Corp gained Y35 to Y552 and 
Chiyoda Coip Y1I0 to YI.860. 

Real estate companies 
declined in spite of statements 
by Mr Kiichi Miyazawa, the 
prime minister, that govern- 
ment funds would help pur- 
chase real estate used as collat- 
eral for non-performing hank 
loans. Mitsubishi Estate fin- 
ished Y20 down at Y1.010 and 
Mitsui Real Estate Y3Q cheaper 
at YUKXL 

Nissan Motor weakened Y37 
to Y582 after Friday's news 
that the car company expected 
to incur its first loss since 1946 
and that it was omitting its 
interim.dividend. 

Aids-related issues saw 
strong buying interest. Most 
heavily traded was Green 


Cross, which rose Y160 to 
Yl.740. Meiji Milk climbed Y106 
to YZ.060 and Okamoto Indus- 
tries Y2P0 to Y1.430. 

Roundup 

PACIFIC RIM markets were 
mostly firmer yesterday with 
the exception of Australia and 
Manila. Hong Kong and Kuala 
Lumpur were dosed. 

SEOUL rose confidently in 
active trading and the compos- 
ite index ended 23.59 up at 
562.80. The index has risen 19.3 
per cent since the govern- 
ment’s support package on 
August 24. Turnover increased 
to Won428.18bn from Satur- 
day's Won292-22bn. 

TAIWAN closed higher 
across the board as a strong 
rebound continued. The 
weighted index added 93.90, or 
2.4 per cent, at 3546.35 in brisk 
turnover of T$295bn. 

China Steel appreciated 10 
cents to T$1750 in active trad- 
ing. Foreigners were allowed to 
redeem the company's GDRs 
from August 29 but brokers 
said foreign selling was light. 

AUSTRALIA was dragged 


lower by a larger than expec- 
ted July current account defi- 
cit The All Ordinaries index 
receded 6.7 to 1.5475 in turn- 
over of A$361.9m, of which 
some A$180m - mainly in 
Aberfoyle and News Corp - 
came from overseas. 

Aberfoyle retreated 25 cents 
to AS4.65 after Cominco, the 
Canadian miner, sold off its 46 
per cent stake at A$4.57 a 
share. News Corp advanced 90 
cents to a new post-crash peak 
of A$24.80 after Moody's Inves- 
tors Service placed it on posi- 
tive creditwatch. 

MANILA declined further 
following Friday's drop, the 
composite index closing 10.11 
lower at 1,376.66. Combined 
turnover fell to 144m pesos 
from Friday's 275m. 

NEW ZEALAND’S NZSE-40 
capital index put on 1.36 to 
1,43152 in low volume. Carter 
Holt Harvey finished 3 cents 
ahead at NZ$2.63. 

SINGAPORE ended higher 
on selective buying and the 30- 
share Straits Times Industrial 
index rose 19.24 to 1,378.54. 
There were 26.38m shares 
traded, against Friday's 29.40m. 
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3nd 80 cents respectively, to 
FI 42.80 and FI 59.90. 

MADRID fell in flimsy trade, 
the general index closing 0.64 
off at 20457 on a day distin- 
guished only by block trades in 
the chemicals company Cepsa. 

VIENNA started the week in 
a buoyant mood, advancing 2.5 
per cent on the back of gains 
on foreign stock markets. The 
18-share ATX index rose 18.22 
to 735.58 while the broader 
bourse index put on 4.04 to 
348.41. 

ISTANBUL gained as hopes 
for lower bond and deposit 
rates were refreshed by a news- 
paper report that sharp rate 
cuts were awaited at the Trea- 
sury's auction this week. The 
75-share index climbed 40.63 to 
4.15753. 

• The FT-SE Eurotrack 100 
index was unavailable yester- 
day because of the holiday in 
the UK. 


SOUTH AFRICA 

De Beers and Anglos featured 
in a quiet market, underpin- 
ned by strong futures, a better 
bullion price and a weak 
financial rand. The overall 
index rose 13 to 3,152, and 
industrials gained 6 to 4,060. 


O ver the past two years, 
the Helsinki bourse 
has been a serious 
casualty of Finland's deepest- 
ever recession, and the horrific 
damage sustained by the Nor- 
dic financial sector. It remains 
in a wary mood in spite of 
signs of an economic recovery. 

More than half of Finland's 
companies are experiencing an 
upturn, but this rental in the 
“real" economy has not been 
reflected so Ear in share prices. 
Towards the end of last week 
Helsinki’s forestry share index 
had dropped by some 20 per 
cent this year, and by 165 per 
cent in the previous 30 days. 
And while the metal sector had 
risen by as much as 40 per cent 
in the year to the end of May, 
it has fallen recently by a 
little more than its forestry 
counterpart. 

Last week the central bank 
was compelled to raise its ten- 
der rate from 15.5 per cent to 
17 per cent, in a move designed 
to stem capital outflows and 
calm International financial 
markets. 

Ever since last November's 
12.3 per cent devaluation of the 
markka, the Finnish money 
markets have been nervous 
due to an intermittent lack of 
confidence in the count ry's 
fragile centre-right coalition 
government's ability to stick 
firmly in future to a fixed 
exchange- rate policy. 

However, a fortnight ago. Mr 
Michel Camdessus, head of the 
International Monetary Fund, 
made some positive remarks 
about the economy. He pointed 
to signs of modest but still pos- 
itive economic growth, an 
upturn in industrial output, 
low inflation and a clear 
Improvement in Industrial 
competitiveness. 

A similar note was struck 
last week in the authoritative 
annual report on Finland from 
the Paris-based Organisation 
for Economic Cooperation and 
Development. 

The OECD forecast the likeli- 
hood of a 35 per cent increase 
in Finland's GDP in 1993. 
encouraging after two years of 
economic contraction. 

It also suggested a 5.5 per 
cent rise in industrial output 


next year after modest I per 
cent growth in 1992. as well as 
a strong export-led recovery. 
Unemployment may remain at 
around 11 per cent but the 
other main economic indica- 
tors provide some encourage- 
ment for the markets. 

Such outside opinion stems 
from the growing optimism in 
Helsinki in both the forestry 
and engineering sectors. Mr 
Fenrti Vania, head of ETLA. 
Finland's main independent 
economic forecasting institute, 
is encouraged by the fact that 
the country, in a remarkably 
short time, has managed to 
replace its lost markets in the 
former Soviet Union with new 
ones in the west. “The recov- 
ery has been much faster than 
we expected," he says. 

The real trouble hobbling the 
market is the continuing 
uncertainty about the future of 
Finland's fragile financial sys- 
tem. Bank shares have col- 
lapsed, weighing down the 
overall Hex average. The state 
has established a FM20hn 
(S5.2bnj guarantee fund to 
assist banks and other finan- 
cial institutions in trouble with 
non-performing loans and 
credit losses. Few observers 
believe, however, that Finland 
has yet weathered the storm 
which has shaken the financial 
sector across the Nordic region 
in the past few years. 

L ast year, listed Finnish 
companies made finan- 
cial losses totalling 
FMI6bn between them. This 
year, bourse analysts estimate 
that the deficit will narrow 
to FM9.7bn. with as much as 
FMti.abn of that figure due to 
the lamentable position of the 
banks. As a result, Finnish 
shares are cheap by some stan- 
dards. The book value of lim- 
ited companies is FMl23bn but 
this contrasts with a market 
value or FM52bn at the end of 
July. 

Mr Juhani Erma, head of the 
Helsinki bourse, is hopeful that 
the outlook will change next 
year with the removal of rules 
which prevent foreigners from 
acquiring more than 20 per 
cent of the voting rights, and 
40 per cent of the equity, of a 


Finnish company without offi- 
cial authorisation from the 
state. The traditional distinc- 
tion between restricted and 
free shares will also end. At 
present only around 12 per 
cunt of shares traded in Hel- 
sinki are free. 

List week the government 
proposed the lifting of foreign 
ownership restrictions from 
January 1. and parliament is 
expected to discuss the pro- 
posal in the autumn. 

T hese reforms are neces- 
sary as Finland becomes 
pari of the 19-mition 
European Economic Area next 
year and they could stimulate 
a good deal of foreign interest 
in Finnish equities. It has been 
estimated that as much as 
FMlSbn uf new foreign invest- 
ment could be attracted by the 
changes. 

The near-term outlook fur 
the stock market, however, 
depends on the success of the 
government's economic strat- 
egy 1 . And there arc some anxi- 
eties for the autumn. 

First, there are doubts about 
the political situation and 
whether the present govern- 
ment can survive much lunger 
Many believe that it may 
have to be reconstructed after 
the October local government 
elections, which could bring 
heavy losses to the coalition 
partners. 

Secondly, there are worries 
about the next round of wage 
negotiations. The government 
and employers would like to 
see nu rise in wages for tiie 
next three years: the unions 
can be expected to resist 
although, in the presently grim 
labour market, they might set- 
tle for some kind of cost-of- 
living protection and no real 
income improvements. 

There is also uncertainty 
about the forthcoming Finnish 
negotiations on membership of 
the European Community, due 
to begin formally early next 
year. The latest opinion polls 
suggest that a clear majority of 
Finns want their country to 
join the EC and it is possible 
that the markka may achieve 
associate membership of the 
European Monetary System. 
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EGON 


AEGON N.V. registered offices at The Hague, The Netherlands 
NOTICE OF INTERIM DIVIDEND 

The Executive Board announces that, with the approval of the 
Supervisory Board, an interim dividend of NLG 1.10 per NLG 2.50 
ordinary shares will be paid for the financial year 1992. 

For holders of ordinary shares to bearer, coupon number 1 of their 
securities will be payable at the payment offices of the banks mentioned 
below with effect from 11th September 1992. 

For each NLG 2.50 ordinary share(s) to bearer the interim dividend of 
NLG 1.10 will be payable on the above mentioned coupon, less 25% 
dividend tax. 

ABN AMRO Bank N.V., 

Bank van Haften Labouchere N.V., 

Cooperative Centrale Raiffeisen-Boerenleenbank B.A., 

NMB Posfbanfc Groep N.V.. 

Pierson. Heldring & Pierson N.V.. 

Bank Mees & Hope N.V., 

Kredietbank N.V., Brussels, 

Kredietbank S.A. Luxembourgeoise, Luxemburg, 

Schweizerischer Bankverein, Schweizerische Kreditan stall, 
Schweizerische Bankgesellschaft, Zurich, Basel and Geneva, 

Deutsche Bank A.G., Dusseldorf and 
J. Henry Schroder Wagg & Co. Ltd., London. 

Copies of the financial data on the first six months of 1992, published on 
28th August 1992, are available at the offices of the banks mentioned 
above and the company. 

The Executive Board 

The Hague, 28th August 1992 
50 Mariahoeveplein 
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INTERNATIONAL CREDIT AND INVESTMENT 
COMPANY (OVERSEAS) LTD 
IN LIQUIDATION 


NOTICE TO CLAIMANTS 

The Official Liquidators of international Credit and Investment 
Company (Overseas) Ltd. ("the Liquidators") appointed in the 
Cayman Islands, are issuing special Proof of Debt forms to 
known potential claimants. 

All claims must be on the special Proof of Debt form only, 
and must be returned fully completed, signed and dated by 
30th November, 1992. if you do not receive the Proof of Debt 
form by 20th September, 1992, please contact the Liquidators at the 
address below and a Proof of Debt form will be forwarded 
to you. 

Official Liquidators 
ICIC (Overseas) Ltd. 

RO. Sox 1359 
Grand Cayman 
Cayman Islands, B.W.i. 

If your account is restricted in any way, including “Hold Mail” 
instructions, you must submit a specific waiver of these instructions 
and provide appropriate authorisation in order for the Liquidators to 
send you the special Proof of Debt form. 


FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest availablcraws of exchange 'rounded 1 , against four key currencies on M 0 n da f ^ 1 "t ho se* vf' f ore* 9 o' currwcl cs Vo w h ich ‘^ Tln9 

rates except where they are shown to he otherwise, in some cases market rates haw been calculated from iiwse or u * 


i sre 


US S D-MARK 


YEN 
IX 100' 


COUNTRY 


£ STG 


US S D-MARK 


YEN 
IX 100' 


COUNTRY 


£ STG 


US S D-MARK 


‘.YEN 

a lorn 


Afghanistan (Afghani! 

Albania (Lett 

Algeria (Dinar) 


■59 25 
210 00 
40.05 


50 0756 
109 99 
20 2068 


35 t053 
78.2062 
14 3677 


40 6 345 
69 2528 
Lb 3-371 


Andorra 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Azores 
Bahamas 
Bahrain 
Balearic Is 
Bangladesh 
Barbados 
Belgium 
Belize 
Benin 


IFrFrl 
iSu Peseta' 


9 5025 
IB095 


4 7943 
91-2966 


3 4O09 
64 9147 


3S904 

74.0839 


CKoaru.il 
IE Carr SI 
(Peso) 
(Florfiu 
'An 51 
(Schillingi 
I Port Escudo! 
(Bahama 5J 
(Dinar) 
(So Peseta! 
[Taka) 
(Barb S' 
(Brtg Fr' 
IBS) 
ICFA Frl 


Bermuda I Bermudian S' 
ShuUn (Ngultrum) 
Bolivia (Boliviano) 

Botswana tPula) 

Brazil 1 Cruzeiro! 

Brunei (Brunei S) 

Bulgaria iLevl 

Bontlno Faso (CFA Fr) 
Burma (KyaU 

Burundi 'Burundi Frl 


Cambodia 
Cameroon 
Canada 
Canary Is 
Cp. Verde 
Cayman Is 
CenLAfr. Rep 


(Riel) 
ICFA Frl 
(Canadian Si 
CSp Peseta! 
(CV Escudo' 
(CIS! 
iCFAFr) 


Chad (CFA Fr) 

Chile 'Chilean Peso) 
Chliu (Renminbi Yuan! 
Colombia (Col Peso) 


1079.95 
5 3515 

1 9620 
3.5475 

2 7595 
19 645 
2«3 35 
1 9920 
0.7475 
iao 95 

7795 

3 9865 
57 45 

39640 
475. 125 
19820 
56 55 
7 8390 

4 0545 
9964.80 

3.1660 
40 10 
475.125 
112275 
393 25 
1640 00 
475.125 
2.3715 
180.95 
124.15 
1 6845 
475.125 
475125 
759.75 
10 7805 
1535 95 


544.879 
2 7 

0 9899 

1 7B9B 
13922 
9 9117 
122.70 

1 

03771 
91.2966 
39 3289 

2 0113 
28 9858 

2 

2*9 72 

28 5317 
3.955 
2 0456 
5027 65 
1.5973 
20 232 
239 72 
5 6647 
198 411 
827.447 
239 72 
l 1965 
91296b 
62 6387 
0 8498 
239 72 
239 72 
383 325 
5.4392 
774.95 


387 426 

1 914B 
0 7038 
1.2726 

0 9899 
7.0475 

87 3C04 
0 711 
0 2681 
64 9147 
27 9641 

1 4301 
20 6098 

1.422 
170 448 
0 711 
20 2869 
2B121 
1 4545 
3574 82 
1.1357 
14 3856 
170 448 
4.0278 
141 076 
588 341 
170.448 
0.8507 
64.9147 
44.5381 
0«M3 
170 448 
170 448 
272566 
3.0674 
551 0L3 


442 149 

2 1909 

0. 8032 
14524 

1. L297 
80429 

99.6315 
0.8114 
0 306 
74.0839 
31 914 
16321 
23 5209 
16229 
194.524 
0 8114 
23 1525 
32094 
16599 
4079.75 
1.2962 
16.4176 
194 524 
4.5967 
161.003 
671.443 
194524 
0 9709 
74.0839 
50B29 
0 6896 
194524 

194 524 

3L1.054 
4 4137 
628.843 


as 


(Rouble! 


1 OVNo 
405 84m 


0 5294 
204 763 


0.3764 
145 593 


04296 

166.158 


Camaras (CFAFr) 

Conga (Brazz) 'CFAFr) 

Costa Rka (Colon) 

C6te d'Ivoire (CFAFr) 

Cuba 'Cuban Peso) 

Cyprus (Cyprus E< 


475 125 
475 125 
26855 
475.125 
1.5010 
0.8110 


239 72 
239 72 
135.494 
239 72 
0 7573 
0.4091 


170 448 
170 448 
96.3408 
170 448 
05384 

0 2909 


194.524 

194 524 

109.949 
194 524 
0 6145 
0.332 


Czxctmlovakta 

(Karima) 

53.15c 

26 8163 

L9 0672 

21 7b04 



51 321 

2S893 

18.4107 

21.0112 

Denmark 1 Danish Kroner) 

10.7775 

5 4376 

3 8663 

4.4124 

Djibouti Rre 

ID jib Fr) 

34 7 00 

175 076 

124 484 

142068 

Dominica IE Corrib 51 

5.3515 

27 

1.9198 

2.1909 

Domiolctui Rep 

(D Peso) 

25 33 

<2 73 

9.0869 

10J705 

Ecu attar 

(Sucre) 

288b 65a 

1456.43 

1035 57 

118184 



3436 80a 

1734.01 

1232.93 

1407.08 

E<wpl (Egyptian O 

6.55 


2 3497 

2 b816 

Et Salvador 

(Col on) 

16 8865 

8 5199 

6.0579 

6.9136 

Equal' 1 Guinea 

(CFA Fr) 

475.125 

239.72 

170 448 

194.524 

Ethiopia (Ethiopian Birr) 

4.0775 

2 0572 

L4627 

1.6693 

Falkland H 

(FaU t) 

1 00 

0.5045 

0.3587 

04094 

Faroe Is (Danish Kroner) 

10.7775 

5.437b 

3.8663 

4 4124 

FIJI Is 

IFIIISI 

2 9255 

1.476 

1.049S 

1.1977 

Finland 

(Markka! 

7 6945 

3 8321 

2.7603 

3 1502 

France 

iFrl 


4 7943 

3.4089 

38904 

Fr Cty/A(rka 

ICFA Frl 

475X25 

239 72 

170.448 

194 524 

Fr Guiana 


9 5025 

4.7943 

3.4089 

3 8904 

Fr. Pacific Is 

(CFPFr) 

170 00 

85.7719 

60.9865 

69.6008 

Gabon 

(CFA Fr) 

475.125 

239.72 

170.448 

194 524 

Gambia 

(Dalasi) 

16.7085 

8.4301 

5.994 

b.8407 

Germany 

(D-Mark) 

27875 

1.4064 

1 

1 1412 


Ghana (Ccdl) 

Gibraltar iGHiE) 

Greece (Drachma) 

Greenland (Danish Krone.) 


Grenada 
Guadeloupe 
Guam 
Guatemala 

Guinea 

Guinea-Bissau 


Guyana 


IE CarrS) 
(LocAl Frl 
(US Si 

(Quetzal) 
'Frl 
(Peso! 


(Guyanese SI 


832 45 
1 00 
346 95 
10 7775 
5.3515 
9.5025 
1.9820 
10 4650 
1609 45 
9910 00 
248.70 


420 005 
0 5045 
175 05 
5 4376 
2 7 
4 7943 
1 

528 
812.286 
5000 
125 479 


298 63? 
0 3587 
124 466 
38663 
19198 
3.4069 
0 711 
3 7542 
577 561 
3555 16 
89 2197 


Haiti (Goode) 

Honduras (Lempira! 
Hang Kang IHK 5) 

Hungary (ForlnU 

Iceland ttceiandic Krona) 
India (Indian Rupee) 
Indonesia (Rupiah) 


Iran 


(Rial! 


Iraq 

lrlBlRCD 

Israel 

Italy 


■Iraqi Dinar] 
(Pont) 
(Shekel) 
(Lira! 


Jamaica (Jamaican 51 
Japan (Yen) 

Jordan (Jordanian Dinar! 

Kenya i Kenya Shilling! 
Kiribati (Australians) 
Korea North (Wan) 
Korea South (Wan) 
Kuwait (Kuwait) Dinar) 

Laos (New Kip) 

Lebanon (Lebanese £J 

Lesotho (Maluli) 

Liberia (Liberian S) 

Libya (Libyan Dinar) 
Liechtenstein (Swiss Fr) 
Luxembourg (Lux Fr) 

Macao (Pataca) 

Madagascar (MG Fr) 
Madeira (Port Escudo) 
(Kwacha) 


Malawi 
Malaysia 
Maldives 
Mali Rep 
Mai La 
Martinkiue 
Mauritania 


(Ringgit) 
(Ruflya) 
ICFA Frl 
(Maltese £) 
(Local Fr) 
(Ouguiya) 


Mauritius (Maur^upee) 
Mexico (Mexican Poo) 
Miquelon (Local Fr) 

Monaco (French Fr) 

Mongolia (Tugrik) 
Montserrat (E Carr 5! 
Morocco IDIrham) 
Mozambique (Metical) 

Namibia (S A Rand) 
Nauru Is (Australians) 
Nepal (Nepalese Rupee) 
Netherlands [Guilder) 
N nd Antilles (A/Gullder) 
New Zealand (NZ S) 
Nicaragua /Gold Conjoin) 
Niger Rep (CFAFr) 
(Naira) 
(Nor. Krone) 


Nigeria 

Norway 


982 

5 

3 5228 

11.4560 

5.78 

4 1097 

15 3065 

7 7227 

5.4911 

150 25 

75.8072 

63.9013 

104 35 

52 6488 

37 4349 

56.55 

28 5317 

20 2869 

4033 90 

2035 27 

1M7 14 

2800 0v 

1412.71 

1004.48 

121.20a 

61.1503 

43 4798 

0 593b 

0.2994 

0.2129 

1.0570 

0 5332 

0.3791 

4 7910 

2.4172 

1.7187 

2134 50 

1076.94 

765.74 

45 1895 

22.7999 

lb 2114 

244.25 

123 234 

87 6233 

1 31B0 

0 6644 

04728 

65.2080 

32.9001 

23.393 

2. 7395 

13922 

0.9899 

4 2615 

2 1501 

15287 

1558.25 

7B6201 

559.013 

0.5758 

0 2905 

02065 

1417 15 

715 01 

508.395 

4748.20 

2395.66 

1703.39 

5 4315 

2 7404 

1.9485 

1.9820 

1 

0.711 

0 5118 

0 2582 

0.1836 

2.4950 

12588 

0.895 

57 45 

28.9858 

20 6096 

15 8285 

7 9861 

56783 

3036.50 

1532 .<M 

1089 33 

24335 

122 78 

87.3004 

75175 

3 7928 

26968 

4.9365 

2.4906 

1.7709 

20.8905 

10 5401 

7.4943 

475.125 

239 72 

170 448 

0.5752 


0.2063 

95025 

4 7943 

34089 

153.75 

77 5731 

55 1569 

28.5210 

14.39 

10 2317 

5947.95 

3000.98 

2133 79 

WLt2±m 

4.7943 

■np-FVi 

9.5025 

4.7943 


79.28 

40 

28.4412 

5 3515 

2.7 

19198 

148085 

7 4714 

5 3124 

5424 70 

2736.98 

1946.08 

5 4315 

2 7404 

1.9485 

2.7595 

1.3922 

0 9899 

92.4205 

46.6299 

33 1553 

31450 

1 5867 

1.1282 

3.5475 

1.7898 

1 2726 

3.6645 

1 8488 

1.3146 

10.6630 

5.3799 

38252 

475 125 

239.72 

170.448 

36 5480 

L8.45 

13.1113 

11.0400 

5 5701 

39605 

0.7629 

03849 

0.2736 


340 819 

0 4094 
142 047 
4 4124 
2.1904 

3.8904 
0 8114 
4 2845 
659 14 
4057 32 
101822 

4 0204 
4 6902 
6.266 
61 5148 

42 7226 
23 1525 
1651 55 


1146 37 
49 6212 


0.243 
0.4337 
l 9615 
873 4 

18.5013 

100 

0.5396 

26 6972 
1 1297 

1 7447 
637 973 

0.2357 

580.205 
1943 99 
22237 
0.8114 
0 2095 
10214 
23 5209 

6.4804 
1243.19 
99.6315 
3 0777 
2 021 
85529 
194 524 

0 2354 

3 8904 
62.9477 
11 6769 
2435 19 
38904 

3 8904 
32.4585 

2.1909 

60628 

2220.96 

2 2237 

1 1297 
37.8384 

1.2876 
1 4524 
15003 
4.3656 
194 524 
14.9633 

4 5199 

0 3123 


Pakistan (Pah. Rupee] 
pjiuiin.1 i Balboa) 

Papua New Guinea lKHl.it 
Piragua* tGuaronl) 

Peru i^wSol; 

Philippines tPcsoi 


49.65 
1 9670 
1 3975 
3004 70 
256 
44 90 


25 0504 
l 

0 9573 
1515 99 
12916 
22 6538 


17.8116 
0 711 
06807 
1077.92 . 
0 91B3 
16.1076 


Pitcairn It 


(£ Sterling* 
INZS) 


ioa 

3 6645 


0 5045 
18488 


0.35117 
1 3146 


2dJ 27* 
0 8214 
0 7768 
1330 17 
.1-0481 
■183878 


Poland 
Portugal 
Puerto Rico 


(Zloty) 
i Es cudo > 
(US Si 


2662B.0 
343 35 
19830 


13434.9 

122.78 

l 


9M2W 

8/3004 

0-711. 


04094 

15003 


10901 g 
99.6315 
0 8114 


(F/Frl 
(Lnjl 
(Fr • 


Qatar 

Reunion Is de fa 
Romania 
Rwanda 
St Christopher IE Can S] 
St Helena „ , <£> 

St LucU IE Con SI 

Si Pierre (French Fr) 
St Vincent tE CareS] 

San Marina [ltallanLlr.il 
S« Tome (Dpbr.tJ 

Sand) ArabM iRiyai) 


(Rly.ill 7 2135 


3 6395 2JB1$ .. 29533 


Senegal 
Seychelles 
Sierra Leone 
Singapore 
Solomon Is 
Somali Rep 


(CFAFr) 
iRopee) 
1 Leone) 

(SI 

IS) 

(Shilling! 


9 5025 
760 83q 
366.50 

5 3515 
100 
5 3515 
9 5025 
5 3515 
2134 50 
475 68 
7 4255 
475 125 
9 65 
981.10 
3 1660 
5 7700 
5192 85 


4 7943 
383 87 
1 14.46 

27 
05045 
2 7 
4.7943 
27 
1076 94 
240 
3 7464 
239.72 
48688 
495 005 
1 5973 
2.9112 
2620 01 


34089 
272 943 
95 6053 
14198 
0 3587 
1.9198 
34089 
19198 
765.74 
170 648 
2.6638. 
170 448 
3.4618 
351964 
1.1357 
2.0699. 
1862.91 


38904 
311 496 
30911 

21409 
0.4094 
2.1909 
J.B904 
- 2 WOT 
873.9 
194 751 
30401 
194.524 
3 9508 
401 679 
12962 
2.3623 
212604 


South Africa 


I Rand) 


5 4315c 
7.3650q 


2.7404 
3 7159 


1 9485 
2.6421 


22237 

3.0153 


Spain (Peseta) 

Spanish Parts In 
N Africa tSp ftwtal 


180.95 91 2966 64 9147 - 74 0839 


Sri Lanka 

Sudan Ren 

Surinam 

Swaziland 

Sweden 

Switzerland 

Syria 

Taiwan 
Tanzania 
Thailand 
Togo Rep 
Tonga Is 


(Rupee) 
1 Dinar) 
(Guilder) 
(Lilangeni) 
(Krona) 
IFr) 
(£) 
tS> 

(Shilling) 
iBairu 
(CFA Fr) 
(Pa Angal 


TrlnidJdfTohago (SI 
Tunisia (Dinar) 

Turkey I LlriO 

Turks & Caicos (US S> 
Tuvalu lAustralLw SI 

Uganda (New Shilling) 
DAE (Dirham) 

United Kingdom <£) 
United States (US SI 
Uruguay (Peso) 

Vanuatu (Vatu) 

Vatican (Lira) 

Venezuela (Bolivar) 
Vietnam 
Virgin is- British 
Virgin h-US 


(l 

(lis S> 

CUSS) 


180.95 
86 45 
19 82 
3. 5380 
5 4315 
10.1975 
24950 
41.6220 

49 85 
633.45 
44 80 
47S 125 
2 7595 
8 4235 
1.6080 
13954 50 
1.9820 
2.7595 
2343.25 

7 3720 
100 
19820 
6302 75 

222 50 
2134.50 
135 20 
21544 35 
19820 
1.9820 


Western Samoa (Tala) 4.8435 


(Rial) 

(Dinar) 

(Dinar) 


Yemen (Rep on 
Yemen (Ren off 
Yugoslavia 
Zaire Rep (Zaire) 

Zambia (Kwacha) 

Zimbabwe (S) 


32.7030 
0 9216 
396.40 
1312000.0 
353 80 
9.6375 


91.2966 
43 6175 
10 
1 785 
2 7404 
5 145 
12588 
21 

25 1513 
319601 
25.1261 
239 72 
1 3922 
425 
0.8113 
7040 62 
1 

1.3922 

1182.27 
3 669 
0 5045 
1 

3179.99 

112 26 
1076.94 
68.2139 
10870 
1 
1 

2.4437 

16 5 
0.4649 
200 
661958 
178.507 

4 8625 


64 9147 
31 0134 
7.1103 

I. 2692 
19485 
36582 

0.895 
14 9316 
17 8834 
227 247 
17 8654 
170.448 
09899 
3 0218 

0 5768 

5006.1 

0 711 
09899 

840 628 
2.6087 
03587 
0.711 
2261 06 

79 8206 
765 74 
48.5022 
7728.91 
0 711 
0711 

1 7375 

II. 732 
0 3306 

142.206 

470673 
126 924 
34573 


740839 
35 394 
81146 
1.4485 
2 2237 
4 (79 
10214 
170407 
20.4094 
259 345 
20 3089 
194 524 
I 1297 
3.4487 
0 6583 
5713 2 
0 8114 
1.1297 
959.365 
2.9772 
0.4094 
0 8114 
2580 45 
910951 
B73.9 
55 3531 
8820.61 
a 8114 
08114 
1983 
13.3891 
0 3773 
162 293 

537155 
144 852 
3.9457 


Special Drawing Rights August 27. 1992 United Kingdom £0.745591 United Slates SI. 47299 Germany D Mark 2.04858 Japan Yen 184 566 
European Currency Unit Rates August 28. 1992 United Kingdom £0.725744 United State 51.43407 Germany D Mark 2.02778 Japan Yenl7B972 

Abbreviations (a) Free rate. Qa) Banknote rate, (c> Commercial rate ; (d) Controlled rate; <e) Essential Imports. (9) Financial rate; (h) Exports; (I) Non commercial rate, (Ji Business rate; 
(k! Buying rate, (I) Luxury gwxfc; (m) Market rate, (n) Public transaction rale; (0) Official rate; fit) pre f erential rate; (q> convertible rate; trl parallel rata- 
ls) Selling rate. IU Tourist rate (ul Currencies lived against the US DolLir (v) Floating rate ; 

Some data supplied by Bank of Ams-ita. Economics Department. London Trading Centre. Enquiries' 071 634 4360/5 

Monday. August 28. 1992 


Reliability is our stock-in-trade 

According to Boeing. 99.46% of JAL 747 s leave on time 
— more than any other airline. 



Japan Airlines 

WORLD OF COMFORT 


Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
notes due 2000 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 31 August. 1992 
to 30 September, 1992 the 
Notes will carry an Interest Rate 
of 5.25% per annum. Interest 
payable on the relevant interest 
payment date 30 September. 
1992 will amount to USS43. 75 
per USS 10,000 note and 
USS2IS. 75 per US$50,000 note 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


REINSURANCE 


The Financial Times 
annual survey will be 
published on 

September 7 >992. 

The FT is read by more 
senior European execu- 
tives in insurance than 
tiny other business publi- 
cation*. 

If you would like to 
reach this influential 
uudicncu ple:u>o contact : 
Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 3078 


fhiltt vxmv * Eiiriguui An/mu 
R.-l-k r.Ay Xj-r,- »■«/ 


FT SURVEYS 


Wells Fargo & Company 

US$150,000,000 
Floating rate subordinated 
notes due 1992 


In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
interest period 31 August, 1992 
to 30 September. 1992 the notes 
wilt cany an interest rate of 5% 
per annum. Interest payable on 
the relevant- interest payment 
date 30 September. 1992 will 
amount to USS4I.R7 per 
USS 10.000 note. 


Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


WORLD COMMODITIES PRICES 


New York 


COCOA 10 tonnesiS/lorvws 


GOLD 100 boy at, Sftroy az. 


Close 

Previous 

High/Low 


Sop 

342.7 

3399 

344.5 

344.5 

Oa 

J436 

340.8 

3413 

341.4 

Dec 

3453 

342.4 

3407 

3426 

Fob 

347 0 

344 1 

348.1 

344.7 

Apr 

34a. 7 

345.8 

3508 

346.8 

Jun 

350 5 

347.0 

0 

0 

*4, 

3523 

349 4 

0 

0 

Oct 

3542 

351.3 

0 

0 . 

PLATINUM 50 troy az: Stray az. 


Close 

Previous 

High/Low 


Ocr 

3609 

3sa.o 

3620 

358.8 

Jan 

357.0 

3540 

. 357.5 

3550 


357 0 

3540 

358.0 

350.0 

Ju) 

358.0 

355.0 

358.0 

358.0 

SAVER S.000 irov os canta/lroy oz. 


Close 

Previous 

HfgWLOw 



Close Previous High/Low 


SOYABEAN 00. 80,000 lbs; cwta/lb 

Close Previous High/Law 


Sep 

Dec 

Mar 

May 

Jul 

Sop 

Dec 

Mar 

May 


1057 

1082 

T140 

lira 

nos 

1222 

1265 

1288 

1329 


1050 

1066 

1135 

1165 

1190 

1217 

1260 

1393 

1324 


1065 

1107 

1152 

1173 

1193 

0 

0 

0 

1330 


1046 

1089 

1139 

1173 

1193 

0 

0 

0 

1330 


COFFEE -C" 37.500UK; oorrts/lbs 



Close 

Previous 

High/LOw 


Sep 

5290 

53.35 

52-90 

52.00 

Doc 

54 30 

55 40 

5550 

53.35 

Mar 

56.45 

57.40 

57 JO 

56.40 

May 

60.20 

01-20 

01 10 

58.95 

Jul 

«L50 

83.10 

63-20 

81.10 

Sep 

64.60 

65 10 

64 60 

83.00 

Doc 

67.50 

68.05 

68 50 

66 25 


Sep 

373.0 

367.4 

375.0 

368 0 

0(3 

373.8 

388.4 

a 

0 

Nov 

3748 

0 

0 

0 

Dec 

376.7 

371.3 

378.5 

3725 

Jan 

378 0 

372.6 

0 

0 

Mar 

3805 

375.1 

381 5 

377.0 

May 

3832 

3778 

384,5 

38 U) 

Jul 

3858 

3803 

3805 

3823 

Sep 

388.6 

383 1 

388.0 

386 0 

Doc 

393.0 

3874 

395.5 

3920 


HIGH GRADE COPPER 25.000 0>s; contsObs 
Close Previous High/Low 


Sep 

1Q9 5i) 

109 85 

110.00 

109.40 

O « 

11000 

110.35 

110JS 

no.oo 

Nov 

110.50 

110.75 

a 

0 

Doc 

11085 

111.20 

111.40 

110.50 

Jan 

110 80 

III. IS 

11800 

11880 

Feb 

110.70 

111.10 

0 

0 

Mar 

iia.es 

11T.0S 

110.90 

110 60 

Apr 

109.90 

11836 

0 

0 

May 

109 75 

11025 

110.50 

11800 

Jun 

109. 10 

109.65 

0 

0 


SUGAR WORLD 11* 1 12,000 lbs; cents/) I m 
C lose Previous High/Low 

Oct 9.23 9.15 037 9.08 

Mar a. 95 8.69 897 883 

May 8.98 887 8.97 8 62 

Jut 8.98 8.88 8.97 6 61 

Oct 8.90 6 81 8.91 8.60 


COTTON 50,000; certs/lba 

Close Previous Hlgh/Uiw 

Oct 56.46 57 29 57.4S 56-38 

Doc 54.67 55.13 55.70 54.60 

Mai 55 58 68.16 5850 55.53 

May 56.40 56.75 56.80 56J9 

Jut 57.40 67.30 67.45 67.05 

Oct 5tL55 58.83 58.00 59.00 

59 25 


Dec 5905 


59.40 


59 05 


CHUM OR (Uflhf) 42,000 US galls S/barrel 
Latest Previous High/Low 


ORANO e JUICE 15,000 IbK cents/lbs 
Close Previous High/LOw 


c*« 

21.47 

21JI 

21.58 

21.34 

Sep 

11385 

113.50 

114.00 

112.X 

MOV 

2136 

2119 

21 44 

2123 

Nov 

109 00 

107.85 

109 00 

106.50 

Dec 

21.28 

21.13 

21 J7 

21.10 

Jan 

(08.80 

10725 

109.00 

100 X 

Jan 

21 JO 

21.05 

21.25 

21.11 

Mar 

106.76 

107 35 

109.40 

106.75 

Feo 

21 08 

20.96 

21 18 

21.00 

May 

109-25 

107.85 

0 

0 

Mar 

2105 

2088 

21.05 

80.98 

Jul 

108.75 

107.50 

106.75 

10875 

Apr 

21 00 

2879 

2091 

2888 

Sep 

108.75 

107 50 

108.00 

10800 

May 

20.85 

2870 

20.85 

20.79 

Nov 

10876 

107 SO 

0 

0 

Jun 

20.76 

20 81 

20 78 

2870 






Jui 

20.62 

2853 

20.62 

20.62 







Sop 

18.16 

10J5 

1030 

18 16 

Ocl 

16 29 

1847 

1040 

18.28 

Ooc 

IB-50 

18.77 

18.68 

16.56 

Jan 

18.76 

1893 

18.65 

18.76 

Mar 

10 os 

19-22 

19.12 

19.05 

May 

1934 

19.60 

13.40 

19 32 

Jui 

1858 

19.73 

19.84 

1056 

Aug 

19.73 

19-87 

19.75 

18 73 

Sep 

19.83 

1038 

19-00 

19.83 

Oct 

1995 

20.10 

0 

0 

SOYABEAN HEAL IX Ions; Ston 


Close 

. Previous 

High/Low 


Sop 

175.6 

I7B.9 

175.7 

174 5 

Oct 

190.8 

190.4 

191.0 

189.S 

Dec 

189.8 

189.1 

l».0 

188.1 

Jan 

188.3 

187.8 

aaa.3 

1872 

Mar 

T87J 

1BB.6 

I87.S 

186.0 

May 

1M.7 

186.4 

187.0 

185. 6 

Jul 

1B7.5 

187.0 

188.0 

m3 

Aug 

1875 

188.0 

0 

0 

Sep 

1878 

1885 

0 

0 

Oct 

189 il 

188.5 

0 

0 

MAIZE 5,000 bu min; cents/SSt) bushel 


Close 

Previous 

High/Law 


Sop 

218)6 

217/0 

219/0 

215/2 

Dec 

217/2 

215/0 

217/4 

213/6 

Mar 

22S/8 

224/2 

226/0 

£22/4 

May 

231/0 

230/6 

232/0 

229/0 

Jul 

237/0 

235/6 

237/0 

234/0 

Sep 

230/4 

237/0 

236/6 

236/0 

Dec 

240/4 

241 K 

241/0 

239/6 

WHEAT 5.000 bu nun; contaJBOIb-buahal 


Close 

Prevteus 

Mgfi/Law 


Sep 

319/6 

315/0 

320/0 - 

313/4 

Dec 

333/0 

327/4 

333/4 

325/2 

Mar 

340/2 

333/0 

340/4 

331/0 

May 

3»/4 

3Mf4 

336/4 

328/0 

Jul 

317/2 

314fl) 

310/0 

312/0 

Sep 

321)4 

321/0 

321/4 

320/0 

Dec 

334/0 

332/0 

334/0 

329/0 

UVE CATTLE 40, COO lbs; cenu/ibs 


Ctoae 

Previous 

Htgh/Low 


Oct 

73.750 

73.050 

73.900 

73400 

Ooc 

72.550 

Z2J3Z6 

72.675 

72 280 

Fen 

71.725 

71.750 

71.800 

71.600 

Apr 

72.075 

71750 

72.750 

72J50 

Jun 

99.650 

89 830 

60.1150 

t».f»0 

Aug 

68.2/5 

68-450 

86.450 - 

on .275 

Oct 

96500 

68 525 

60500 

68.500 


LIVE HOGS 40.000 R). cente/lbs 


HEATING Oft. 42,000 US galls. conta/US galta 
Latest Previous High/Low 


Chicago 


SOYABEANS 6.000 bu nun; conks; 601b bushel 


Sep 

60.20 

50 37 

GO.SG 

53.50 


Close 

Previous 

Hgh/lxmr 


Ocl 

60.70 

59.97 

61.(5 

00-10 

Sep 

550/4 

554/2 

552/4 

549/4 

Nov 

01.70 

6097 

02.10 

61.10 

Nov 

541/0 

543/2 

542/2 

537/4 

D« 

62 80 

62 04 

03 15 

62.25 

Jan 

548/2 

545/6 

549/0 

644/4 

Jan 

S3 JO 

82A6 

63-60 

62.70 

Mar 

556/0 

656/2 

666/4 

551/4 

F«b 

02.35 

61.76 

62.60 

62.35 

May 

502/2 

563/6 

563/0 

SS8/0 

Mai 

60 05 

50.33 

6066 

60.30 

Jul 

5 68/2 

609/4 

S69/0 

564/4 

Apr 

50.06 

sax 

a 

0 

Aug 

570/4 

571/0 

6/0/4 

508/0 


5725 

50.63 

57.50 

5090 


seam 

567/4 

668/0 

E66/4 

Jun 

sax 

56.03 

0 

0 

Nov 

560/0 

563/4 

569/4 

567/0 



Close 

Previous 

HlghlLow 


Oct 

40.050 

40.125 

40. IX 

30 700 

Dec 

40.800 

40.725 

40.850 

40-300 

Pod 

40JS0 

40 600 

40.450 

40X0 

Apr 

38600 

38850 

38.850 

38350 

Jun 

44350 

44.450 

44.475 

44X0 

Ju) 

*4.400 

♦4 450 

44.400 

44X0 

Aug 

43-260 

43 300 

♦3.400 

43200 

Oct 

40 300 

40.350 

40.450 

40X0 


PORK BELLIES 40,000 lbs; Wntsflb 



Close 

Previous 

HSgtUUM) 


Feb 

39 450 

3S.S25 

ano 

38950 

Mar 

38226 

3a 175 

xxo. 

38800 

May 

40X0 

4C.300 

<0-630 


Jul 

40.400 

40 550 

40X0 


Aug 

40125 

40.000 

40X0 

0 


First Chicago Overseas 
Finance N.V. 

U.S. $100,000,000 
Guaranteed Floating Rate 
Subordinated Notes due 1994 

For the three months ZSth August, 1992 to 30th Novcznbvr, 1992 
the Notes will carry an interest rate ut 5Ii% per annum with a 
coupon amount: of U.S. $137-08. The relevant interest payment 
dare will be 30th Novemlw, 1992. 

Listed on rite London Stock Exchange 


Bankers Trmt 
Company, Loudon 


Agent Bank 


ECU 200.000,000 

Caisse Centrale de 
Cooperation Economiquc 

Floating Rote Notes due 2006 
■'or the period from August 31, IMS to 
November 30, 1003 Urn Notes win carry 
in interest rate of 1117188% per annum 
*ith an interest amount, of ECU 282.40 
»r ECU 10.000 and or ECU 2,824.00 
per ECU 104.000 Now. 

The mlcvani Interest payment date will 

be November 30. 1392. 

Ajreat Dante 

uonque Paribas Luxembourg 
Society Anonymc 


AUSTRALIA AND ' 
NEW2EALAN0 BANKING 
GROUP UNBTHO 
Starting Floating Rate Notes 
due 1997 

In accord a nce with the pmvielpns of 
the Notes, notice is hereby gWen 
the rale of Interest ter the penoa nwn 
August 28th, 1992 » November OT. 
1992, has been fixed bi 10,875 pat cent 
per annum. ■ • - . 

On November 28th. 1992 lntBf««o* 
starting 134.08 per starting *0“} 
nominal amount of the No te**' P 1 ? 
interest of starting 670.38 par SWWfl 
25,000 nominal amount erf Ihe V 0 » 8 , 
vyffl bo due aginsi Coupon No. 3a - 

Swiss Bank Corporation . 
London 

Reference Agant 


I 

i 



is 
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VINANCI/VI- TIMES TUJiSDAY SEPTEMBER 1 1992 



FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices arc ava-.iaaic an FT City lira cat! 0991 123956 Carts clwigm; i SOp'minute 
cfteap rate and -iBp-mmuUi ai a" Otter i.mes. To obiain *our free Uml Trus! Code BeoMe! call OTT-MMCS 



AUTHORISED 
UNIT TRUSTS 


IS. dS8S .E irsrffil as. 

Brawn Shipley &Ca Ltd UD00)F 
4-17 PtnyiWMl U HmrH Htk 
MagdP'taMoM . 6Mnwiuu 


. Wt fa. iu 

fage Mr Prtte 


Da» 


Ut fa 
fait Mr 




_hll fab Bid 
CDrgt Met Mn 


art* 


sres's \xn 


_Wt fab AM 
Qfa. Mr Prise 




fa»ACem/ 

. ite. 

Fmkui 


A1B (Mt Trast MHMttt UnHad HBOOIF 
- H BefeBOfii M. DlMda SUHx D88 1RZ Ot 
A gfa vra fate- ijibea unz 114.9 


itU4 ajj iTasb.w 1 
1224 124.10i»*|Ll9 
68 S3 WJMWtoOl 


GmMkKMI.. s, 
CnwB _ 5j 


MLS 182.7 UBJ 



• B» SUB 

MOAoBio .. . J S&6 1602 1800 fc.CO 
F*rE*0 -.6 1009 1846 196. 

. 4S 

am futon to - 6 6275 *306 
MWwiiIk — 4 5L0b 51.71 

■' llOm. ..i. .6 46“ -- 



sSSSts ve n I*' 


blCmill 6; 

MaKMrlncmr 6 

. . Hans lit tHan — 6 

AXA EatutrA Law Unit ttl Mngn Q2Sfl)F %£* *' 

Etor&UwUtcConwUaSl fe 

GcrarMMe 5 3246 327 0 

G Mtoto — S 346.4 348.9 

0 1 Grate Ate - A 8366-2408 

HK Grate h* — -6 U2.4J7S4 186 
Higttrlncto -6 Mi 40/ J 4334 
WtfarfaW— J6 252.0 256.4 273-4)624 


Scatter .Cm he . 


0M44123K 

19068 tot) OdlUlA Omifte* 

1202 1202 128 of -KJ5 e*Md.*>rGreU 

U9 7 109 7 U6_8|4J«(ij£fi fang 

**’ EanfND, 


1553 9 93 AM*) 
i?4r isa am 
IDO - CM 


Crown Unit Tit Scnlcei LU (1200IF 
CnnmHaot WoliiMpUZllXW 0483715033 _ 

. 61132 6 123 04132 5|DJ3toD 


Grcnui 
H^nhwnc ..6 

In Iran Fd 6 

Japawit -...6 

UagdiiUEdhB 6 


1409 14 32 2066 


E» 


22 23 22 23 26 74 951 WZ3 
1156 1156 1239 165*012 
784 6 294 44 3154 1 32 «JU 
26L7 267 4 286.0 b 72 W 
3009 3101 3317 L 74 40H6 
160.1 161.1 1723 00«OI7 
26<W 2721 2410B.06HUU 


J’P 

•SB 



•" »* isimi 


i* »• 

!•■ Iv 



5404 5B49IOOM&M 
32 U XL 11 3409 1 12 <0195 
22 2B 22-28 2376 340 sjs® 
an 2322 2741 -IG33 

5U6 54 61 58 46 104*196 
92.41 92.41 9900 386*197 
68-70 68 70 73 17 >»<0l» 

23.00 23 00 24.50 1.32 Uitt 
4901 5042 54.23 >21 «$U 
68J7 6837 72Jn DM 0199 
7L24 7324 7669 - 0290 

2404 24 14 2583 4 57 0231 
182.6 1826 ms - roan 
1006 108-5 115 bil 44H08D 
Brycourl Unit Tit Mgnrt Ltd {14001F 

SabSTWiK *£3?^ 

_ . Co Lid Q2Q0M 

U£ rt Tst fttasra Ltd arioom 

UtenlMtOf 5 V 4*47 4947 5244(395 «Z>7 25 SmtSIJH — 

fa* 5V 1581 1601 1704)5 72 TOU) DnllrtiGte 

(Aaua Umua _ .Mi 3504 355 7 378. SB 72 *211 fano«*a Gte 9 
SanMrCiri . 51, 8590 8540 91. (Kp 28 C92H hunr. - . 

Mm usual . s 1 . ioi □ ioi o m? mjs «ozis hm am. ..... . 

IniPWtWlBT.. - 3 4451 *9510 51 2*5 48 toSH -IteGmte - 
ItoMUUtwU .3 5646 55 46*57 40D.48CB tooSnflUCo 
M 14 314452 4531 4646E37WBS7 BMwt 


Gartmsrc Fund Mannoin- Contd. 


6wt 


Ohnmioml Tit Mawnt Ltd (MM)F 
155 SithinnOBtt. Lanfa EemntS 07X-420 
ER9SNB5suHCm 00036 4 16164 10571, 
fa S™jM Cn . ..OEM 38 654 JS 672 *4 
ur.&anicta - 000190 16190 10745 
US Smut cm DB59.46 B5J.46 860.851 

DbcntioHiy Unit Fund Mngrs U 00 CDF 

CJO Cma UuMlHO*. 66 Wife* St, £C2 071-1778819 
DU Inc Aas2I 5] 122 3 122 3 128 7(b»fe«» 
DpAconXif 21 5(266 4 266 4 280 4 S28UODO 

Drnrmnond Fond Uangt Ltd (1D00)F 
1 WWmH*rtYS.Uir!» ftritoSEl U1X 071-WT59M. 
ClnMiMtofa 5)3085 3085*33 73]lO^MS31 
CtoiPcnfoUato. 5lMlt H4lM7360lUQMBS! 


HN^^H031-315,25M 
IU>a J 168.1 17941*62 *JM 
1599 1599 1*89(153 
1147 0 147 0 16* Sfe® «UB3 
87 A3 8743 93 17 Elm 4*471 


MnTnalU 
fall AS 

uKCawir . . 
UK Lnmngbit 
Annrlan 

Jtto 

Euraev 
IndnLlifaCiR 
FUfSleurm .. 
tortaaiMBCn 

F*utk 

EiHrvtngUtU.. 


fad* 

_._J uoasnuoffl 1B7 

|40*7 14J174M317 3 37 
025 J4 127 90*177 98 J 3* 
'|S21 1343*12543 7 18 

6*5 77 148 87 140 87 3 88 
[8468 88 62 88 62 I U 
M4 05 14554 145S4 184, 

[70 77 71 *8 71 48 BW? 

162.04 IM 04 167 
p7 89 1» 12 128 12 3 54 

12817 U6 14 ]78 J9 •) a 
12869 U228 iu an 0 03 
».M 98. 20 98 3B1 7b|*7» 
84 W> HbSfa86 89fc teCSj 


6» 

WO 

4bAI 

(62V 

(6241 

OUH 

<6795 

4629b 

S6297 

«« 

•6799 

*05 


KltUnsfrt Btmoa 


UuMUnu 


Unit Tit 




Ltd (09053F 


tlMO 


Car6t«n Pmaal Parafa Fsdi - 
Ujcmgw Efair 6 60 69 61 85 6580 -IfaU 
IWTen»B*tocnl..A 59A3 60 65 64 53 - ObtO) 

LaglmBUXM 6 6320 6441 (852 - mw 

UKEoaift 6 67.27 *8 *9 73 07 - *Bj 

UKEjmtrgimCn 6 39 7B 41 62 4427 -m 

Wui . . .6 6681 67 49 7180 - aba 

UotK . 6 34 Tfl 3461 3682 - fcui 

Ewssan - 6 67.27 67.75 72 08 - Sus 

nuSlmnet 6 63 76 638b 67.94 - «*» 

Isdn LitoQU... 6 56.64 5673 6035 -*uo 
Dawn . . 6 70 77 70 77 75 29 -Im* 

BnfarDaltTiwb 

townumi 56 94 40 9* 40 99 as*) 00 - 
DnUomn 5'a 95C8 950B10007MOa - 
BWHHmiUanl 51.186 11 87 81 4?4J&B7i477(| 
*Dninrtlih MiU nil! Iff ait#d j| B4 price 
•* YleM enmsa*o*(CAA[ Compound Aiwu*l 


Ukami/iMu) 3ij 
Jj|unnr5HeiJl 5^ 
lAann untv Jh 
UuirllWi . 51; 
FfafK . 3? 

UcaraUMUi si; 

SmiiinCM %•} 

(AcumUnoi .56 
UK Cato (rant . .5'i 
Man 


Unit Tints -Centri, 

101.3 1013 107 8 147 *725 

130 7 130 7 139 0 1 97 43726 Ltegmllbtil. 
20* 3 212.0 225 5 4.22 W34 fakiimm 
334* 138 7 3603 4 22 mm ManUMtU 
338 3 238 3 253 5 1 00 *713 faUACtnraJ* 
2410 741Q 256 4 1 00 *734 Omiillinli 


114 6 1196 
120 2 129 2 
1610 162 6 
161 3 161 J 
187 6 (876 

71*0 71 60 

95 71 96 21 iai)k62kS74 
24 03 £1 39a 25 95U 3*W0.'*Z 

.. 44 03 44 70 47 550 74 1*743 

1 VMrfrqir’-oa *t CAS (fanpMKI Amoai Rnwnl 
LAS U«H Tit Mngrs Ltd (2000M 


Mncury Fond Kaiugm LU - Contd. 
BIMOl Bant . . .5) 1045 104 5 


lUDo*BS5U 

Enmtmn 

ClVllKMW 
FvLM. . . 
hKanr&Gwib 
mUfatoU 

J4IXM 

Uumtim Din' 

MUlAran Ej|i«r 
UKEqailr 


. EH35E0 03 
43.63 54.27 57 73 
18 76 1899 20 20, 
1643 1656 17621 
54 75 5537058 90 

36 09 36.24 30.55 

37 15 37 32*39 70 


,Z7 2B.W*735 KMIs 

L274DOO 40736 UcaraUllKl 

,73 0E.4T *737 mm 

.71 610. JH *735 UtaUBUBKI 
99 6(0.78*739 Wnsutoul . 
16 17)4 62 HOT* lAum Omul 

7 KMn . . 

MonUtlui 
MtotfaP* ■ 
lAxmaUtiUl 
Paid it 

itowiUnuJ 

Pardalis 

1 Da to) 


9034 9U401U3h» 


l» 5151 
U 13 *794 
14 79 407* 
U 72 *7* 
B 48 OK? 
fl 29 *748 
■H 07* I 


MU 

kew 


u 62 63 6Z H.nEooke* Ositrian Unit Tit MngH Ltd (09051F 


62.76 62.78 636117.36 

CO. Unit Trusts lid a4003F * 

7* SUjfcnnh BuUl Cnra. W12 BSD Cel- 740,7070 £35^ 5! 

Grwui&ik .. 5| 


TB.._S!t [46.03 47 15 50 16 



StoWTd M |»ft 3660 38.99 
a 5^1 43 49 4* 54 *7.38; 

lascn Ltd Q BO OIF 
tour 1460 QAfl 061837,5060 

.6 1010 1034 Ull 1B_52 (C779 
. 6)1068 U>e3MllUp3l|«U3 
— 619298 9*47 100 5I624H7IM 

Far CS Fan* Unm Mr Qty FlwU UT 

Life Unit Tit Mgts Ltd O20C1F 
HigbSl- PatmB*r. Htm,eHb5BA 0707 51172 

fafanu .6 1294 132.L4I40 0pS7f«raa 

237.1 242 1 256 0057 )TO6 
7690 79 OB a3mp-UMI227 
2005 2141 227-0j7.Ul|*ZZB 
3629 36 34W 383217 62HU729 
1 Fund MnugcH Ltd 02001H 
AtMrfarth Unit Tmt Mongers Ltd ClfiOOlF 1 Kim W*r. Wtrafalej, HA9 08B 
l6Cbtmr_StC*al»r^iEH37ia 03^23^0733 08L9028876 DeUlnr 0*» 287621 


,2452 2452 ZbQSfiQaNW 22Snt*nSl.LtoJ*SWlV4HS al. 
Ub6 136 6*145 DEL 921*355 Pfl«4lr PunJflllO 2)259 7 259 7B2712 

92 42 92 42a 97 300 15MTO6 In OntununlllCI 2)78 92 78 92 83 50 

_ Hlglm iKOinr 2184 72 8* 72 09 *5 

EFM Unit Tit Mngrs Ltd (1400)H _T7 , A . ” 

actaton.cmcmi Eifnhnj. 034wrwMb Global Aset Mangnort (12001F 

74 90 74 90 7930 - 91*7 CAM Surtog IfanM Lid 

^33 ss ™ iBtfsisr #**-** 1 07 

iS! ***&**•« ■ * 

2318 231 At 2463 132 4MU 
57 56 57 56 61 45 i 09 U231 
34 83 3483 37 D1 181 0316 
4021 4021 42 72 -«** 

1231 1231 130 9 -«« 

121.1 1269 134811891*381 




5 

. 5| 

h4l Meant .. SV 
Ptok . - Mr, 

SotoJuto . 5| 
Taira . - - . - S 

UK Saratov Cor ... . 5 


GAUCEunofcc. 5 
UHlEagwata. 5 
CMMaifabc .Si 


B S« 58 £85.73 
291 52 310 11 
10L45 107 83; 
10722 113 46 
86 Bo 9140 
-.86 96 8696 92 01 
507258 172 SB 183 59 
' 70 213 70 227 34 


UKBjtoDOdW 


ObUMi&Sk 


UK Sn*U Qh . 


DaCaaOccsa 6 

DalmatDH A 

OetacAcm 6 

Cut & Fallot . . 6 


fafajb 


AJttrvst Unit Trad Mongers Ltd OZttUH 
uqato 



bmiacaac S!« 

rwfaEwaiUow H, 
Furum. -»V 
Frau fa m . . 5 

ffafaTMto-. 5 

om — .Jlsy 

PacUE All 

Praontr Son . . 5 1 . 

nccroour 51. 
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CUBREIICIESi MONEY AND CAPITAL MARKETS 

FOREIGN EXCHANGES AND MONEY MARKETS 

Strains in the ERM 


MONEY MARKET FUNDS 


POUND SPOT - FORWARD AGAINST THE POUND 

*>923 s »* | temi* * | 5 nr 


LONDON RECENT ISSUES 


TOE DOLLAR’S weakness win 
continue to preoccupy dealers 
this week, but the strainsin 
the Exchange Rate M echanis m 
are now of the first importance 
■ in Europe, writes James Blitz. 

■■■ At the end of last week, the 
instability in the ERM was 
acute. The D-Mark, which 
should ideally be at the centre 
of the European Monetary Sys- 
tem's grid, was at the top,- 
pushing several currencies 
towards the bottom of their 


UK dortag task base lemtay rate 
TO per cent 
from May 5. 1992 


bands. The Italian lira 
breached Its ERM floor against 
the D-Mark several times. 

. There are now three possible 
outcomes to the crisis. 

Central banks; could 
.continue to intervene -to 
support sterling and the Italian 
lira. “Such intervention will 
buy time, " says Mr Gerard 
Lyons, chief economist at DKB 
International, in London, "but 
It will require a change in 


economic fundamentals to 
fully work. 

The second possibility is that 
the weaker currencies raise 
interest rates. "This is the least 
desirable option and is likely to 
be the most 
counter-productive," says Mr 
Lyons. In Britain’s case a rise 
in interest rates will give a 
better return to sterling 
investors, but would worsen 
perceptions of Britain’s 
economic plight. 

The Germans could reduce 
interest rates or revalue the 
D-Mark. Although the German 
economy is slowing, there is 
little sign that the Bundesbank 
will cut rates before the year's 
end. 

A realignment still seems the 
best way out of the problem. 
The traditional obstacle here 
has been French intransigence 
because a weaker franc will 
upset their good record on 
inflation. But after last week's 
debacle, the franc Is less 3 
centimes off Its floor against 
the D-Mark. Faced with the 
prospect of raising rates, the 
French may give way on 
realignment, after alL 
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The FT proposes lo publish this survey on 
October 22 1992. 

This- survey will be seen by leading 
international businessmen in I6|> countries 
worldwide, including Switzerland where it will 
be widely distributed. 

in Europe 92% of the professional investment 
community regularly read the |-T. . 

If you would like to promote your company's . 
involvement in ihi$ region to Lhis important 
audience, please contact 

. Nigel Bickndl or Simone Egii in Geneva 
on 731 16 04 Fax 751 94 81 
or Patricia Surridgc. in London 
. on 071 87^ 3426. 
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URBAN DEVELOPMENT 

The FT proposes 10 publish ihii survey on 

September 18 1992. 

The FT readies more businessmen with property 
responsibility in the UK ihun any other daily 
newspaper and more senior European 
decision-makers on business premises /sites reading 
English- language newspapers." 

For a lull editorial synopsis and details of available 
advertiwmenl positions, please contact 
Brian Heron 
Tel: 061-834 9381 
Fa*: 061-832 924S 
Alexandra Buildings 
Queen Street. 

Manchester M2 SHT. 

Pula iMtnw* BMKC Butlurti Surrey /WO. Fitnyvun Sriwwi Rnhlcnhlp Surrer 
/W/ 
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ANALYSIS AT RE ALISTIC PRICES 
* ALSO FUTURES * OPTIONS * BONDS * F\ AND NEWS * 
CALL • LONDON 71 - 329-3377 - FRANKFURT 49 * 69*639125 
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2 pm August 31 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ch-ge 

1993 m N Sta C teas Pm. 

High Low Stock Otv. % EMh High ImOmnCNM 

15% 11% AAA Corp 040 4 0 IS 35 19% 12 12% -% 

28 IBALLattSA 0 IB OB 77 108 22 21% 21% -% 

£0% 52% AMP kto 1.82 2J9 21 7S4 54 % 54% 54% 

00% 55 AMR 303775 56% 55% 56% +% 

2% 1% AHX 1BZ100 1% 1% 1% 

53% 35% ASA 2.00 5 4 94 3S4 37 % 36% 37 ■*■% 

34% 25% Aboon Lao 050 20 222327 30% 30% 30% 

13% 1 1 % AbttlU Pr 050 4? 5 12 12dt1% 12 +% 

11% 10% ACM Grt n 1.08 90 164 11% 11% 11% 


HU Low Stock 
15% 11% AAR Corf 
28 IBALLaMA 
58% 52% AMP Ine 
80% 55 AMR 

2% 1% AHX 

53% 35% ASA 


10% 9% ACM GvQpp 0-92 93 31 97 a 9% 9% +% 

9% 9% KM Gw So I 060 B.S 140 9% 9% 9% 4081 

11% 10% 4CU 54 to > 108 9 8 2«9 11% >• •• 

10% 8% ACM Man 0 88 9.7 IllulOU 10% H% 

12% 10% ACM Hanoi 0.99 93 137 10% 10% 10% -% 

11% 4% Acme Clove 0*0 5.9 13 ** 8% 6% 6% -% 

8% 4% Acme EKcl 37 28 5 4% 4% -% 

33% 17% AGu&ori II 119 17% 17% 17% 

■9% 18% Admits Expr 048 26 0 25 19% 19 19 

40% 29% Ad Mere < 3 00 03 83 30% 38 30% +% 

21% 7% Ad Mtcr J P 390300 394IB 10% 9% 10 +% 

9% 4% AMWI Grp 0 16 32 62 8 5 5 5 

39% 33AagooADfl 168 43 7 9 u39 38% 39 +% 

47 38% Aetna LI 2.76 72 9 913 39 38 % 38% -% 

12% 8% Ann A 034 2 113 101 11% 11% H% 4% 

34 24 ASac 044 1 4 15 782 32 % 31% 32% +1 

19% 15% Ahmamon 088 5 8 7 441 18 15% 15% -% 

22% 5% Arisen Inc 10 131 8% 8 8% +% 

49% 35% Air Pr Clwi 066 20 18 364 42% 42% «% -% 

29% 12% AlrDrw Fri 0 30 2 3 25 492 13 12% 13 4% 

34% 22% AJrgaa lac - 24 28 30% 29% 29% -% 

12% 6% Airiness 1.88 14 3 9 28 11% 11% 11% -% 

104 99% AlaPwB 16 x 8 18 7.9 *100 103 103 103 4fl£ 

108% 101% Alab Pw SP 9.00 8 8 4100 104 104 104% +% 

105100% AJaB 828C i 8 20 5. 1 2 103 102 102 +«i 

11% 10% AWwOpPI * 087 82 10 10% 10% 10% +% 

23% 17% Alaska Air 020 M 9 154 17% 17% 17% +% 

21% 13% Ala* Ml 035 2.4 56 12 14% 14% 14% +U 

39 21% AlCMvr B 034 1 0 18 4 94% 24% 24% -% 

25% 19% AKUvr A 0 24 1 0 20 5 23 23 23% 

44% 36% Albertsons 0 64 1 6 23 784 42% 42% 42% +% 

22% 18% Mesa Aha > 030 1 8 471040 19% 18% 19 -% 

42% 33% AfcoSwnd i 0 92 2 7 19 296 34% 33% 33% -% 

23% 15% AlexBrown 040 26 4 984 18% 18% 16% 

25% 16 Aim Mai s 1.00 4 0HB 913 U2S% 25 25 % 4-1 

36% 27% AHqh Lud i 06 8 2.7 24 224 33 32 % 33 +% 

48% 41% AUagh Plow 3J0 8 8 121288 u48% 48% 48% 

31 22% ASM Go 1.75 64 52 27% 27% 27% 

30 18% Allan Con 030 09 14 9 22% 22% 22% 

27% 20% Attar son x O-tt) 1 7 18 720 23 % 23% 23% 4% 

39% 29% Allnea Cap 2.40 74 12 67 32% 32% 32% 

12% 9% AUnce G* 018 19 10 9% 9% 9% 

21% 1B% Aid Irish 0 82 4J 12*100 19% 19% 19% 

61% 40% AHd SHl * 1.00 1 9 451234 53% 52% 52% -% 

11% 9% AMMutlTr 0.75 7D 86 10% 10% 10% +% 

9% 8% AtodncOp 072 8.1 10T B 08% 8% -% 

10% 9% AfsiMnfnc 072 75 21 9% 9% 9% 

10% 9% AtaiMnlnc 0-60 61 40 9% 9% 9% 

41% 34% AIlWCip* 1.48 3817 964 41% 41% 41%-KL98 
B% 5% AlhnaWB 18 268 5% 5% S% +% 

80% 81 Alcoa 160 £5*01161 66% 64% 65-1% 

55% 38% AIM Cp A 87 538 48 % 48% 46% -% 

11% 10% AmOoulllC 1.02 9.3 473 11% 11 M 

6% 6% Am Precis 022 32 18 11 8% 6% 6% 

23% 16% Annul 0 60 4.8 48 294 18% 17% 17% -% 

12% 8% Amax Goto 008 0 B 32 276 10% 10 >0 

U £ Am MM Cp 0 352 % U ]1 

25 13% Mas W i 048 3D II 1® 15% 14% 14% -027 

49% 36% Amanda Hi 080 1 2 531932 u50% 50% 50% +% 

10% 10 Ant Ad| R 078 74 17 10% 10% W% 

30% 22% Am Bantc/t 011 0.4383030 u34% 30% 31% +% 

33% 31% Am Br2.75 275 0 6 5 32 32 31% 

49% 42% Am Brands I 75 26 1 1 804 46 46% 45% -% 

20% 15% An BuM U 050 27 12 18 18% 18 18% +% 

31% 22% AttBunrf i 0.70 3.0 12 128 24% 23% 23% -1 

8% 7% An Cap UK < 084 10 3 155 8% 8% 8% 

21% 18% AM Cap Bd 168 8.136 31 20% 20% 20% +% 

29% 18% An Cap CV 124 04 0 17 18% 19% 19% +% 

66% 53 Am Cyanand 1.65 08 14 619 59% 58% 69 -% 

35% 30% Am B Poor 140 7.4 133791 32% 32% 33% -% 

24% 20% An Express 1D0 4.8 123097 21% 20% 21 -% 

50% 40% An GMl Co 208 4.3 10 650 48% 46% 48% 

9% 8 Am Coat In 077 8.8 28 8% 8% 8% 

37 22% Am Hull Pr 2.71 II 7 11 981 23 % 22% 23% 4-% 

32% 23 Am Herltgo 084 2.7 IS 2 31% 31% 31% 

04% 88% An Hm Ri 260 3 6 15 850 73% 73% 73% -% 

3% 1% Am HoMb 07542.9175 80 2 d»% 1% 

98% B2 Aai M Gr i 0.56 08 121498 96 95 95% -.'a 

2% A Am Imml 1 37 % dA % 

a% 1% Am InO PI 2.001087 40 t% 1% 1% 

12% 10% Am Opp Inc 1.14 99 328 11% 11% 11% 4-% 

48 30% Am Presdt 060 ID 7 147 40% 39% 40% 4-1 

10% 7% Am AMES 160190 9 18 7% 7% 7% 

3% % AS SNp Bd 0 23 1% 1% 1% -% 

38% 30% Am Stores 0.70 1.9 101314 38% 38% 38% +% 

44% 36% AT&T 1.32 3.1 883770 42% 42 42% -% 

20 16% AmVMr5% 1.25 04 6 u20 19% 19% 

28% 20% Am Watr 082 3.7 tl 126 25% 28 29% -% 

70% 48% Amerttoen 352 5.1 14 340 68% 88% 88% -% 

36% 29 Amman Inc 1 28 4.0 IS 80 31% 31% 31% 

2% A Amaa Dt Si 0 258A11A+A 

18% l3%An»tak Inc 0W 4.4 15 442 19% 1S% 15% 

11% 10% tow Sees 1.02 90 i 50 11% 11% 11% 

52% 41% Amoco 220 44VB87S4 52 51% 51% +% 

8% 5% AmpeoPItt 030 SO 8 50 8 8 8 

12% 4% Am/e Inc 012 2.4 22 2 6 5 8 

31% 21% AfliMuth 1.04 37 12 131 27% 27% 27% +% 

5% 3 Anacomp 7 74 3% 3% 3% 

30% 10% Aiudartu OJO 1.01822286 u31 30% 30% *■% 


1992 

um Law SUKk 
41% 79% BrlnUnm 
90% 62% Bristol M 
57% 39% Bril Ain-ry 
49% 40% Bill Gam 
88% 43% BP ADR X 
31 % 27% BP Pnrihoe 
I % A BP WIS93 
15% 9% Brit Stool 
69 53% Bril Tel 
21% 15% Brood Inc 
34% 28 Brooklyn U 

BO 72 Bmrfcnmfl i 

28% 31 Brown Grp 

10% 5 BrownASIwp 

247 a 19% Browning F 
3% I % BRT 
17% 12% Brunswlcli x 
19 12% Brush Well 
30% 26% Buckeye PI 
17% 15% Bunker KH 
IS 11% BurgarKIr 
17% 1 1 Burl Coal 

47% 33% Burl North 
43% 33 Burin Rose 

IS 14% B urn ha m Pc 


VkL Pf Ski 
Otv. 5k E 100s 
31 204 
2 78 42 IOH62 
2.18 4JS 6 383 
3.08 8.1 11 II 
3.80 7.5 208752 
3.15100 7 302 
89 

094 9 3 28 84 
4 48 86 12 146 
OJO 1.0 S 536 

1 94 5 7 IS 49 
244 2.9 14 31 
ISO 6.3 28 248 
332 96115 27 
058 2-9 *-33770 

I 12 
044 3 4 481397 
020 1 2 10 15 

2 80 8 8 11 SS 
1.44 87 0 25 
1D8 10921 84 

9 164 
120 3.4 121 IBB 
050 12 292516 
128 8877 20 


Mob Low Quota Close 
38 36% 38 +% 

86% 85% 88% -% 

45% 44% 46 +% 

47% 47% 47% -% 

48% 47% 48% +% 

31% 31% 31% +% 

A A 

10 % 10 10 % 

68% 6d% 68% 

20% 10% »% *% 
34 33% 33% +% 

83% 83 83 44,'. 

25% 25 25% 4-% 

5% 5% 5% +% 

23% 23 23% +% 

3 % 2 % 2 % 

11% 12% 13 4-% 

17% 17% 17 % -% 

30% 29% 30% +■% 

16% 16% 16% -% 
14% 14% 14% 41 ft 
16% 16% 18% +% 
35% 35 35% 4% 

43% 42% 42% -% 

15% 15% 15% 


55% 38% Abca Cp A 


11% 10% AmOovInc 1.02 9.3 473 11% 

8% 8% Am Precis 022 32 15 11 8% 
23% 16% Amax 0 80 4.5 48 294 18% 


11% 8% Analog DM 95 61 9% 9% 9% 

40 25% Angelica 0.92 35 12 384 28% 28% 26% 

00% 51% AnlwGKh 128 24 15M20 54% 54 64% +% 

28 2S% ANH PpaPI 2.00104 10 25% 25% 25% 

47%31%Andwm 15 81 34% 34% 84% -% 

14% 10/Wxxiylxx 0 44 40 14 16 It 10% W% 

49% 39% Aon Corp 1.68 37 11429 45% 48 45 

20% 13 Apache Crp 0 28 14 212100 u20% 18% 20% +% 

11% 10%«pmMmiF 000 3 7 867 10% d10% 10% -% 

10% 8APH H» 48 6% 6% 8% 

102 90% AppalPwR 312 8.0 *100 101 101 102 +1 
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93% 46% PiaeUGam 1.10 2.4 174174 47 % 40% 
84% 44%PrgrssvOh 050 0.925 137 00% 00% 

10% 4% Proier fad OJO 8.0 1 3 5% 6% 

3*% 22% Pronm CM 201113 33 % 32% 

12% 9% Prop Tr Am 008 £4 29 240 12% 12% 
*% 3% Proxp a x 048 11D 91 4% 4% 

u 0.11 Prad ntyC 0201422 0 100 A A 
15 12%Pa*DZ 1.09 7 * 2 U16 14% 

50 51PbS«rv4.00 4D0 7.4 *100 56% 55 

07 88% PbSerV7.40 7.40 T.B 2 90% 99% 

91% 83 PbServCo! 7.10 7D *100 90 90 

100% 32% PbSarvTD 7.80 74 *100 100 IOO 

29% 25% Ptfiera E £16 7D 144390 27% 27% 

14% 9% PbSNawUex . 21 01 13% 13% 

lS ij PubUcker 3 8* 1% 1% 

27% 23% Puget 9 Pw IDO 86 12 97 Z7% 27% 


12% 10% PuttHnOMii 1.14 BJ 
10% 9% Puhvidfgny 081 7.8 
9% 8% PubunlnKJv 072 7D 
13% 12 PumratnvQr 0.98 7 J 

11 IftPumam Mn 079 72 
8% 7% PasutiMorin OK 9.9 
9% 8% PutnamMst 093 9.9 
8% 7% PUttimPrem 087 94 


94 12% 12% 
202 10 % 10 % 
280 8% 9% 


35% -% 
22% ~% 
«% +% 
00% -% 
10 +% 
10% +% 
W% 

«% 

22% 

19% 4% 

32% -% 
43% -% 

21% +% 
19% -0-15 
»% +% 
43% -% 
13% +% 

8 +% 
29% -% 
*% *% 
10% 

1% 

•»%•+% 

02% 

H» -1% 
«M% +1% 
88% +% 
29 

54% +1 

29% 

33% +% 
37% 

32 +% 

20% -% 
4% 

0 -% 
«% +% 
20 +% 
27% +% 

J*% -% 
77% -% 

47% -% 

57 
Mb 

90 -0% 

ns 

15% 

25% -% 

32 +% 
27% *% 
24% 

20% +% 
37% +% 

8 

10% 

7% -% 
19% +% 

19% ♦% 

5% ♦% 

282 

33% -% 

19% -% 
10% 

86 -% 
0% 

43 

0% 

31% 

70 +% 
27% -% 

13% -% 

9% +% 

22 

*3% *% 

20% +% 

16% 

23% +% 

33 -% 

34% +% 

W% 

% ~A 

40% -% 

48% -% 

00% +% 
3% 

32% -1 

12% +% 
4% +% 
015 
14% 

69% 

83% -G% 

91 

100 +% 
27% +% 

13% 

1% +% 
27% +% 


74% 50% Quaker 0« 1.72 2418 990 69% 69% 
19% 12% Quaker 0tt oaa £6 26 295 14% 14% 
31% IBQuanex 062 £7 22 397 19% 19% 


31% IBOuanex 062 £7 22 397 19% *9% 
10% 11% Quantum Ch 3 620 13% 13% 

22% 17QuestVol D 022 1.0 64 22 21% 

13% 13% QurenVaf P 1J0 9.0 73 u!3% 13% 

25% 19% Oueanr x 1D8 4.1 17 4G2u25% 26% 

32 10% (Uck RT» x 032 1.0 7 22 19% 19% 


9% -% 

13% -% 

8% 

S ‘ 

50% +% 

14% +% 

ft 

£ A 

19% -% 


16 »% +% 
23% 23% +% 

»% 29% +% 

62 62 

22 % 22 % 

9% 9% 

d3% 3% -% 

23% 23% 

IB 10% 

37% 37% 

7 7% 

23% » +% 


60% +% 
20 40.01 
11% 

21% +% 
9% -% 


12% 13 

26% £7% +%, 

17 17 -% 

44% 45 +1 S3 

31% 31% -%| 

11 % 11 % -%| 
24% 24% -%, 
64% 54% +1.77 1 
2% 2% +% 
24% 24% “% 

BO 00% +% 


lit 12 +% 
11% 11% +% 
27% 27% -% 

19 IS 
90% 61% 44% 
M% 11% 4% 


20% 14% N8B Bancp 
71% SB%NCHCnnix 
105% 99% NYSC 9D 
+% 80 39% Mkcq bid x 

40% 30% Natoc Cham 
31 % 21 Itssrera Crp 

29% 18 W Htth.Ltt 

» 39% NettoreOfk « 
, 30% 24% N-wtdeHHh 

"1 31 25% Nat Auszra 

. 40 35% Nei City 

“i* 1% A HM Convfll 

. 12% 6% Not Edueri 

T> % Oil Not Enter 
29 23% Hat Fuel 
*2 1% i Hal HToga 

"2 15% 11% Nat bdarg 

77 18% 12% Not Med E 
*% S3 62% Hal Presto 
Jj, »% 38% Nat San Pf 
"T* 1i% 6% Hat Send 
TV CB% 22% Mel 6»ce 
3% 1%Ksl Stand 
4% 1% Navistar 
1% £ Nevlsler93 

S OHavtaiar W 
27% Navistar G 
+J. 31% 28% WO Bancp 

+ l, 15% 11% Hetman Mar 

+2 16 11% Nerea 

* 10% 9% Network Eg 

21% 17% Nsveds Pwr 
4% 3% New Am H) 
-1, 37% 29% New Ene B 


18% IQ LA Gear 3 162 11% 11% 11% -% 

34% 29% LG A E En 196 0 7 14 203 34% J4% 34% +% 

9% 4% LS Logic 671110 5% 5% 5% 

zlOO 3% 3% 3% 


9% 4% L31 Logic 
8 2% LTV £25 
1% % LTV Carp 

1% % LTV 1.28 

2 % LTV 300 


12% 10% New Cnwny 
24% 10% Mew Jsy Rx 
25 19% Hrx Hen R 
11 %Nw VeOey 
4% 3% h volley A 
2% I N VoMy B 
31% 20% NYStEAGe# 
5J 33 Newell 
20% 12% Newhall 
51% 35% HmsoBlGd 
83% 38% HnreareUna 

35% 21% News Corp 
72% eo% HewsCeyPf 
47 41 NlagUQa 

20% 17% NtagM 
21 9% NkeoM 
77% BSNIkaS 
29% 22% Mpxco Ind 
12% 0% NL Inda 
19% 11% Noble AH 
7% S Hard Res 
07% S3 % Norfolk S 
38% 30% Norsk Hydr 
7% 1% Nortek inc 
7% 4% Ntn Forte 
18% 6% ireestFsd 
28% 22% N EJM U0 i 
44 38% MhSIPwr 
% A Nordiflala 
28% 23% Nonhrop a 
28% 29% Nrthw Pub 
39% 33% HorwestCo 
7% 8 Nova Corp 

30% 12% Nwacara 
98 SONavo Nora 
18% 14% No Ca Mun 
17% 15% Nu Ny Una 
56% 42 Nucor Corp 

34% 11% NU Corps 
17% 7% Nutmeg 
18% 14% Nliv Cal 
13% 12% Rumen C l 
13% 13% Human M I 
17 15% Nuteen M 0 
11% 10% NknewiNW 


- N - 

004 4D 9 41 19% 19% 19% 

IDO ID 14 3 71 71 71 

080 BD *100 104% 104% 109% 

084 1.821 24 39%d3B% 30% 
084 £6 18 101 33% 33% 33% 

0.72 34631 63 21% 21% 21% 

032 14 19 198 23% 22% 22% 

148 34 19 910 43% 43% 43% 

£18 7D 18 29 20% 29 29% 

1.07 BJ 9 3 28% 28% 27 

1 88 4-4 TO 380 42% 42% 42% 

036640 0 154 S % A 

22 125 7% 7% 7% 

0 34 % u n 

ISO 5D 14 110 20% 20 28% 

93 110 H % H 

09 17 12% 12% 12% 

040 34 10 80S 14% 14 14% 

1.70 3D 11 27 58% 60% 68% 

4.00 £6 11 48% 48% 48% 

84201 K> 10 10 

1.00 42 IB 63 23% 23% 23% 

1 11 3 3 3 

4 566 2 d1% 1% 

S % % % 

200 002 002 0 02 

6.00 17D 17 33 % 33% 33% 

1.00 £4 10 340 29 % 29 29% 

OJO 1.8 56 43 12% 12% 12% 

084 4.7 4 124 13% 13% 13% 

10 05 11% ia% io% 

IDO 7J 10 373 u22 21% 22 

0521ID S3 4% 4% 4% 

2 IS SD 13 371 36 % 38% 38% 

033 30 239 II 10% II 

1D2 8.7 14 72 22% 22% 22% 

Ul 64 221 194 27% 22% 22% 

0 182 A A A 

4 3% 3% 3% 

10 1 % 1 % 1 % 

£18 £9 13 184 31% 31% 31% 

an 1.521 217 40 39% 39 j 

040 £1 IS 44 13 12% 12% 

0 05 0.1 40 719 43% 41% 43 

080 1 J 31 740 48% 47% 48 

020 08 101236 35% 35 35 

£50 SD 5 85 % 04% 80% 

360 7.0 4 44% 44% ,0 

080 4.1 12 485 19% 19% 19% 

9 17 20% 20% 20% 

060 08 18 995 72% 71% 72% 

IJd 4 7 13 217 28% as 28% 

OJO 28 29 33 7% 7% 7% 

018 OD 282000 U1BL 19% H% 

0 324 5% <M% 5% 


- R - 

13% 11% RAC tocm 1J8 19.6 184 12 

20% 9% RAC Morig ID2 10D 8 317 18% 

11% 8% RJfl NMmoo 102008 B% 

21% 18RU Corp 052 2D 8 388 20% 
4% 2% RM1 Tttonm 0.10 £3 0 21 3 

13% 7% ROCTahuan 075 9.0 8 8% 

3% 4% RPS Really 080 11.2 8 40 6% 

68% 44 Ralston Pu IJO £8 13 244 48 

30% 39% Rsycbem Co 032 1 0 74 40 32% 

29% 17% RsyJamso F 024 U 7 61 19% 

47 40% Raytheon IDO £9 91107 44% 

61% 43 Readers!) A 1 00 £0 » 90 51% 

1% 1% Readlno&B 02 29 1% 

17% IS ReaflElUTr 1.42 £0 14 9 16% 

12% 7% ReeognttEq 937 85 9% 

36% 21 % ReetMk ire 0 30 1 1 11 987 27% 

A % Regal Ind 2 IS A 

14% 11%Reich&Tang ID2113 B 20 13% 
6% 3% Halience 0D2 8D 4 271 6% 

30% 24% Rspsel ADR 0.76 30 10 071 25% 

40% 30 Rapid) NY 1.00 14 ID 103 42 

1% % Rewno Crp * 0 28 % 

44% 33% RSFHilMR x 098 £3 O 108 42% 

84% 48% Reynolds M I SO OD 27 928 52 

EO 44 Rhomb AOR 7 u80 

27% 19% RhOtoP AOS 4.06 17.8 260 20% 

09% 50% RhtXtoP Ror 0.72 1.4 191140 52% 

30 19% RhoiieP SA 1.10 4 3 31 27% 

22 ri 19% Rite AM 0 65 £8 14 291 21% 

14% 10% Robert. Hoi 34 29 11 

24% 21 Roch GAE 1 88 &9 16 488 24% 

34 29% Roca Tel 1D4 4D 10 03 31% 

17% 9% RockefIClP I.B217B10 130 10% 

20% 22% RocVwl 092 3011390 29% 
8% 4 Rodre&Rem TO 500 9% 

89% 42% RohmAHaas 132 2 5 16 777 62% 

24% 9% Rohr tods 54 313 10% 

13% 9% RoUlnsEnv 009 0 8 20 783 10% 

32% 2G RoQInelnc 080 19 20 70 31 

20% 10% RotlinaTrL 0 J4 1 3 16 7 18% 

7% 4% Rowan CdS 91241 u7% 

28% 26% RayBhScot 2.61 102 ■ 48 37% 
91% 747, RylDutCfl £70 4.1 172696 1101% 
12 U% Royce Val 061 £4 9 it % 

37% 27 Rubbermaid 034 I I 32 403 31% 

21 % 14% RudrBck 039 2 S 12 21 16 

37 raRuesSerri* OJO £9 8 09 2*% 
40% 30% RusaaB Cp 0D6 1.1 IS 379 33% 
27% M% RydsrSyxt * OM 2D 19 444 23% 
28 19% Rytend Grp 0« £9 17 60 2T% 


11 % 12 
17% 10% 

8 % 8 % 

20 % 20 % -% 

*si 45^ -% 
31 w 

44% 4*% "% 
51% D1% “J» 

dl % 1 % “% 

15% 16% +% 

B% 9% 

27% 27% “% 
£ 018 
ia% ia% 
s% 0% -% 

25 29 +% 

*1% 42 

41% ft +> 

50% 80% -4% 
80 SO "I 
29 20% +% 

51% 51% 

27 . 27% +* 
2! % *1% .. 

II 11% +Jl 
24% 24% .“%• 

ft ft -*• 

25% 25% ^ 

51% » ^ 

10% ICV -kV 
10% »% ■_ 
30% S' 

10% 18% -% 
7% 7% -% 

27% W% -tS 

91 91% +% 

11 % 215 * is 

D! 31 L +% 
15% «% -{• 

24 2* — % 

33 33% +%. 

23% 23% 

S0% 20% -% 


100 32 as 1066 90% 90% 56% 
0 47 1.9 30 112 24% 24% 24% 
010 1.9 4 12 5% S% S% 
045 7.7 1 26 6% 8% 5% 
2 14% 14% 14% 


24% 24% 
s% S% 

9% 5% 


179 9D12S3S 28 25% 20 

352 5D 14 82 43 % 43% 43% 

0 103 U % 2 

120 *8 3 348 25% 25 25 

1 OB 0J 19 59 27 % 27 27 

1.IS £1 11 957 37 % 39% 36% 

OJO £8 43109 7 % 7 7% 

27 670 20% 20% 20% 

054 OB 16 109 93 % 93% 33% 

102 AD .132 16% 18% 10% 

109 8 6 48 16% 18% 18% 

OJB 06 30 191 60% 40% 80% 


OJB 08 30 191 60% 491 


1D8 0.7 13 72 23 1, 

142947 AS 
1.02 £0 74 IS) 

009 07 2 U13\ 

091 0.9 100 13 > , 

I 14 7.0 179 101 

0 80 7.0 10 ll) 


74 15% 15% 15% 
2 U13% 13% 13% 

100 13% 13% ra% 
179 10% 10% ie% 

« 11% 11% n5 


21 18% S Anna HI IN 
187, tSKOR US Cp 028 
29% 21 BPS r+enrej IJ9 

14 12% Sabina Rb 1 37 
117# BSetecerd 016 
16 11% Ssieg'd Sa 
30% 22% SetetyKin 03* 
20% 10% Safeway 
4% 2 84tawayWga 

41% 29% SlioaPeper OJO 
34% 30% SUbOLAP 1 72 
00% 86% Si PauTs £72 
9% 2% Salomon) 

74% 83% SxBsMrex IDO 
14% nsaumoBt -t.46 
37% 20% Saiomonlnc 004 
28 21% SXflOseGSE 144 
3% 2% SoMbFoEOb 040 
9% 7 SaniaFaCRs 0. JO 

39% 90% SontoFePsc £80 
14% n% SantoRaStti £10 
57 46% Sera Lee* -100 

9% 1 % Savin 
44% 36% Scan, Carp £09 
47% 40% Sceeorp 200. 


- s “ 

7 718 09 17% 17% 17% 

IS 0 39 18dl*< 14% “% 

5.9 18 2 21% 21% ^5 

£310 13 13% W% •*% *2 
1.6 11 98 9% 9% ■% "J 

9 33 12% 12 12% “J* 

U 20 233 27%- »% W% "J*. 
19 869 10% 10% 10% -% 

122 3 % 2 % a % 

08 38 8 3* 33 V WJ * 4 * 

8814 23 31% 91 _ 

£7 A 88* 72% 72% 72% +% 

0 30 4% -4% «J* 

1 4 • -1162 1*74% 73% 73} T* . 
10.5 IJ2 13% U% < 3 % - ... 
ID 19 SB 35% 30% »% -l * 
68141147 24% 24% 24% .. 

128 34 %H -3%. 3ji- W. 
IJ3I3083 u9% 0% ■% 

7.411 0139% * 

00 1/1007. 11% 11% ua 
ID «M». 50% 09< :KJ*. ^ 

0 .4 t% 1% l%t , 

6 I 14 3*3 *4% ** 44 1ST 

00 14-702 O ‘-Ts. 
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NYSE COMPOSITE PRICES 


'• -IB»Z , - VM. Pf Sa . • niM> < Tr« MM * 

Bh, % ElOOa Mgh LawCtaouCtau Kls» Low Stock 

Continued from previous page 

- BS 49^ fiarenngPi i ss 2.1 174$83 59% MU MU -% 

' * MU «mrigM r I 30 :.B 137547 68% «JU *-)« 

37% 20% 6chw»b<ti) 03 a T 1 1ISSB8 22% ??% 23% 

10U dUsctimnw 11 2 eu 

7JH BV Scuauan k QIC D$3911HiiS7% MU Z7% +% 

10% 7USCMBWII 0.10 UW 3» 0% a% 0% 

« 34% GcMPaptr t no 1213 935 3S 33U J6% 

T7% UUSCMMUV 0J2* 14 <7 16% 15% 15% *V 

0% 8% Seud^WuF 0J0 A3 Sll . 9 SU 9 +% 

» nSHOMit MO.'M H 4 16 18 U -U 

l&U M%S*aC14S5x l .40 9X 9 15% 15% 16% 

M 28?, SugmCo i 050 10191338 28% 28% 28% -% 

2Wt 2i% seaanH En anaansu sg% »% +% 

M% 43% Ssalad Air 23 33 45% 44% 44% -% 

23 l£S,SPXCorpx 0.40 2.123 8 19% 18% 10% -U 

48 irStMhut .2.00 48 111346 43% 41 U 43 4% 

13% llUMgWsrlx 084 68 1W.13U 12% 1 2% +% 

31% £?% SonforM 030 1321 4S 23% 23% 23% +% 

51 S8V Sew* A 030 13 37' 8 38 37% 38 +% 

56 46% Swa B 080 1 1 25 7 48 48 47 

18% .16 U SonrtceCpl 0.40 23 IS 447 17% 17 17% +% 

28 H P Sw v taM 1.18 4.017 KB u29% 29% 29% +1* 

28%. .17 Stow Ind 030 1326 112 25% 24% 29 -% 

19% . 8% Stowmd W 130 7.1 24 563 14% 13% *4 

10% «%9*fer«n 024 3034 « b a a 

67% 45% ShM TT8T 237 48 13 213 58% 50 V 56% 

30% 26% Show JO 4 0.44 16171480 SOU SB 28% 

27V IftU Shonoyn 184508 18% 17% 17% 

14% 8% Showboat OlO 08 11 48 12% 11% 11% 

24% 17% EUtra Pk 1.IS 5.8 IT TM 19% 19% 19% 

34% MSgnriApp S 29 16% 14% 13% 

41% 2l%&*wjiBnk 080 22 95 84 38% 36% 36% -% 

22% 14% SBIeonOr 91429 22% 21% 21% 

12 9% SUofar . • ' 180 10.1 23 234 10% g% 9^ 

16% lOSlzzlar 018 1.0 48 168-10% 10% 10% 

18% . T4Skytlno 048 10 50 314 IB% 15% 18% 

4% 2% SL KKM11 006 13 3 51 3% 3% 3% 

. 9% 8% SmltbCoro 020 2.7 10 270 7% 7% 7% 

10%. 9%Sm«i Ml 14 399 9% 9% 9% 

46% 36d SmtthKBcftm 084 L9 18 251 44% 44% 44% 

41 30 V SmttKS En 128 49 1BS7 40% 39% 39% 

43% 26% So* to Fd 044 IX 18 383 81 30% 31 

39 3*% Smuckor j 042 1.4 24 S 29% 29% 29% 

40 29% BmpOnTIa 1.08 3J5 173889 31% 30% 31 

«V 5% Snyder OH 020 21 SB 742 u9% 9% 0% 

28% 18% SotaCfton 28 185 34% 24% 24% 

a % Srtttron 0 0 5 % % % 

44 29% Sonar toe * 2.00 4.8 33 835 43 % 42% 4}% 

-38 28% Sony ADR 0 32 141 15 281 33% 33% 33% 

15% 10% Somalia* 050 61 58 103 11% 11% 11% 

47% 43 Son* Cap* 3.C0 ’.6 22 47% 47 47% 

39% 32% SenACvSK 260 55 rMO 38% 38% 38% 

. 23% 19% SttUaotad 1.44 63 13 35 23% 23% 39% 

IS- 8% Soutfutown 060 58 3 195 9 8% 9 

.18% UStfHWCiJ 052 3.1 10 3 18% 18% 18% 

37% -30% SonOm Co 220 54 12 926 37 % 37% 37% 

33% 23% SouttnlOE x -L68 48 13 19 32% 32% 33% 

34% 28% SouMJET 1 J6 53 a 148 33% 33% 33% 

23% 18 U SoothWAkl 006 0 3 30 891 2l% 21% 21% 

14% 10% SoumWOu 0.70 49 24 27 14% M%. M% +% 

36 27% SotfftWEngy 050 1.7 16 205 35% 35% 3£% +% 

34% 30% SariftWaPSu 220 6.7 13 184 32 % 32% 32% 

13% 5% Spain Fund 007 42 142 9 8% 6% 

8% 0 Spartan Cp 8 I? 8% 8% 8% 

42 30% Springs ISO 29 20 921 41% 41% 41% 

25 20% Sprint TOO 40131801 23% 23 23% 

34% 26% SVCrmax 002 L7 HzlOO 30% 30% 30% 4052 

13% 9% EM Motor 032 2 8 43 21 12% 12% 12% 4-% 

14 5% StMkJPocW 0.13 30 30 533 8% 6% 8 +% 

37 23% SBJ Prod 0.84 2012 116 28% 27% Z7% -1% 

34 22Slandax .0 78 2X12 7 31% 31% 31% +% 

41% 30% Stanhoma 002 25 15 210 37 38% 38% -% 

48% 37% Stanley** 102 3.4 18 153 38% 38% 38% +% 

29 3H% Slarrall 008 10 iSrtOO 23% 23V 23 -% 

■11% 10%Sta»IMk -ooa &2 21 11% 11% 11% 

23% 18% S«1 Fed. Bk 0X8 20 B 777 18% 17% M% 

8% 5% StadsScrp fUO 20 12r100 7% 7% 7% 

5% 3% auHgCMm.008 10 25 172 4% 33% 4% 

26% 13V SurtgSwre 15 SO 18% . 18% 18% 

S% 6% SUM Fin - . 44 6 7% 7% - 7% 

31 23% 8torw8WW> a» 23 25 88 »% 25% 25% 

32 IBStanoCoN 0.71 40 11 778 18% .«% S% 

2% 1% stonaHdga ' 4 zn 1% <n% 1% 

10 SttngiEQl 084 9.111 9 9V 9% 9% 

78 28% Storage Te 15 416 29 28 % 29 

54% 38% Stratus 17 238 43% 42% 43% +1% 

31% 17% StrkWBMJt 030 1.8 134428. 18% 48% 18% +% 

39% 25% Stain Rg* ZOO 60 11 22 38% 37% 38% +% 

TO 4% Sum Shoe OOO BOOT 16 5 X% 9 

10% 96a Ot*A x"1.10TO5 9 44 10% TO% 10% 

4% 2% Swi Oi B X 013 40 2 1ST 3 3 3 

11% 8% Sun Electr 130780 11% 11 11 -H% 

9% 7% Bm Bag x 006 9X114 132 u0% 8% 9% +% 

47% 31%&nttMMk 100 38 12 349 33% 33 33% +% 

2% 1% SunanlnaPI 1.19380 89 2% 2. 2% 

t% % SmaNiMMa 13S U <1% % -4 

42% 33% Suntn* x 100 2.812 7M 39% 38% 38% -% 

IB 9% 2%j«r Food s 004 M 37 163 10% 10% 10% -Up 

30% 18 Superior - 0.16 0.7 18 880 23% 23% 23% 

25% 24Supm6ijr 0.78 6.0' 9 B49u2B% 26% 26% 

15 12% Swlaa ftelv 003 00 51 14% U% 14% 

28% 12% Symbol Tac 13 133 13 12% 13 

12% 7% Synts Corp 12 TO 9% 9% 0% 

24% 18% Synovui Fn 048 3.1 18 18 22% 22% 02% 4% 

54% 27% 3yniex Cfp 104 36 133008 29 28% 28% -% 

27% OOjI Syico Cotp 024 1.027 538 25% 25% 26% -% 

16 5% Syowra Cn 5 164 0 9% 9% 
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B% 3% TCBV Eater 6 20 4.824 98 4% 4% 4% 4% 

28% «7%TCF Flnane 0.60 2-0 11 04 24% 24% 24% 

9% 8 % fCW CoovS 084 9.3. 189 9 8% 0 

31% 24% 1DK Carp A 033 1.123 124 29% » 29% 

8% 3% TIB MV* 082248 4 92 * 3% 3% -% 
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GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND, 

If you work in the business centres of Bu& Basel, Berne, Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to Vilienenve, Lausanne, Lugano, Luzern, Neuchawl, St Gallen, Zug, Wintenhur, 
i^mdi and the towns and villages wound Zurichsee, we will deliver your daily copy of the FT to your office at 
no extra cost. Call Peter Lancaster or Denise Morel for details on Geneva (022) 7311604 
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WORLD 

TEXTILES 


The FT proposes lo pub- 
lish this survey on 
November 12 1992. 
Textiles arc one of the 
most heavily traded 
goods in the ivortd. To 
discover what the FT is 
planning lor this survey 
and how tn reach our 
international audience of 
decision makers, finan- 
ciers and government 
administrators contact: 

Ruth Pincombe 
Tel: 06I-K34 93SI 
Fax: Ob I -832 V24S 
Alexandra House. 

Queen Street, 
Manchester M2 5LF 
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Peter Ellwood, chief 
executive of TSB, speaks 

to David Bar chard 


A t exactly 4pm last 
Monday Mr Peter Ell- 
wood became the 
chief executive of 
TSB. the bank that has 
recently been saying “ouch". 
He takes over a bank that has 
been reshaped and remoulded 
countless times since it came 
to the stock market in Septem- 
ber 1986. 

From 1989. he presided over 
TSB’s retail banking 
operations and so has not been 
Implicated in the succession of 
accidents to befall TSB. These 
include the purchase of Target 
in 1987. an insurance company 
which had to be sold off three 
years later at an £80m loss 
because it duplicated TSB's 
own successful insurance 
operations, and Mortgage 
Express, which had- to be 
closed down because of heavy 
losses on its mortgage book. 

Perhaps the most Ill-fated 
deal of ail was the acquisition 
of Hill Samuel, a City mer- 
chant bank, for £777m in 1987. 
It was made into TSB’s corpo- 
rate tending arm. Last year 
Hill Samuel was forced to 
make a bad debt charge of 
£436m after many of its loans 
made between 1988 and 1 990 
went sour. In doing so, it 
plunged the entire TSB group 
into a £47m loss for 
1991. 

“Sure the £77 7m purchase 
price of Hill Samuel and the 
history of Target are well docu- 
mented. But people who say 
the story of the TSB is one 
long succession of disasters 
should look at the massive 
strengths of this organisation 
and not be wholly preoccupied 
with the problems of the past," 
Mr Ellwood says. “If you look 
at the total TSB group, the 
vast majority consists of the 
retail banking and insurance 
businesses which are among 
the most successful operations 
of their kind in Europe." 

After such costly misadven- 
tures, he believes that TSB’s 
prospects depend entirely on 
the success of retail banking 
core activities. 

"Your strategy has got to 
start by accepting that there 
are too many players in our 
market and only a relatively 
small number of them will sur- 
vive. The ones that will sur- 
vive will be those that have a 
preoccupation with the cus- 
tomer and that means giving 
value for money," he says. 

For Mr Ellwood, creating a 
lasting bond between custom- 
ers and their banks is the only 
way to ensure survival in the 
1990s. “It is still a (act that 


more people get divorced than 
change their bank account," he 
says. “We want to keep it that 
way." As a result, he puts a 
premium on pleasing the cus- 
tomer and earning their loy- 
alty. 

Instead of seeing his new 
appointment as a poisoned 
chalice, Mr Ellwood regards it 
as an opportunity to show that 
TSB can outshine the pack. 

“We could have a strategy 
that said why don’t we mUk 
the customer [with Low savings 
ralesf and hope that nobody 
notices. I think that is outra- 
geous and not sustainable.” 
So under Mr Ellwood the TSB 
has embarked on a policy of 
upgrading its savings products. 

This policy is the result of 
the deregulation of Britain's 
financial markets since the 
1980s; a process which 
Increased competition and 
prompted banks to become 
more responsive to customer 
needs. Mr Ellwood, whose 
career has been the model of 
an old-fashioned clearing 
banker, contrasts this with his 
own early experiences in the 
industry in the 1960s when cus- 
tomers did not count for much. 

“Frankly It was dead easy for 
banks to make money when I 
joined ray first bank as a 
cashier in the early 1960s", a 
time when the industry, with 
just four clearing banks, was 
heavily regulated. 

At the same time. Mr Ell- 
wood recognises that the tradi- 
tional lending business of the 
banks Is shrinking. Amid the 
uncertainties of Britain's worst 
recession in 50 years, with low 
inflation and high real interest 
rates, customers are naturally 
reluctant to borrow. TSB’s 
lending, like that of all the 
other high street banks, has 
fallen sharply. In its most 
recent half-year results the 
loan book of £17.6bn was down 
by 6 per cent on the previous 
year. 

“We became a consumer- 
hungry society In the UK in 
the 1980s. People did borrow 
too much and I accept that 
they were encouraged to bor- 
row. Now people feel a lot 
more wary about getting them- 
selves into too much debt and 
it is not in any bank’s interest 
to see overleveraged custom- 
ers". 

The jovial Mr EUwood con- 
cedes that he is himself a mild 
casualty of the fallout from the 
1980s housing boom. 

“I can remember how I felt 
when buying my house in 1988 
and then seeing its price go 
down." After the unprece- 
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Keynes v classic 
at Jackson Hole 


W aking up cold this 
weekend. I was 
momentarily dis- 
oriented. Then I 
remembered. I was attending 
the Federal Reserve Bank of 
Kansas City's annual econom- 
ics symposium: l had traded 
the muggy summer heat of 
Washington for the crisp 
mountain air of Jackson Hole. 
Wyoming. 

I won’t pretend the Intellec- 
tual peaks scaled at the confer- 
ence matched the grandeur of 
the Grand Teton mountain 
range, but there were some 
telling insights. The challenge 
this year was to explain why 
growth had slowed in all indus- 
trial countries and to propose 
cures. Rightly, the focus was 
on the secular slowdown in 
growth since the early 1970s, 
rather than recent recession- 
ary forces. In the US, for exam- 
ple, the recession has reduced 
per capita consumption by less 
than 2.5 per cent whereas 
slower productivity growth 
since 1973 has cut consumption 
by about 30 per cent. 

On policy, the conference 
broke into two factions, which 
might be dubbed “Cambridge v 
the classics" or “Clinton v 
Bush". I am referring, of 
course, to Cambridge, Massa- 
chusetts - the home of Har- 
vard and the MIT - rather 
than Cambridge, England, 
which was not represented. 
The Cambridge contingent 
argued forcefully for invest- 
ment incentives to spur 
growth. Lawrence Summers 
(temporarily on leave at the 
World Bank) and Bradford De 
Long, a Harvard colleague, 
claimed that investment in 
equipment and machinery 
offered returns to society as a 
whole that far exceeded the 
private return of 10 per cent or 
so typically earned by individ- 
ual companies. The reason was 
that such investment had big 
“spill over" effects - actions 
by one company would help 
diffuse new technologies rais- 
ing returns throughout indus- 
try. There was thus a case for 
public subsidies such as the 
permanent investment tax 
credit advocated by Mr Bill 
Clinton, the Democratic presi- 
dential candidate. 

Other Cambridge economists 


’Income is going to be hard to come by 5 


dented peak in houses prices In 
the late-1980, he believes that 
house prices have returned to 
levels more in line with the 
long-term trend of the past 
30-40 years. 

When Mr Ellwood arrived at 
TSB In 1989 - after more than 
28 years at Barclays where he 
rose to be chief executive of 
Barclaycard - the group had 
six different mortgage lending 
arms and loans were the name 
of the game. 

In today's market, he 
believes that the battle 
between h anks is for products 


PERSONAL FILE 


1944 Born in Manchester. 
Educated King's School 
Macclesfield. 

1962 Leaves school at 18; 
joins Barclays Bank as 
cashier 

1985 Becomes chief executive 
of Barclays Bank Central 
Retail Services Division 
(Barclaycard). 

1989 Joins TSB as first head 
of Its retail banking ser- 
vices division. 

1992 Appointed chief execu- 
tive of TSB Group in 
succession to Don 
McCrickard. 


such as high-quality savings 
accounts and pensions rather 
than loans. At the same time, 
the shakeout in the financial 
services industry is forcing 
banks to cut their costs on an 
unprecedented scale: among 
the clearing banks, some 20,000 
jobs have been shed since 1989, 
and there's no let-up. 

“Income is going to be hard 
to come by so our cost base has 
got to come down.” he says. 

The TSB's response to reces- 
sion has been two-fold: cutting 
jobs and improving the quality 
of services. “Over the past 
three years we have reduced 
the head count by 5,000 to 
25.000. I suspect that is bigger 
in percentage terms than for 
any other financial institution 


in this country," he says. More 
cuts are likely. 

The second prong of attack 
on costs has been its “quality 
improvement programme", 
launched 18 months ago and 
designed to ensure that branch 
staff make fewer or the mis- 
takes that irritate customers, 
such as erroneously processed 
loan applications. 

“The quality process means 
that branch staff stop doing 
things twice or three or four 
times and get things right first 
time." he says. In north Amer- 
ica, he adds, banking quality 
improvement programmes 
have been able to reduce 
sharply operating costs by 
ensuring each task - such as 
sending out correct account 
details - is not unnecessarily 
repeated. 

One snag in Mr Ellwood’s 
strategy of wooing customers 
with higher interest rate prod- 
ucts. is that interest costs to 
the bank rise. The long-term 
gains come only over a much 
longer period from selling a 
range of financial services. 

This, he says, explains why 
profits at TSB’s group 
operations remained fiat in the 
first half of this year, with 
operating income rising by 
only 0.3 per cent. At Barclays, 
by contrast, operating income 
from UK banking rose by an 
impressive 22 per cent even 
though much of it was wiped 
out by bad debt. The good 
news though for TSB is that 
the number of its customers, 
Mr EUwood says, is growing 
faster than at any time since 
the 1986 flotation. 

He cites such factors to sup- 
port his view that TSB group | 
can hold its own against its 
rivals even though with total 
assets of £25.6bn it is only half 1 
the size of Lloyds and less than 
a quarter of Barclays or 
National Westminster. 

Sceptics believe that the rela- 
tively small high street banks 
are going to find the struggle 
increasingly difficult because 


Troubled city loses its head 




f Baltic city of 
Rostock, past 
the placid 
lakes of the 
east German 
coastal coun- 
tryside, hate 
and violence 
seem Car 
ROSTOCK away-, , Even 

Rostock s city 
centre, with Us tall buildings 
rising iike a red brick cliff 
along the main street, suggests 
stability rather than anger, 
order rather than turmoil. 

But n few miles from the city 
in the soulless housing estate 
oC Lichtenhagen, the scars of 
violence are all too visible. It 
was here, in sight of the ship- 
yard cranes which testify to 
the city’s former maritime 
glory and present anxiety, that 
right-wing extremists threw 
Molotov cocktails at the build- 
ing where 20,000 asylum-seek- 
ers were housed, prompting 
widespread condemnation and 
reawakening ugly memories. 

It will take a long time for 
Rostock and its 240.000 inhabit- 
ants to live down the ugly 
events of the past week. “I’m 
sad Rostock has got Into the 
press this way." says a 68-year 
old pensioner. “The city where 
[ was bom has come into dis- 
credit It's not true that only 
fascists live here: they are only 
the minority.” 

Locals say the vicious rioting 
which broke out against for- 
eign asylum seekers was the 
culmination of months of frus- 
tration at the inability of local, 
state, and federal politicians to 
deal with the problems arising 
from Germany's generous 
open-house asylum policy. 

Even many who condemn 


the violence, and blame the 
police for not reacting fast 
enough, admit that the people 
of Lichtenhagen - who face 
immense social and economic 
changes following unification 
- were put under extreme 
pressure. Families of Sinti and 
Roma gypsies from Romania 
had occupied a prominent area 
outside the main shops, pester- 
ing passers-by, begging, and 
allegedly stealing from shop 
counters. “Politicians had 
allowed things to drag on. Peo- 
ple here felt molested." says 
Steffen Garschke. who runs a 
shoe repair shop overlooking 
the scene. 

The violence perpetrated by 
right-wing thugs, local youths 
and extremists from other Ger- 


“A lot of people don’t have jobs 
here." says Jurgen Winter, 46, 
a soldier who does not know 
whether the German army will 
still have a place for him next 
year. “Only one out of four 
youngsters can get an appren- 
ticeship. The tendency to vio- 
lence among 14-year-olds is 
frightening.” 

Defenceless foreigners are 

clearly an easy target, espe- 
cially in the knowledge that 
most asylum-seekers are not 
political but economic refu- 
gees. To many in the east, 
frightened about their own 
future, foreigners are a scape- 
goat upon whom most of their 
ills can be ignorantly blamed. 

Politicians may have seen 
this, but action has been slow 


It will take a long time for Rostock 
and its 240,000 inhabitants to live 
down the ugly events of the past week 


man towns, erupted during a 
peaceful demonstration called 
to draw attention to the prob- 
lem. It escalated after police 
failed to stop the first wave of 
attacks and ended with Viet- 
namese refugees (against 
whom there is no real local 
resentment) being evacuated 
from a block where they had 
also come under attack. 

The roots of this brutality 
can be traced to the Nazi era. 
but more recently to the for- 
mer East German regime and 
the way it cut off most contact 
with the outside world. In the 
past three years, the joy of uni- 
fication has been replaced by 
disappointment as the eco- 
nomic gulf between east and 
west Germany closes only with 
painfUl slowness. 


and calls to alter the constitu- 
tion to stem the inflow and 
speed up the asylum process 
have yet to bring results. In 
their confusion and mistrust, 
many in Lichtenhagen 
applauded and egged on those 
attacking the asylum hostel. 

It is this partial complicity in 
the baiting and attacking of 
foreigners that the people of 
Lichtenhagen will find hard to 
live down. They have had one 
taste of retribution with the 
huge left-wing demonstration 

that swamped the suburb on 
Saturday. Those watching from 
balconies were subjected to 
shouts of “Nazis out". 

More than 3.000 police In full 
riot gear were on hand. The 
demonstration drew more than 
10.000 people. Although It was 


fairly peaceful, with none of 
the feared clashes between 
right- and left-wing extremists, 
there was an air of underlying 
menace. 

With its traditional strength 
in shipbuilding, one of the 
most international of Indus- 
tries. Rostock has certainly not 
been xenophobic in the past 
Even under the communist 
regime, Cubans and Angolans 
were employed in industry. 

At the Wamow yard, north 
of Lichtenhagen, the giant 
cranes are a symbol of past 
strength, present doubts, and 
hopes for the future. Now, 
3,100 people work where 6,000 
were once employed. “The 
uncertainty over the future is 
dreadful," says Holger Haefke, 
yard spokesman. 

If Kvaemer, the Norwegian 
shipping company, does buy 
the Wamow yard as it has 
stated, and as many locals 
hope, the yard’s workers will 
have an assured future, with 
DM500m of promised invest- 
ment There Is work until the 
end of next year, but the pres- 
ence of four cargo ships - 
built for the Russians who now 
cannot afford them - shows 
how markets have collapsed. 

Much of east Germany lived 
off Soviet contracts. Their dis- 
appearance is one reason why 
Rostock lacks confidence In its 
future. This helps explain - 
though by no means excuse - 
the roots of the violence. 
“Frustration gradually came to 
the boil," Mr Haefke says. “But 
it got to a level which can only 
be condemned.” Unfortunately 
for Rostock, that condemna- 
tion has now assumed world- 
wide dimensions. 


Andrew Fisher 


they do not enjoy the econo- 
mies of scale of the Industry's 
giants. 

But Mr Ellwood insists, not 
entirely convincingly, that the 
contest is not as unequal as it 
looks. “There is no really 
strong evidence, for example, 
looking at technology costs 
that the top two banks can 
really pro ride money transmis- 
sion services more cheaply 
than we do," he says. 

Nor is he very concerned 
that the arrival of the single 
market next year means that 
TSB needs a foothold in other 
EC countries. “Mass retail 
banking to Europe is nowhere 
□ear the top of my agenda." he 
says, an acknowledgement per 
haps that TSB group is in no 
position to make such a 
move. 

Instead, the danger may be 
that the recession will leave 
British banks, Including TSB, 
weak and vulnerable to foreign 
takeovers. “I think the vast 
majority of pics in the UK feel 
vulnerable. Sure there are 
risks... The answer is to ran 
your own business damned 
welL” 
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on America 



CROSSWORD 


No.7,939 Set by ALAUN 



ACROSS 

1 The home, in other words, of 
an ancient Greek (6) 

4 Suitable for the theatre (S) 

9 Crawl from the wood to the 
lake (6) 

10 Only the strand and shore (8) 

11 Bent on getting a number 
Into the shelter (6) 

12 Cars travelling by the hun- 
dred to the city? Hardly! (8) 

13 The note is legal tender, some 
say (3) 

14 Bestowed upon when dressed 
<G) 

17 They got us up early (7) 

21 What the smart doctor eats? 
(6) 

25 Near to finding something 
stolen (3) 

26 Getting out of home work (S) 

27 It indicates intense rivalry <6) 

28 Hear tog test ( 8 ) 

29 Without a sign to show she's 
ill-tempered (6) 

30 Get about In an enviable job 
( 8 ) 

31 Collapsed as one joined the 
parade (4.2) 


DOWN 

1 Defeatist? No (8) 

2 An immaculate touchdown (8) 

3 One plant alone has turned an 
unusual red (8) 

5 Belt around a thick waist (6) 

6 Come back with the vessel (6) 

7 Made tea for the kids, say (6) 

8 Tries to provide reading mate- 
rial (6) 

12 A little broth will do (7) 

15 1 won't have IU (3) 

16 Injured when he'd grasped 
the weapon (3) 

18 Prior for quite a while (8) 


19 Having the gale die down is a 
bit of luck (8) 


20 It helps if the pump's a bit 

stiff (8) 

22 Gives back the material 
edited, say (6; 

23 Asked to make an offer for 
the home ( 6) 

24 Not active interference (6) 

25 Keep your promise, ringing 
on time (6) 


The solution to last Saturday’s prize puzzle will be published 
with names of winners on Saturday September 12. 


advanced parallel arguments 
for increased Investment in 
“human capital" (education 
and training), which is another 
plonk of the Clinton economic 
plan. The relative merits of 
investment in equipment, 
infrastructure and human capi- 
tal were left unclear. In conver- 
sation Mr De Long said the 
social returns to equipment 
investment could be 30-40 per 
cent a year or even higher, 
making this appear by Tar the 
best bet. Mr Summers, how- 
ever, later scaled this back to 
25-30 per cent, arguing that he 
didn’t want to be caricatured 
as “Mr Equipment". 

Many of the more conserva- 
tive participants at the confer- 
ence found the Cambridge 
arguments hard to swallow. Mr 
Kumiharu Shigehara, the 
OECD chief economist, said 
reduced investment spending 
didn’t explain the growth slow- 
down since the early 1970s. The 
fundamental causes of slower 
growth included high and vari- 
able inflation and growing 
“structural rigidities". Repeat- 
ing the favourite mantra of his 
predecessor. Mr David Hender- 
son. he said the cure lay In 
ancient verities, such as moves 
toward price stability, the lib- 
eralisation of markets and the 
removal of distortions such as 
trade barriers. 

Other conservatives claimed 
the growth slowdown was illu- 
sory; on a long historical per- 
spective the capitalist system 
was performing about as well 
as could be expected. Per cap- 
ita growth in the industrialised 
countries of IS per cent a year 
since 1973 looked poor set 
against the 3.5 per cent growth 
between 1950 and 1973. but 
compared well with most other 
periods. Growth, for example. 
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Deal Related Expense Control and 
Reporting Administrator- 


Leading international investment group requires applicants for this key 
position responsible for recovery of deal related costs for the Company's j 
primary trading transactions executed in Europe and globally fur cross bonier 
deals. Position will provide business units with a pp ro p riate analysts and assist 
with the design and implementation of new worldwide deal rotated trading 
system. 

Responsibilitfes include controls over opening and closing accounts, review of 
engagement letters, monitoring expense accounts and recovery of global 
openses. ageing analysis of the debt and monthly reporting packages. Salary 
drea E22JXXJ. Applicants, aged 25-30, educated to degree standard with a 
minimum of 2 years relevant business experience, with excellent computer 
(Lotus 723/ W5Y7WYC/ Windows; Paradox; OW4; Excel) and strong 
Inteipmanal skills should write to Boot A60I, Financial Times, One Southwark 
Bridge, London SET 9HL 
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FRANCHISING 


The FT proposes to publish this survey on 
September 23 1992. 

The weekday Financial Tunes is read by 

83.000 of the UK's business managers uml : 

24.000 Chairmen, MD's and deputy MD’s; 
both essential target audiences interested in 
both sides of the Franchising coin.* 

To reach these people and other important 
decision makers worldwide contact 
Gavin Bishop 
Tel: 071-873 4780 
Fax: 071-873 3064 
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averaged .only 1.6 per dent a 
ve&r between 1900 (tod 1913. 
which iR not a pertot**jenerally 
considered depressed. The 
. exceptional growth-After the 
Second World War ^ai pow- 
ered by special foetott such u 
the rebuilding of and 

Japan, the reversiiSt protec- 
tionism in the intewgrar years 
and unsustninabfo^owth of 

government spends^ .- ; - 

Mr Michael Dartes ^former 
Bush administrate^ econo- 
mist. took a difjsfeqt and 
equally sceptical Ism. Growth 
hadn’t slowed in the past two 
decades, it was Just befog mb- 
measured. The main reason 
was the shift from goods pro- 
duction to services, where pro- 
ductivity was poorly measured 
and often assumed by defini- 
tion to be zero. He overstated 
his case but a related puzzle 
suggests the statistics may be 
faulty. The productivity 
growth slowdown has been . 
accompanied by a. big increase 
in wage inequality which is 
normally attributed to techni- 
cal change, such as the rise of 
information technologies. But 
new technologies are usually 
associated with faster rather 
than slower growth. The circle 
could be partially squared if 
much of the service sector and 
high-tech output associated 
with new technologies were 
being systematically under- 
stated. 

The conservatives made 
some good arguments at Jack- 
son Hole. But l felt the momen- 
tum was with the- Cambridge 
neo-Keynesians, who cared less 
about history and more about 
improving the future. It Is 
clear that economic battle lines 
arc now being redrawn. Con-. . 
servadves have had {peat suc- 
cess arguing against activist 
countercyclical policies. 

But new theories of eco- 
nomic growth, emphasising the 
importance of human capital 
and the divergence of private 
and social returns on many 
forms of Investment, have 
opened a new realm for gov- 
ernment intervention. Activist 
governments, it trill be increas- 
ingly argued, may not be able 
to prevent periodic recessions, 
but they can do much to trans- 
form long-run growth pros: 
pacts. 
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